LONG RANGE CAPI TAL PLANNI NG AND UTI LI ZATI ON COW TTEE
Legi slative Ofice Building, Room 201

Concord, NH

Wednesday, March 30, 2016

MEMBERS PRESENT:

Rep. Gene Chandl er, Chair
Rep. John d outi er

Rep. David Daniel son

Rep. Mark MConkey

Rep. Ednond G onet

Rep. Katherine Rogers (Alt.)
Sen. David Boutin

Sen. Regi na Birdsell

Sen. Dan Feltes

Sen. Nancy Stiles

ALSO PRESENT: Meredith Tel us
Governor's Ofice

M chael Connor
Dept. of Adm nistrative Services

(The nmeeting convened at 3:00 p.m)

1. Acceptance of Mnutes of the February 16, 2016 neeting.

CHAI RVAN CHANDLER:  Open the Long Range Capital Pl anning
and Uilization Conmttee. Acceptance of the m nutes
February 16'" neeti ng.

*x REP. G ONET: So nove.

CHAI RVAN CHANDLER: Representative G onet noved. Seconded

by?

REP. DAN ELSON: Second.

REP. MCCONKEY: Second.




REP. CHANDLER: Representative sonebody.

REP. CLQUTI ER: Dani el son.

REP. CHANDLER: Second by Representative Dani el son.
Questions? Al those in favor? Opposed? Modtion carries.

**% {MOT| ON ADOPTED}

2. dd Business:

3. New Busi ness:

CHAI RVAN CHANDLER: W just did the m nutes. Ckay.

SEN. STI LES: I wasn't here.

SEN. FELTES: |'ll abstain, too. | wasn't here. |'l]
abstai n, too.

CHAl RVAN CHANDLER: You don't have to abstain. You read
them Don't worry about it.

Adm ni strative Services on behal f of the Liquor Conm ssion.

CRAI G BULKLEY, Chief Operating Oficer, Financial
Managenent Divi sion, New Hanpshire Liquor Conm ssion: M.
Chai rman, Menbers of the Committee, ny name is Craig Bul kl ey.
I"'mw th the Liquor Commi ssion. M ke Connor was supposed to be
here. He nust have gotten tied up, but | can explain what this
easenent is for since it pertains to our headquarters buil ding
on Storrs Street.

CHAl RVAN CHANDLER: Excuse ne a second. This is Item
16-007. Al right. Thank you.

MR, BULKLEY: And | don't know how fam liar you are with
t hat shoppi ng center, but we have a nunber of trucks that
deliver to Market Basket and they go around the back of the

buil ding, which is basically to the north of our building. And
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there is a tel ephone pole that, unfortunately, is in the wong
pl ace and those trucks have hit it on a nunber of occasions and
that has the breakers for the power that cones into our
bui l di ng. And, of course, when they hit it, they knock the
breakers out and there goes our power. So Unitil suggested that
they put a pole on our property, that we replace the tw old
transfornmers with a new transforner and basically provide us
power that, hopefully, will no | onger be interrupted by these
trucks. That's what this easenent basically is for is to allow
themto plant that tel ephone pole on our property.

CHAI RVAN CHANDLER:  Ckay. Anyone have any questions?

* % SEN. BQOUTI N: I'l'l nmove it, M. Chairnman

CHAI RVAN CHANDLER:  Senat or Boutin noves approval of Item
16-007. Do | have a second?

SEN. STILES: Second.

SEN. Bl RDSELL: Second.

CHAI RVAN CHANDLER: Second by Senator Stil es.

REP. CLOUTI ER. Second by Senator Stiles.

CHAl RVAN CHANDLER: Any questions or further discussion?
If not, all those in favor of the notion say aye? Qpposed? The
notion carries.

*** {MOTI ON ADOPTED}

4, M scel | aneous:

5. I nf ormat i onal

CHAl RVAN CHANDLER: W& have a nunber of infornational itens
t here. Anybody have any questions on those? Senator Boutin.

MR. BULKLEY: Thank you.
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SEN. BOUTIN. M. Chairman, | have some questions about
16- 009.

CHAIl RVAN CHANDLER: Ckay. | don't think there's anyone here
to answer them

SEN. BOUTIN:. Well, M. Chairmn --

CHAI RVAN CHANDLER:  Yes.

SEN. BOUTIN.  -- if I may? | -- if folks have read this,
this is a 2.051 acre piece of land at $11, 000 a year for
99 years, that's over a mllion dollars. That doesn't include
t he adjustnments every five years. So when we're all said and
done, this property is going to cost the Departnent of
Adm nistration close to a mllion and a half dollars. | can't
i magi ne two acres of land is worth a mllion and a half dollars
in MIford, New Hanpshire

Now, we passed, as you know, in the Capital Budget, we
passed the noney to --

(M chael Connor from Departnment of Adm nistrative Services
enters the commttee room)

CHAI RVAN CHANDLER: Here we go. Hold on just a second. Wy
don't you start over, Senator.

SEN. BOUTIN: Al right.

CHAI RVAN CHANDLER: M ke, we are on Item 16-009, the | ease
for the land down in M| ford.

M CHAEL CONNOR, Deputy Conmm ssioner, Departnent of
Adm ni strative Services: Okay.

CHAI RVAN CHANDLER: Senat or Bouti n.
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SEN. BOUTIN: So the Capital Budget Conmittee in this
current Capital Budget that we passed, we put the noney in for
the design for the court. And make no m stake about it, the
court, a new court is very much needed.

What |'m concerned about is | don't have any idea what this
pi ece of |land cost when they bought it. They bought it with
H ghway Funds or a portion of it was H ghway Funds. And if you
read the informational item you'll see that we are paying
$11,000 a year for a 99-year |lease, with increases every five
years. Hum-- for that kind of nobney, and | have no idea what
the property is valued at now, but for that kind of noney we
ought to just wait until the next Capital Budget and put the
noney in and buy the land outright, instead of paying for it for
99 years. That's ny thought. But it just doesn't nmke any sense
to ne.

CHAI RVAN CHANDLER: M. Connor, you have --

MR. CONNOR: Yeah, | nean, this is -- this is an
informational item because it's a Menorandum of Agreenent. It
was what we had worked on initially in order to prevent the need
to purchase the | and. Shoul d, you know, the Legislature want to
purchase the land, that's fine. So we had it appraised and
that's the appraised value for a land to use the |and. And,
actually, that's half of it because half of the funds are
H ghway Funds and half of it was actually part of the | and was
donated. So that's about what it is.

Every five years, according to the agreenent, it needs to

be re-appraised again. It may go up. It may go down. It can't
go up any nore than 10% that's the cap; but that's the
agreenent. | nmean, if the will of the Legislature is to do

sonmething different, we can certainly do that, too. But we were
charged with having put this in place before the new Capital
Budget was in place so this would not be an issue. W can
certainly go another direction if that's the will of the Genera
Court.

CHAI RVAN CHANDLER: Senat or Bouti n.
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SEN. BOUTIN. Thank you, M. Chairman. | appreciate M.

Connor's information. | still would Iike to know if you were to
apprai se that two acres of land in today's nmarket what that
value of that two acres is. | don't know what it would be.

Senator Daniels and | went and nmet with the Comm ssioner of
the Departnment of Safety and we tal ked to the Conm ssioner at
that tine about, you know, doing sonething that woul d be
reasonable in ternms of that |leasing that |and for the court.
This, to ne, is not reasonable, $11,000 a year for 99 years. So
| would |like to know what that information is and | don't know
if M. Connor has it now, if he has an appraisal of that

property.

MR. CONNOR: | don't have it with ne, but I can certainly
get that for you.

SEN. BOUTIN. So | would like to -- | don"t know how we do
it, M. Chairman, but | would |like them the Departnent, to know
that we don't want themto act on this until such tinme as
t hey' ve conme back to the Committee with that infornmation

CHAI RVAN CHANDLER: |s there any urgent -- is another nonth
going to be a problenf

MR. CONNOR: It is not and actually that was the intent.

CHAI RVAN CHANDLER: | say nonth because it will be that
long. | amsure we won't neet for a nonth.

MR. CONNOR: This is the intent of nme bringing it here.
was told I didn't have to conme here and | know it's very near
and dear to everyone's heart. So | wanted you and it's the
feedback I'm getting, which is fine. So | can certainly bring
that back as an item say here's what the appraised val ue is.
And if it's the will of the General Court to go another
direction and to put in the Capital Budget, that's fine, too.
I"'mglad to do that.
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CHAI RVAN CHANDLER: Representati ve Dani el son

REP. DANI ELSON: Thank you. Senator, you're |ooking for
t he appraised value for the two acres. W were to buy it today,
what would the two acres cost?

SEN. BQUTIN: Yes, correct.

REP. DANIELSON: Right. Ckay.

MR. CONNOR: Yeah, we have that.

SEN. BOUTIN. And even if we had to wait until next January,
the noney would be in the Capital Budget. W could put the noney
in, reasonabl e anobunt of noney, whether it's 250,000, three
hundred, whatever it is, and we would really get that done in
enough tine to not delay the project.

CHAI RVAN CHANDLER: Ch, yeah. | just think before we make
t hat decision just wait and see. Then we can deci de what the
direction we are going to go.

SEN. BOUTIN But |'mjust asking respectfully the Chair
that we let the Departnments know that they don't sign this
agreenent before they cone back.

CHAI RVAN CHANDLER: Right, | think that's the nessage.

MR. CONNOR: Duly noted. Qur next step would be Governor and
Council, and I'd want it to cone here first before we did that.
So I've duly noted and will bring back the information before we
t ake any action.

CHAI RVAN CHANDLER: My only other question is, and | assune
I know the answer before | ask it, but we have our rule, any
| ease over five years needs to be -- has to be approved by us.
Actual Iy, does have to be approved, doesn't it,

MR. CONNOR: Yeah, well, that's the problem It's an
agreenent between --
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CHAIl RVAN CHANDLER: Do we exenpt it between --

MR. CONNOR It's not a |lease. That's why | brought it
here. It's not a | ease because it's an agreenent between two
agencies. So it's a Menorandum of Agreenment and, as such, it's
not subject to your review and approval. That's why | have it
here, because | don't have a law that | can even quote to bring
it to your request for --

CHAI RVAN CHANDLER: COkay. Maybe we need to | ook at that.

MR. CONNOR:  You might want to | ook at that.

CHAl RVAN CHANDLER: Al | due respect, we have a Menorandum of
Under st andi ng where we are payi ng noney to sonebody. My old
Bartlett instinct tells nme that's a | ease.

MR. CONNOR: Having been here a long tine that was ny gut.
That's why | wanted to bring this, as well as sone other itens
that you have in front of you today, as informational itens,
because | also know it affects sone of your constituents and by
| aw they are not subject to your approval, but | wanted you to
see them --

CHAl RVAN CHANDLER: Al right.

MR. CONNOR: -- to get the input and, obviously, go in the
direction that you' re |ooking for us to go.

CHAI RVAN CHANDLER: So when you cone back next nonth al so
bring us back a copy of the |law that says these don't have to
come here, too, if you can.

MR CONNOR Yes, | wll.

CHAI RMAN CHANDLER: Just so we can take -- | don't know if
it needs to be | ooked at.
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MR CONNOR It's RSA 4:40, and it says a | ease. And the
problemis it's because it's two agencies, it's not a | ease.
It's not an agreenent between two parties that are going to sue
each other. It's the State and so it's a Menorandum of Agreenent
and as such so if you want to nodify the [ aw, you would have to
say Menorandum of Agreenent that, you know, tied up State
property for a period of time over five years. 'Cause right now
it's says lease and it's not technically a | ease.

CHAI RVAN CHANDLER:  Thank you. Anything el se?

REP. CLOUTIER: M. Chairman, do we need a vote on this is
under -- this itemthat we voted to table it or whatever? |
don't know whether that's appropriate. | nean, | don't know. You
said indicate in the mnutes especially whether we, you know,
| ooks like -- may |l ook like we just approved it or we didn't.

CHAI RVAN CHANDLER: W don't have anything to table because
it's not up for approval.

REP. CLOUTIER Ckay. Al right.

CHAI RMAN CHANDLER: Just on hol d.

REP. CLOQUTI ER. These other itens are okay.

CHAI RVAN CHANDLER: I think the mnutes wll reflect the
Departnent is going to cone back in a nonth with sone additiona
information and at that time w'll see.

MR. CONNOR: Regardi ng the apprai sed val ue and we are goi ng
to hold off taking any action until we get some nore feed-back.

CHAI RVAN CHANDLER:  Ckay. Thank you.

REP. CLOUTIER. Ckay. So long as the minutes reflect that.

CHAl RVAN CHANDLER: Any other itens? No. Recess till the
call of the Chair.
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(The neeting recessed till the call of the Chair at
3:11 p.m)
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