


REGULAR CALENDAR

March 4, 2020

HOUSE OF REPRESENTATIVES

REPORT OF COMMITTEE

The Committee on Commerce and Consumer Affairs to

which was referred HB 1695-FN,

AN ACT relative to background checks for certain
persons under the banking law. Having considered the
same, report the same with the following amendment,
and the recommendation that the bill OUGHT TO PASS

WITH AMENDMENT.

Rep. Kristina Fargo

FOR THE COMMITTEE

Original: House Clerk
Cc: Committee Bill File



COMMITTEE REPORT

Committee: Commerce and Consumer Affairs

RTBNaTey e B 1695 TN

Title: relative to background checks for certain
persons under the banking law.

Date: March 4, 2020

Consent Calendanr: REGULAR

Recommendation: OUGHT TO PASS WITH AMENDMENT
2020-0861h

STATEMENT OF INTENT

This bill was filed as a recommendation of the Commitlee to Study the Kifects of Past New
Hampshire Trust Code Legislation, established pursuant to 2019 230:5. This bill s also ot the
request of the New Hampshire Banking Department. In order to ensure the safe and sound
operation of a trust company, this amended bill requires that cvery divector of said trust company
shall submit to a background investigation and criminal history records check. This investigation
shall take place not only at the time of a trust company application butl algo within 30 dayvs of any
change in directors. The cost of this investigation shall be borne by the trust company,

Vote 17-2.

Rep, Kmstima Fareo
FORTHE COMMIUTTICL

Original: House Clerk
Cc: Committee Bill File
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Commerce and Consumer Affairs

HB 1695-FN, relative to background checks for certain persons under the banking law. QOUGHT TO
PASS WITH AMENDMENT.

Rep. Kristina Fargo for Commerce and Consumer Affairs. This bill was filed as a recommendation of
the Committee to Study the Effects of Past New Hampshire Trust Code Legislation. established
pursuant to 2019, 230:5. This bill is also at the request of the New Hampshire Banking Department.
In order to ensure the safe and sound operation of a trust company, this amended bill requives thal
every director of said trust company shall submit to a background investigation and eriminal hustory
records check. This investigation shall take place not only at the time of a trust company application
but also within 30 days of any change in directors. The cost of this investigation shall be borne by
the trust company. Vote 17-2,

Original: House Clerk
Ce: Committee Bill File



HB 1695-FN — Relative to background checks for certain persons under the
banking law. OUGHT TO PASS WITH AMENDMENT 0861h.

Reasons for Motion:

Rep. Kristina Fargo for Commerce and Consumer Affairs. HB 1695-FN is a
recommendation from the committee to study the effects of past New Hampshire
trust code legislation, established pursuant to 2019, 230:5. This bill is also at the
request of the New Hampshire Banking Department. In order to ensure the safe
and sound operation of a trust company, this amended bill requires that every
director of said trust company shall submit to a background investigation and
criminal history records check. This investigation shall take place not only at the
time of a trust company application but also within 30 days of any change in
directors. The cost of this investigation shall be borne by the trust company.
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Rep. Butler, Carr. 7
February 25, 2020
2020-0861h

11/06

Amendment to HB 1695-1°N
Amend RSA 383-C:6-601 as inserted by section 2 of the bill by veplacing it with the following:

383-C:6-601 [MNwmber-of] Directors.

(a) The board of directors of a trust company shall be composed of at least 5 divectors. A
director need not be a resident of New Hampshire or a citizen of the United Stataes, unless otherwise
required by the commissioner in consideration of the trust company's safoty and soundnoess.

(b) Every new director shall submit to a background invesligation and criminal
history records check, to include submission of financiel and other information in
accordance with RSA 383-A:8-305(e). A trust company shall submit notice of any material
change related to the background investigation and criminal history records chech of any
director or any new information related fo the experience, abilily, standing, competence,
trustworthiness, and integrity of a director that could jeopardize the safe and sound
operation of the trust company within 30 days of learning of such change, The cost of any
examinagtion or investigation of the background information and criminal history shall be

paid by the trust company.

Amend the bill by inserting after section 3 the following and renumbering the original section 1t

read as 5:

4 TFamily Trust Company Act; Directors and Officers. Amoend REA 383-1:8-80100) to vead as
follows:

(a) A family trust company shall have a board of direetors, and that board of direciors

must have not less than three members. A director need not be a resident of New Hampshive or a

citizen of the United States, unless otherwise required by the commissioner in consideration of the

family trust company's safety and soundness. [RSA-383-C:6-601] RSA 383-C:6-601(a) shall nol

apply to family trust companies.






HOUSE COMMITTEE ON COMMERCE ANDD CONSUMER AFFAIRS
EXECUTIVE SESSION on HB 1701-FN
BILL TITLE: relative to the recycling of single use plastics.
DATE: March 3, 2020

LOB ROOM: 302

MOTIONS: OQUGHT TO PASS WITH AMENDMENT
Moved by Rep. Fargo Seconded by Rep. Butler AM Vote: 181

Amendment# 2020-0861h

~1

Moved by Rep. Fargo Seconded by Rep. Butler Voto: 1

&

CONSENT CALENDAR: NO

Statement of Intent: Refer to Committee Report

Respectfully submitted,

Rep Van Houten, Acting Clerk



HOUSE COMMITTEE ON COMMERCE AND CONSUMER AFFAIRS
EXECUTIVE SESSION on HB 1695-FN
BILL TITLE: relative to background checks for certain persons under the banking law.

e 3202020
LOB ROOM: 302

MOTION: (Please check one box)

U OTp L ITL [ Retain (1st year) Adoption of

Amendment # _@(O_l \(\
[J Interim Study (2nd year) (if offered)
Moved by Rep. 'fq YN AD Seconded by Rep. ’@)w\«\@\/ Vote: € "{

MOTION: (Please check one box)

O OoTp /é oTP/A OITL [J Retain (15t year) [0 Adoption of
Amendment #
O Interim Study (2nd year) (if offered)
—
Moved by Rep. \'GWZ’} = Seconded by Rep. p)vA—L@\/ Vote: ) 7~

MOTION: (Please check one box)

O oTp O OTP/A  [OITL [ Retain (1st year) ] Adoption of
Amendment #
O Interim Study (2nd year) (if offered)
Moved by Rep. Seconded by Rep. Vote:

MOTION: (Please check one box)

O OoTp O OTP/A OITL [J Retain (1%t year) 0 Adoption of
Amendment #
[ Interim Study (2nd year) (if offered)
Moved by Rep. Seconded by Rep. Vote:
CONSENT CALENDAR: é: YES v NO
Minority Report? Yes No  If yes, author, Rep: Motion

=\

Respectfully submitted:
Rep Rebecca McBeath, Clerk
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HOUSE COMMITTEE ON COMMERCE AND CONSUMER AFFAIRS

SUBCOMMITTEE WORK SESSION on 1B 1695-#x

BILL TITLE: relative to background checks for certain persons under the banking law.
DATE: February 24, 2020
Subcommittee Members: Reps. Williams, Butler, Abel, Herbert. Indruk, Warden, Gidge.

Bartlett, Van Houten, McBeath, Weston and Potucek

Comments and Recommendations: Amendment suggested. Needs official amendment

MOTIONS: OUGHT TO PASS WITH AMENDMENT
Moved by Rep. Butler Seconded by Rep. Fargo AM Vote:

Amendment # 2020-3095h

Moved by Rep. Butler Seconded by Rep. Fargo Vole:

Respectfully submitted.

Rep. Joyce Weston
Subcommittee Clerk



HOUSE COMMITTEE ON COMMERCE AND CONSUMER AFFAIRS

SUBCOMMITTEE WORK SESSION on ug 1695 6

BILL TITLE: relative to background checks for certain persons under the banking law.
DATE: 2/24/2020
Subcommittee Members: Repé. Wil]iams;;_',;rl_%utle‘if,\'_g_\bdlg_ I Icw‘bv}g !_nd}'ul_\'i Sanborn, Costable,

or anfd We 8 = gz € ‘ —= p (
—— \\ ﬂfrd% C -t('i}gk ‘ poad (L [-( 7 \f(: A ( (v tq €, |\I(C (:j—c’(‘g*[,' p nJ (,:\r'z,\ / ()C fuc CLL‘—'_.._

Comments and Recommendations:

Y 4 i / ) i [
Fmend wed s UL XUMC( e Ay Tldran L/ ®apA 40 e ;/tj‘{? ,

17

MOTIONS: OTP.@‘[;?’\\JJI'I‘L, Retained (Ist Yr), Interim Study (2nd Yi)
S (Please circle one)
/": " P _‘ ) - N
Moved by Rep. 73{2}@}1{7&” s Seconded hy Rep. ‘f"@‘)(,ﬂif O AM Vote 5(‘([6
Adoption of Amendment # e
Moved by Rep. - Seconded by Rep. Vote:
Amendment Adopted - ~ Amendment Failed
MOTIONS: OTP, OTP/A, ITL, Retained (1st Yr), Interim Study (Znd Yv)
(Please circle one)
Movedby Rep. . Seconded by Rep. AM Vote:
Adoption of Amendment #
Moved by Rep. B _ Seconded by Rep. Vote:
o Amendment Adopted ) Amendment Failed

Respectfully submitted,

Rep, . Wostor—

Subcommittee Chairman/Clerk






HOUSE COMMITTEE ON COMMERCE AND CONSUMER AFFAIRS
PUBLIC HEARING ON HB 1695-FN

BILL TITLE: relative to background checks for certain persons under the banking
law.

DATE: January 28, 2020
LOB ROOM: 302 Time Public Hearing Called to Order: 9:35 a.m.
Time Adjourned:  9:41 a.m.

Committee Members: Reps. Butler, Abel, Bartlett, Herbert, Van Houten, Fargo. Indruk,
Hunt, J. Osborne, Barnes, Potucek and Warden

Bill Sponsors:
Rep. Butler Rep. Fargo

TESTIMONY
*  Use asterisk if written testimony and/or amendments are submitted.

1. Rep Butler - Sponsor - Introduced the bill
e [from study committee on trusts
e About background investigations of directors - new
e Now possible to charge for those investigations

2. Chiara Dolcino, Nancy Diagle-Renaud - Banking Department - Supports
e Allow commissioner to remove director
e Cost borne by entity appoint director
e One issue for sub committee. Language doesn't apply to family trusts and show
Question: Rep Abel - Corresponds with other types of institutions in banking arena or just
trusts?
Answer: Banks and Credit Unions have provision

Respectfully submitted, \Qt
e U N

Rep VanHouten
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HOUSE COMMITTEE ON COMMERCE AND CONSUMER AFFAIRS QBJ

PUBLIC HEARING ON HB 1695-FN

BILL TITLE: relative to background checks for certain persons under the banking

law,
DATE: (lZ%leLO STEYY
ROOM: 302 Time Public Hearing Called to Order: j ;2, 6 AL

Time Adjourned: < A‘F/

(please circle if present)

Committee Members: Rep m‘ Williams, McBeath, GidgeAbeliBartlett; Herbert,)
(E’an HoutémFargo dadruk, Muscatel, WestOn@Sanborn dm Costable,
Plmer Mnd_

Bill Sponsors:
Rep. Butler Rep. Fargo

-

TESTIMONY
*  Use asterisk if written testimony and/or amendments are submitted.
. & e _ SRS e’
- S\‘MAM @*\mw\»\ltﬂ en Aeudes
Apou \acxe\(m&s \Y\Q‘C‘S\""\CO&'\D\‘Q Y A\(@L\‘tﬁ R —eand
N WD o:f.-ss\\ae \\'\7 c&/\o\(cne Q:{ ‘\'qus( m\)e'“:\"\ch_\ht)\qg
OC‘\muY@. hc\cmo \\Jﬁmc.u\‘\bc\\fo\ﬁ Emnmuﬂ &qr\\ctm 0\ \‘
A 'a %M{\)m\/\‘
m\\w-? C Lo \ru LT AR A\rw\\w
C‘mﬁ\V\O \«\ Q\r\\r\\ﬂ,\ m@()\'“ c&\\rec}:’c‘(
Dne “ﬁSL,u:: §f-c>~z ﬂQOW\ \0\/\/\0 C&C:'{‘S,,\r\ \—‘
cx 2 o\m kb 'S?a'vvn X\\M‘S\& tlr %\m,_., =
®~ﬁ~\m‘c\ ~ Qﬁv(v‘g)c:m:k 'l r}&wﬂ’ \,\ora o v&&«&w\r\cm
. banlding @vemen ox \ugk\ -&WSLg

\{\‘ \QC‘N\AC%LS éY\&@L‘\v \/\M\E}\f\S \/\ous-e oYy S e




SIGN UP SHEET
To Register Opinion If Not Speaking
s 16 JLAS Date | lZ%fZOLO

Committee CommERLE

** Please Print All Information **

L
(check /ne)

Name Address Phone Representing Pro /’ Con

Gleun Puvlow (%-9292092 OW Touck Couge] V7







B

HB 1695-FN - AS INTRODUCED

2020 SESSION
20-3095
11/03
HOUSE BILL 1695-FN
AN ACT relative to background checks for certain persons under the banking law,

SPONSORS: Rep. Butler, Carr. 7; Rep. Fargo, Straf. 14

COMMITTEE: Commerce and Consumer Affairs

ANALYSIS

This bill requires banks to pay the cost of background investigations and criminal history records
checks, requires trust company directors to submit to such checks, and provides for the removal of
trust company directors and officers by the bank commissioner.

This bill is a recommendation of the committee to study the effects of past New Hampshire trust
code legislation, established pursuant to 2019, 230:5.

Explanation: Matter added to current law appears in bold italics

Matter removed from current law appears [in-bracketsand-strackihrough:)

Matter which is either (a) all new or (b) repealed and reenacted appears in regular type.
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HB 1685-FN - AS INTRODUCED

20-3095
11/03
STATE OF NEW HAMPSHIRE
In the Year of Qur Lord Two Thousand Twenty
AN ACT relative to background checks for certain persons under the banking law,

Be it Enacted by the Senate and House of Representatives in General Court convened.

1 Organization of State Banks; Application, Amend RSA 383-4:3-305(e}(8) to read as follows:

(6) In addition to paying the cost for any examination or investigation of the
background and criminal history of any person pursuant to this section, [The-eomminsioner
may-require] the organizer [$6] shall pay the actual costs of each background investigation and
criminal history records check.

2 Trust Company Act; Number of Directors. Amend RSA 383-C:6-801 to read as follows:

383-C:6-601 [Number-of] Directors. The board of directors of a trust company shall be composed
of at least 5 directors, A director need not be a resident of New Hampshire or a citizen of the United
States, unless otherwise required by the commissioner in consideration of the trust company's safety
and soundness. Every director shall submit to a background investigation and criminal
history records check, to include submission of financial and other information in
accordance with RSA 383-A:3-305(e). A trust company shall submit notice of any material
change related to the background investigation and criminal history records check of any
director within 30 days of learning of such change. The cost of any examination or
investigation of the background information and criminal history shall be paid by the
trust company.

3 New Section; Trust Company Act; Removal of Directors or Officers by Commissioner. Amend
RSA 383-C by inserting after section 6-603 the following new section:

383-C:6-604 Removal of Directors or Officers by Commissioner, In addition to the grounds for
removal set forth in RSA 383-A:9-902, the commissioner may also remove a director or officer of a
trust company if, in the opinion of the commissioner, the director or officer does not possess the
experience, ability, standing, competence, trustworthiness, and integrity to ensure the safe and
sound operation of the trust company. The commissioner shall act in accordance with the procedure
deseribed in RSA 383-A:9-902 for any such removal.

4 Effective Date. This act shall take effect 60 days after it passage.
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. 20-3095
%ﬁ 12/20/19
HB 1695-FN- FISCAL NOTE
AS INTRODUCED
AN ACT relative to background checks for certain persons under the banking law.

FISCAL IMPACT:
Due to time constraints, the Office of Legislative Budget Assistant is unable to provide a fiscal
note for this bill, as introduced, at this time. When completed, the fiscal note will be forwarded
to the House Clerk's Office.

AGENCIES CONTACTED:
Banking Department

&
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