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CONSENT CALENDAR

February 14, 2019

HOUSE OF REPRESENTATIVES

REPORT OF COMMITTEE -

The Committee on Executive Departments and

Administration to which was referred HB 503-FN,

AN ACT prohibiting state employees from providing
accounting services on behalf of a third party. Having
considered the same, report the same with the following
resolution: RESOLVED, that it is INEXPEDIENT TO

LEGISLATE.

S Rep KI‘IStl'l’l;aﬁS:Chu ltz L e

FOR THE COMMITTEE

Original: House Clerk
Ce: Committee Bill File




COMMITTEE REPORT

Committee: Executive Departments and Administration

Bill Number: ~ [HBBOSFN L e

Title: prohibltmg state employees frorn prov1d1ng
accountmg servwes on behalf of a thlrd party

Date — _

Consent Calendar:

Recommendation:

STATEMENT OF INTENT

This bill would have prohibited any state entity from providing any accounting service or payroll
deduction onn behalf of a private corporation or organization. The fiscal note stated that this would
not provide any savings to the state. It would prove detrimental to charities and some small

businesses who depend on these

deductions for much of their income. It would also prohibit

collection of child support and court-ordered restitution through the payroll process. As well as
being a large inconvenience to employees, written testimony revealed that this prohibition would
violate RSA 275:48 and RSA 273-A:5 (i), relative to terms of negotiated contracts with employees.

Vote 19-0.

Original: House Clerk
Ce: Committee Bill File

Rep. Kristina Schultz
FOR THE COMMITTEE



CONSENT CALENDAR

Tixecutive Departments and Administration

HB 503-FN, prohibiting state employees from providing accounting services on behalf of a third
party. INEXPEDIENT TO LEGISLATE,

Rep. Kristina Schultz for Executive Departments and Administration. This bill would have
prohibited any state entity from providing any accounting service or payroll deduction on behalf of a
private corporation or organization. The fiscal note stated that this would not provide any savings
to the state. It would prove detrimental to charities and some small businesses who depend on these
deductions for much of their income. It would also prohibit collection of child support and court-
ordered restitution through the payroll process. As well as being a large inconvenience to
employees, written testimony revealed that this prohibition would violate RSA 275:48 and RSA 273-
A:5 (i), relative to terms of negotiated contracts with employees. Vote 19-0.

Original: House Clerk
Ce: Committee Bill File



From: Schultz, Kris

Sent: Tuesday, February 12, 2019 9:59 AM
To: Goley, Jeff; Simmons, Miriam; Goley, Jeff
Subject: HB 503 committee report

This bill would have prohibited any state entity from providing any accounting
service or payroll deduction on behalf of a private corporation or organization. The
fiscal note stated that this would not provide any savings to the state. It would prove
detrimental to charities and some small businesses who depend on these
deductions for much of their income. It would also prohibit collection of child
support and court-ordered restitution through the payroll process. As well as being
a large inconvenience to employees, written testimony revealed that this
prohibition would violate RSA’s 275:48 and 273-A:5 (i), relative to terms of
negotiated contracts with employees.

St Rep Kris Schultz

C- (603) 275-2227
-textis great too _

Sent from my iPhone /
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HOUSE COMMITTEE ON EXECUTIVE DEPARTMENTS AND ADMINISTRATION

EXECUTIVE SESSION on HB 503-FN

BILL TITLE: prohibiting state employees from providing accounting services on behalf of a
third party.
DATE: February 5, 2019

LOB ROOM: 306

MOTIONS: INEXPEDIENT TO LEGISLATE

Moved by Rep. Schultz Seconded by Rep. Grote Vote: 19-0

CONSENT CALENDAR: YES

Statement of Intent: Refer to Committee Report

Respectfully submitted,

Ré Jghn Sytek, Clerk



HOUSE COMMITTEE ON EXECUTIVE DEPARTMENTS AND ADMINISTRATION
EXECUTIVE SESSION on HB 503-FN

BILL TITLE: prohibiting state employees from providing accounting services on behalf of a
third party.

DATE: Q/&?//O]

LOB ROOM: 306

MOTION: (Please check one box)

O oTP &‘L (] Retain (15t year) O Adoption of
Amendment #
O Interim Study (2nd vear) (if offered)

Moved by Rep. (_—555'%‘}& rZ Seconded by Rep. é’;ﬁ’@ G Vote: L_&

MOTION: (Please check one box)

O oTP O orr/A [JITL 0 Retain (1st year) C] Adoption of
Amendment #
[ Interim Study (2nd year) (if offered)
Moved by Rep. Seconded by Rep. Vote:

MOTION: (Please check one box)

g oTP 0O oTP/A O ITL O Retain (1t year) ] Adoption of
Amendment #
O Interim Study (8nd year) (if offered)
Moved by Rep. Seconded by Rep. Vote:

MOTION: (Please check one bhox)

O oTp 0O oTpiA  TJITL O Retain (15t year) [0 Adoption of
Amendment #
£ Interim Study (2nd year) (tf offered)
Moved by Rep. Seconded by Rep. Vote:
CONSENT CALENDAR: _¢| YES NO
Minority Report? Yes No  Ifyes, author, Rep: Motion

Respectfully submitted: QW

L ) 0 Rep John Sytek, Clerk
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HOUSE COMMITTEE ON EXECUTIVE DEPARTMENTS AND ADMINISTRATION

PUBLIC HEARING ON HB 503-FN

BILL TITLE: prohibiting state employees from providing accounting services on

behalf of a third party.

DATE: January 22, 2019

LOB ROOM: 306 Time Public Hearing Called to Order: 10:00 a.m.

Time Adjourned: 10:15 a.m.

Committee Members: Reps. Geley, Schuett, Sytek, P. Schmidt, Schultz, Desjardin,
Fellows, Grote, Merchant, Pimental, McGuire, Proulx, Panasiti and Roy

Bill Sponsors:
Rep. Marple Rep. Harrington Rep. Spillane

*

TESTIMONY

Use asterisk if written testimony and/or amendments are submitted.

1. Rep. Dick Marple, Merrimack district 24, introduced the bill and said that it was in

accordance with the NH Constitution which provides for “frugal” government.

He said that this would prohibit payroll deductions which cost the state money but would
not provide his constituents any services. He spoke about the IRS as an agent of the US
Government and distributed a flow chart showing the collection and distribution of federal
taxes. He cited President Johnson’s removal of silver as a medium of exchange and that led
to a distinction between “discharging” a debt and “paying” a debt, the latter of which no
longer being possible in his view.

Michael Apfelberg of the Nashua United Way spoke in opposition and said that this
would hurt charitable agencies. He said that 89% of contributors use payroll deductions
(only 11% made one-time contributions). Weekly deductions provided for more budgetary
convenience and allowed changing of mind if individual circumstances changed.

Robin Maddaus of the Department of Corrections spoke in opposition and said that
this would prohibit payroll deductions of court ordered restitution.

*4, Glenn Brackett of the NH AFL-CIO spoke in opposition and distributed *written

testimony.

Respectfully submittéd,
Rep. John Sytek Comniitfge Cherk
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HOUSE COMMITTEE ON EXECUTIVE DEPARTMENTS AND ADMINISTRATION
PUBLIC HEARING ON HB 503-FN

BILL TITLE: prohibiting state employees from providing accounting services on
behalf of a third party.

DATE: / / iy / / c(
ROOM: 306 Time Public Hearing Called to Order: /0’9{9 /M

Time Adjourned: _/ OV{M

(please circle if present)

Committee Members: Reps. G » Scl , S , Jeudy, P. Sclﬁ}dt, S@.\ltz,
Fontneau, 'll)é\s.)}@din, Feléws, Fox, GEote, M ant, Pim@al, Mc(@ire, . Beaudoin,

P@lx, Panfasiti, S. Pearson, ((;o}r and Yakubovich

Bill Sponsors:
Rep. Marple Rep. Harrington Rep. Spillane

TESTIMONY

*  {se asterisk if written testimony andf/or amendments are submitted.
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Minutes of public hearings before the ED&A committee — January 22, 2019

HB-503. Relative to Mechanical Licensing Board. The hearing opened at 10:00 AM and
closed at 10:15 AM. | _gq/t(

Pogtiapecibs £ _
Rep. Marple introduced the bill and said that it was in accordance with the NH Constitution
which provides for “frugal” government. He said that this would prohibit payroll deduction3
which cost the state money but would not provide his constituents any services. He spoke about
the IRS as an agent of the US Government and distributed a flow chart showing the collection
and distribution of federal taxes. He cited President Johnson’s removal of silver as a medium of
exchange and that led to a distinction between “discharging” a debt and “paying” a debt, the
latter of which no longer being possible in his view,

@Michael Apfelberg of the Nashua United Way spoke in opposition and said that this would hurt

charitable agencies, He said that §9% of contributors use payroll deductions (only 11% made
one-time contributions). Weekly deductions provided for more budgetary convenience and
allowed changing of mind if individual circumstances changed.

Robin Maddaus of the Department of Corrections spoke in opposition and said that this would
~ prohibit payroll deductions of court ordered restitution.

Glenn Brackett of the NH AFL-CIO spoke in opposition and distributed written testimony.
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To Register Opinion If Not Speaking
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PRESIDENT EMERITUS

tark 5. MacKenzie
Harland W. Eaton

SECRETARY-TAEASURER
EMERITUS

William A, Stetson
James D. Casey

161 LoNDONDERRY TURNPIKE
Hooxser, NH 03106
PrionE: (603} 623-7302
Fax: {603) 623-7304

" EMAIL

president@nhaficio.org
WEBSITE:
wwnw.nhafleio.org

@ PRESIDENT EXECUTIVE VICE PRESIDENT SECRETARY/ TREASURER

Glenn Brackeatt David Peletier Laura Hainey

Chair and members of the committee,

My name is Glenn Brackett and | am the President of the NH AFL-CIO. The NH
AFL-CIO is the largest labor organization in the State of New Hampshire. | am here
today to testify in on behalf our members in opposition to HB 503, AN ACT prohibit-
ing state employees from providing accounting services on behalf of a third party.

House Bill 503 would affect any organization that currently receives withheld wages
from the state. While this includes labor unions representing state employees, it also
represents charities like the United Way. House Bill 503 could require charities that
benefit from withholding arrangements with the State of New Hampshire to adopt
new accounting practices to deal with contributions from state employees,
expending resources that should be spent on pursuing their charitable initiatives.
More troublingly, this legislation doesn't have any provisions dealing with funds
currently withheld due to court cases, perhaps putting at-risk the timely delivery of
child-support payments and the continuity of insurance coverage for children man-
dated by our family courts. This could also have the effect of shifting the costs for
court-ordered garnishments from the Department of Administrative Services fo the
New Hampshire Judicial Branch.

Finally, while it claims to save the state money, neither the bill's sponsors nor the
Department of Administrative Services can specifically identify any savings. The
fiscal note attached at the end of this legislation has zeroes next to the dollar signs
and the best the three state agencies contacted to determine the financial impact -
the Department of Administrative Services, the Judicial Branch and the Legislative
Branch - can tell, this legislation would provide no demonstrable saving. The DSA
put their expectations this way “(HB 503) would not significantly impact the overall
time and resources required for processing the statewide payroll.”

In conclusion, the New Hampshire AFL-CIO is opposed to HB 503. This legislation
is, at best, a solution in search of a problem. At worst, it would make the work of
our charities, family courts, and labor unions like the AFL-CIO unnecessarily harder.
Please vote inexpedient to legisiate on HB 503.

Thank you, Glenn Brackett
President, AFL-CIO
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FEDERAL 'I‘AK LIEN‘ AG'I‘ OF 1966

P.L, 89-7!.0 aeefpage 1815

Houge Repnrt (Waya and Means Cammittee] No 1884

‘W HAMPSHIRE
RETARY QF STATE

hen.

creditors,

have been suhshnha

what over 10 Years

cnue laws relating ¢

EHE Comnnttcc on Fmance, to w}uch was
to amend the Interna]’ Revenue Codgé. of 1954 with respe
and effect of Federal tax liens and levies, and’ for other
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- | mummn. TAX LIEN ACT

tmore recent developments in curnmemal practice (permitted and’ protzcted :

under State law) and to deal. with a multitude of technical problems which
have arisen over the past S0 .years. The bill represents the culmination of a
project initiated approximately 10 years ago by those concermed with the

relationship of the taw lien provisions to the interestas of other creditors. -

Since that time, the: suggestions. and .ideas of various groups have. been

studied and analyzed carefully, Both by the groups themselyes and By the

-staifs of the Treasury Department and the: congx_-csswnal committees.

Under present {aw, a lien for chcml taxes arises when a: taxgnyer’s liae

bility is asseased: - The lien attaches te all of. the propersty he then holds or <

subsequently sequires. “The assessment.is made: when the: unpaid’ tax lia-

- bility {5 entered on the appropriate records of the Internal Revenue- Service

~which cezurs, in the case of a taxpayer who voluntarily shows the tax lie-

- bility on his return, shortly after the time: .the return 1's ki lcd Althuugh the

Hen arises on the date of assessment; present Iaw provxdea ‘that Pﬂfdﬂ!""‘

- and certain eategorics uf gecured creditors- are- given' pnnnty aver the

. though netice of the hen has bcen i:led. i

. tax lien up to the time a notice of the tax len i is filed in the appropriate lo-

cal office as designated by State law.. ' Mortgagees, pledgess, purchnacra,
and judgment lien creditors are given this priority status. "In addition, in
the case of securities and motor vehicles, ‘present: !a.w prov:des that even a

; A)’DTZ/

filed Federal tax lien i3 not gcnemlly to. be- effectwe as against a purciuscr .

© ara mnrtgagca or pledgee af sccunhes or a purchascr uf motar vch:cies.

This hill substantially xmproves tHe Status of prwatc sec.urcd crcd:tnrs.

This is accomplished, first, by c::pzmdmg the categnnes of. crcdxtors pro-

tected as against a nunfxled tax lien t:n mciude ;Lmenhamc’s hcnurf.

g W

\...

~ Second, various types of seciired’ creditor {Rterests: already havmg. ar

given, priority atatus over wx liens are, sp:mfxcally defmcd and it is prnvtd-' :

. ed that where those mte.rcsts qunhfy ﬁnder the d:fxmtmns thcy arc to be .
" accorded this priority stotus'whether ar not they are-in all other ""‘P‘“t’. e

definite and complete at the tlmc nutx::e of the. tax lien-is fxled

P ‘},:.\-'I_H‘ip N 1“

Lo,

Third, the bill adds. to the “supcrprsanty" “status ac:orded to certaxn."' '

m:e:rests in sccurities ‘and mntor veh:clea an add:tmnal nxghr. :ategoncs of
intercsts in properties which are to be effc:twe ax. ‘Against

Fourth, a prierity status I8 provided:

“tax len, even

sts: arising under. i:hrée CoLe

types af fmanr:.mg agreements :nterarl' mto .bafnrm fhc tnx Ijen illing-—-—-:. ’

advanced or the proparty comes inte. e::xstcm:e. aﬂ:er the tax: hf.n fxlmg JIn

~ commercial transactions financing, ‘Teal pmperty cnnstmutxon ar 1mP=°Ve-"___ .
ment -finazicing, and obligatory. d:ahursements——even though thie. funds are

the case of commercial tra.nsac.tmns fmancmg*r he: prnl:ee.hon gencrnny i

afforded cven though the pmperty underlymg‘thev !:en_
ence or is turned over, within . shnri:,nma (45 days) a.ft
ing as long as the laan or purckase is made;?wzthm‘ ihxs.timc Ii'l,th: abserice

wf.thi§ grace period, commercial fantars and? other‘]cndm' wuuld have to
check on a daﬂy basiy to see if a tax hen 18 fﬁcd-tn gmtcnt thcn' mtcrests.

“Interosts arising ‘under the- real prugerty"‘ c:unutm:tmn am:f improvement . .’

nut yet m ex.xst- K '.
the-tax ffen fil- -

inancing agreements are protected cven th_nugh !oans ;u'e mndc affer the

tax lien filing because the. donstruction’ 1':;""c::scpm:b:ri~ tu- ‘entiancs. the: value
of the proparty underlying the tasc leni.” Inter s. arising under an obliga-
tory disbirsement agresment arc pmt:ztcd bec se 2 person.is obliged un-




ependent

“U’5 Code, Title 31, Section 1321(62) de
contractor providing administrative service in the collection of tribute from corporations who receive
the benefit of limited liability . A Flow Chart follows with citations for your verification;

\)\ The'!'axés :

American People’s Income |l o0 e Mot to U.S. Treasury |
Here the authorized agent is | Of The | vate citizen ... where private
the Internal Revenue. A Financial u.s. corporate commereial paper and se-

Service Corroration, specializing in | Taxpayer | curities is concerned.”
the collection of tribute. They may ' .
have sent you a "notice of deficiency.” This ~ The folks in The District shot
is commercial paper, Therefore, The In- | themselves in the foot when they removed
tarnal Revenue Financial Collection lawful money,_go]d and silver coin from
Service is bound by the U.C.C. to The circulation and substituted in its
inform you not ofily what the con- place "legal tender” made up of pa-

tract states and produce your Internal per. When The District coined gold

signature on it, but also inform you geveinue and silver money, as mandated by
for whorm it is attempting to collect elrv ©8 | Article I, Section 8 they did not
the commercial paper money from ne. have to abide by the rules of a mere
you. They may say it is "The Treasury." | corporation or a mere citizen under the
but you have a right to know for what | Uniform Commercial Code. They were not
treasury it is collecting, and the collection \i compelled to operate under all those
agency is required by the Uniform U.C.C. requirgments as the rest of
Commercial Code to tell you if you | The | s do, They were sovereign! Because

are informed enough to ask. It is not | Federal | of commercial paper, they must tell |

The Treasury of the United States. | Reserve { s who the principal is, and they do
{ Bank. | notwant to reveal that to the general
Why is this so? Ine. public. Every Congressman and
- . . I mentioned what is every Senator knows, The President
well known as the Clearfleld Doetrine? 4{ knows, The Supreme Court Justices and
According to the Su- G ' T \ all the District Court
reme Court, under overnor-s.ecmtary of Treasury | 1 45es know. All of
Olearfield Trust Co. v, | 1he International Monetary Fund, | e Internal Revenue
United States 1318 1.8. I.I'IC- of the U_mted Nations S ice. Inc. h.ighest-
363-371], "governments descend to the | ranking offictals know. However, 90% of
level of a mere private corporation, and | the American people do not know what I
take on the characteristics of a mere pri- \y am disclosing now for the first time.

The United Nations Agency For International Development

The private corporation you know as the Internal Revenue Service, Ine, entered into a "service
agreement” with the U.8. Treasury Depariment {See: Public Law 94-564; Legislative History, page
5967; The 1985 Edition of The Army Field Manual, FM 41-10 pages 3-6 and 3-8}; and the Agency For
international Development pursuant to Treasury Delegation Order No. 91, The Agency For Interna-
tionali Development is a socialisi-Marxist anti-American International paramilitary task force
operation which includes such activities as "assumption of full or partal executive, legislattve and
judicial authority over a country or area.” It is that part of the United Nations which does military
operations ail over the world, including the more than 200,000 United Natlons troops which are, right
now as I write, setting up subversive tactical operations within the United States.

+ NOTICE 4+ NOTICE + NOTICE +
The United Nations Agency For International Development is the Pringi-
gal whose name will never be disclosed by the Internal Revenue Service, Inc.
This Principalis financed and funded by the IRS which collects the tribute, the
commercial paper money for this paramilitary Agency within the United Na-
tions from the U.S. Taxpayers. This Is where all the money goes! It is funding
the subversive objectives of The New World Order.
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der a. preexisting agreement to make dxsbursements aftur a tax Imn f:lmg

and someone other than the taxpayer hys reliad on this obligation.

Fifeh, a limited type of priority iy given by the bill with respect to two —
It the case of security interests, gencrally, pratection “1

other categories.

laaazis

I

is afforded for a period of up to 45 days after the. filing uf .notice of 2. C_D_!
tax lien. Also, interest paid with respect to interésts ha.vmg priority over I>

2 Federal tax lien and costs of prv..servmg' prnpcrty subject o interests: have ,:x'{

ing ‘priority over o, tax. lien ara given a priority avet: tax.liens even theugh
notice has been. filad (where thes: items hn\'u thc samc pr:o xty as prsnc:pal

In addition to dealing with thc mlatwc prmﬂty cf..crcdltcrs mtcrests a3
agamst Federal tasx liens, the bill also makes numeraus mndxfzcatwns in the

" provisions uf the internal revenue: lnws dcn!mg«—w:th thc procadures to he

followed in cellecting the taxes of a dt.!mquent persan. - 1"!1 g:.neral terms,
these modifications are intended to: represent & reasonn.blc ‘Jccommoadation” -
of the mtcres:s cf the Government in collccting tl'u, ta.xes of ch-huquent tax- .

tions are canc:med with the prc:cdures for 1avymg upnn prupurty of 2 de-,
linguent taxpayer, the liability of lenders, | mrctms, ctc‘, Eor ‘Withholding
taxes, the runring .of the statute of hmxta.tmns in’ thc casc ‘of delinquent -
tax liabilities, procedures arising out of, or with. reapcct ‘to.-the' sale of
property of deimquent ta.xpaycrs, the ecurt yrcccdurca to be: followed” with
respect to tax liens, and pmvzsmn for the re:demptto:r of ‘el propcrty 'Dy

the United States, where it is sold by a ereditor with' & hlgher ‘rmr:ty
The Treasury D:-partmem urg:a thc adoptmn oi this: bill!

‘A,
¢ OF THE com:)

(1) Yntoronta having prion‘;y ovar e liann (Ban. 3823(3.) of the code) | o
The Federal tax liew arises at the time a/tax is assessed. “However, | ey
present law lists certain catcgones of. persons, whose mtcrcqts arise :a.{tcr el

eyt

curity interests. Puorchasers and Judgment ‘eredite
preted. a3 meaning judgment “lien” :redxtu.rs), Ty

ll 3
and’ halders of se- ..
(Whlch' has Been nters 1T
el u#mungagees, and

pledgees {which under the bsll are; mt:luded as. holders. 6£ secunty mtt.rests),

already have this priarity status under- gr:scnt“law: ‘Th;:nq@usmn of men T

TOte :
law. The definition of thc !erri: "purchaser" nia.kc”'s‘?:h.a. that a:purchnser;-

chanie’s lenors expands snmnwhn.t ‘the categories

whn h::.s not taken m:ie. to;" or: fuliy paxd for, prop

......

Bill, -the varicus types of interests’ dcfm:d in this.p

priority aver a nonfiled ¥ deral t:n: hcu if th:y’cume:

. -.&‘-_-"‘ -
t Bee Unitarm Copimersin] Code, sve, Hxn. mgummg mmb

3724

..3:.1-

nig atllencrs
aefinition of *qeeurity mumav' in Uniform Gnmmcxah\l Gud-. w? 200(a7Y. .

bt
.

Hander, prcs::nt.’
ﬁ% ST
;‘1 p‘rntected . Lhe

md,“pledgee"'i-:
ie: Uniform. .-
- Commercial Code.r Maore :mparta.nt huwcver; xhs{mtendcd th.tt. under the 3
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HB 503-FN - AS INTRODUCED

2019 SESSICN

19-0145
05/04
HOUSE BILL 503-FN
AN ACT prohibiting state employees from providing accounting services on behalf of a
third party.
SPONSORS: Rep. Marple, Merr. 24; Rep. Harrington, Straf. 3; Rep. Spillane, Rock. 2

COMMITTEE: Executive Departments and Administration

ANALYSIS

This bill prohibits a state employee from implementing or administering any accounting service
or payroll deduction on behalf of a third party.

Explanation: Matter added to current law appears in bold italics,

Matter removed from current law appears [in-bracketoand struckthrough)

Matter which is either (a) all new or (b) repealed and reenacted appears in regular type.



HB 503-FN - AS INTRODUCED

19-0145
05/04
STATE OF NEW HAMPSHIRE
In the Year of Our Lord Two Thousand Nineteen
ANACT prohibiting state employees from providing accounting services on behalf of a

third party.

Be it Enacted by the Senate and House of Representatives in General Court convened:

1 New Subdivision; State Employees; Third Party Accounting Services. Amend RSA 99 by
inserting after section 26 the following new subdivision:
Accounting Services for Third Parties
99:27 State Employees; Accounting Services for Third Parties. No state employee shall -
implement or administer any accounting service or payroll deduction on behalf of a third party.
Any person who knowingly violates this section will be subject to personal liability and immediate
removal from his or her position.

2 Effective Date. This act shall take effect January 1, 2020,



LBAO

19-0145
Redraft 1/11/19

HB 503-FN- FISCAL NOTE

ASINTRODUCED

AN ACT prohibiting state employees from providing accounting services on behalf of a

third party.

FISCAL IMPACT: [X] State [ 1County [ ]Local [ 1 HNone

Estimated Increase / (Decrease)

STATH: FY 2020 FY 2021 FY 2022 FY 2023
Appropriation $0 $0 30 30
Revenue %0 $0 $0 B0
Expenditures Indeterminable Indeterminable Indeterminable Indeterminable

METHODOLOGY:

This bill would prohibit a state employee from implementing or administering any accounting

service or payroll deduction on behalf of a third party.

The Department of Administrative Services (DAS) states this bill may prevent the State from
processing payments for courtwordered garnishments. DAS is unable to quantify the potential
fines or penalties the state may incur. DAS assumes the legislation is directed at deductions for
non-State sponsored benefit plans only, thereby excluding: Health, Dental, Retirement,
Deferred Compensation, Supplemental Life and Flexible Spending Account deductions and
associated accounting. To the extent this would relieve the administrative burden associated
with management of certain payroll deductions, the bill would reduce expenditures by an
indeterminable amount in FY 2020 and in each year thereafter. The Department indicates
eliminating certain payroll deductions may allow staffing resources to be realigned but would
not significantly impact the overall time and resources required for processing the statewide

payroll.

The Judicial Branch states, other than payroll deductions, the Branch cannot determine what
the applicability of the proposed bill would be to the Branch. The Branch does not anticipate
any fiscal impact on the Branch would exceed $10,000.

The Legislative Branch indicates DAS operatea the statewide payroll system, including the

establishment and management of payroll deductions for use by agency/branch payroll stgff.




The Branch assumes the elimination of payroll deductions may allow staff resources to be

realigned and would have little to no impact on the Branch.

AGENCIES CONTACTED:

Department of Administrative Services, Judicial Branch and Legislative Branch
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