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COMMITTEE: Ways and Means

: . ANALYSIS
This bill:

L. Allows the const‘ructlon and operation .of 2 destination casinos in the state; one in the
Wthe Mountains and one in a county bordering Massachusetts.

I1. Establishes a permlt process for table gaming and video lottery machines.’
ITI. Distributes proceeds of video lottery machines and from table games into the highway fund.

IV Requires the lottery commission to regulate license, and enforce the prov1s1ons for v1deo
lottery and table games operated at a destination casino.

Explanation: Matter added to current law appears in bold itdlics.

Matter removed from current law appears [in—b;aekets—aﬁd—stmekthfeugh:]
Matter which is either (a) all new or (b) repealed and reenacted appears in regular type.
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HB 665-FN-A-LOCAL - AS INTRODUCED
13-0506
08/09
STATE OF NEW HAMPSHIRE

In the Year of Our Lord Two Thousand Thirteen

- AN ACT relative to video lottery and table gaming.

Be it Enacted by the Senate and House of Representatives in General Court convened:

1 New Chapter; Video Lottery Machines and Table Games, Amend RSA by inserting after
chgpter 284-A the following new chapter: \
CHAPTER284-B
VIDEO LOTTERY MACHINES AND TABLE GAMES
284-B:1. Definitions. In this chapter:

I. “Applicant” means any person, officer, director, or key employee, who on his or her own
behalf or on behalf of another, is applying for permission to engage in any act or activity which is
regulated under the provisions of this chapter. In cases in which the applicant is a corporation,
foundation, organization, business trust, estate, limited liability company, trust, partnership, limited
partnership, association, or any other form of legal business entity, thé lottery commission shall
determine the associated persons whose qualifications must be provided and reviewed as a
precondltlon to the licensing of the applicant.

II. “Central computer system” means a central monitor and control system provided and
monito;'éd by the lottery commission to which video lottery terminals communicate for purposes of

information retrieval, retrieval of the win and loss determination from video lottery machines, and

' programs to activate and disable video lottery machines.

III. “Destination casino” means any applicant licensed by the lottery commission under this
chapter. ' ' ‘

IV. “Key employee” means any individual who is employed in a director or department head
capacity and who is authorized to make discretionary decisions that regulate video lottery machine and
or table games operations, inclﬁding the general manager and assistant manager of the operator
licensee or technology provider, director of operations, director of cage and/or credit operations, director
of surveillance, director of marketing, director of management information systems, director of
security, comptroller, and any employee who supervises the operations of these departments or to
whom these department directors or department heads report and such other positions which the
lottery commission shall determine based on detailed analyses of job descriptions as provided in the
internal controls of the licensee. All other gaming employees shall be considered as non-key employees.

. V. “Net machine income” means all cash or otheér consideration utilized to play a video

'lottery machine at a facility licensee, less all cash or other consideration paid to players of video

lottery machines as winnings. Noncashable promotional credits shall be excluded from the
calculation.
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VI “Operator applicant” means the applicant applyjng for an operator’s license to operate
video lottery machines in accordance with this chapter. ' o

VIL “Qper_ator’s license” means the license issued by the lottery commission to an operator
licensee‘which allows the operator licenseé to possess, conduct, and operate video lottery machines in
accordance with this chapter. o )

VIII. “Operator licensee” means an operator apphcant who is issued a license by the lottery
commission to procure and operate video lottery and operate table games,
IX “Progre§s1ve Jackpot” means a prize that increases over time or as video lottery machines

that are linked to a progressive system.are played. Upon conditions established by the lottery

comm1ssmn a progress1ve jackpot may be paid by annmty

X “Progress1ve system” means one or more video lottery machmes linked to one or more
common progresswe jackpots.

XI. “Table games” means games authorized by the lottery commission pursuant to RSA 287-H.

XII. “Technology provider” means any person or entity which des1gns, manufactures,

installs, distril)utes, or supplies video lottery machines for eale or leaseto the‘operator licensees, and

which are for use by an operator licensee for conducting video lottery games in accordance with this
chapter. ' - | ’

XIII. “Technology provider license” n‘iieans) the license issued by the lottery commission to a
technology provider licensee which allows the technology provider licensee to design, manufacture,
install, drstnbute, or supply video lottery machines for sale or lease to the operator licensees.

X[V “Technology prov1der licensee” means a technology prov1der that 1s licensed by the
lottery commission. )

_ XV. “Token” means the coin or coupon, which is not legal tender; sold by a cashierin a face
amount equal to the cash paid by a player for the sole purpose of playmg a video lottery machine at
the facility licensee or paid to a player of a video lottery n1achine, which 'can be exchanged for cash at
the facility licensee. : | ' ‘

‘XVI. “Video lottery machine” means an electronic, mechanical, or computerized machine
which, upon the insertion of bills, coins, tokens, or any representative of value is available to be played
where, by chance or skill, Ior both, the player may receive casl1 cash equivalents, or tokens. Video
lottery machmes include, but are not hmlted to, slot machmes, video poker machines, and other lottery
machines. A machme shall be considered a video lottery machine notwithstanding the use of an
electronic credit system making the deposit of bills, coins, or tokens unnecessary. Video lottery
machines do not.include any redemption slot machines and redemption polier machines as deﬁnedﬁin
RSA 647 or video poker machines or other sin_lilar machines used for amusement purposes only.

XVII. “Video lottery” means any lottery conducted with a video lottery machine or linked
video lottery machines with an aggregate progression prize or prizes. Video lottery conducted -
pursuant to this chapter shall not be considered a state-run lottery. ’ ‘




0 0 T A B N

10

11

12
13
14
15
16
17
18
19
20
21
22
23
24

25

26
27

28

29
30

- 31

32
33
34
35
36
37
38

HB 665-FN-A-LOCAL - AS INTRODUCED
) - Page 3 -

\
’

- 284-B:2 Video Lottery Oversight and Facility Location Licensure.
| I. No license shall be issued to any person under this chapter without prior approval of the
lottery commission pursuant to this chapter and RSA 284:21-w. The lottery commission shall only
issue licenses to persons who operate video lottery machines at a destination casino after meeting
the réquirements of RSA 284-B:6. The lottery commission shall have the authority to license and
reéulate the installation, operation, and conduct of video lottery machines at a destination casino.
II. The lottery commission shall have general responsibility for the implementation of this
chaptef and shall adopt rules under RSA 541-A relative to:
(a) Hearing and deciding all license applications or recommendations for the suspension
or revocation of any license issued under this chapter.
(b) Conducting all investigations required under this chapter with regard to the
application of any applicant for any license. ' '
(c) Conducting hearings- pertaining to civil violations, rules, and penalties required
under this chapter. - . ' '
(d) Establishing standards and a reasonable fee structure for the licensing and renewal

“of licenses for employees and operators, technology providers, and operator licensees consistent with

RSA 284-B:5, I(e) and II(e). ) .

(e) Establishing t;echnicél standards for approval of video lottery machines, including
mechanical and electrical reliability andAsec;urity against tampering, as deemed necessary to protect
the public from fraud or deception and to insure the integrity of the operation. ’

‘ (f) Establishing standards for licensing under RSA 284-B:6.

(g) Establishing standards for reviewing any structure at a destination casino.

(h) Ensuring that all licensees update the lottery commission with regard to any change
in ownefship or material change in information or data regarding the licensee that the commission
determines is necessary and appropriate.

(i) Ensuring that any destination casino seeking to host or operate table games at a
destination casino location has appropriate approvals for table games pursuant to RSA 287-H.

III. Pending the adoption of rﬁles under RSA 541-A, the lottery commission shall adopt
interim rules pursuant to RSA 541-A:19 after public hearing' and within 90 days-after enactment of
this chapter. Such interim rules shall implement the prqvisioné of this chapter, including an

approval process for seiecting the provider of the central computer system and a process for

' reviewing, selecting, and granting licenses for no more than 2 destination casino, with one in the

White Mountains and one'in a county bordering Massachusetts.
IV. The lottery commission shall provide and operate a single central monitor and control
system into which all hcensed video lottery machines shall be connected.
(a) The central monitor and control system shall be capable of:
(1) Continuously monitoring, retrieving, and auditing the operati(;ns, financial data,

and program information of all video lottery machines;
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(2) Allowing the lottery commission to account for all money inserted in and payouts
made from any video lottery terminal; o

(8) Disabling from operation or play any video lottery machine as the lottery.
commission deems necessary to carry out the provisions of this chapter;

(4) Supporting and monitoring a progressive jackpot system capable of operating- one
or more progressive jackpots; and - ,

(5) Pro{riding any other function that the lottery commission considers necessary.

(b) The central monitor and control system shall employ a widely accepted gaming
industry communications protocol, as approved by the Gaming Standards Association, to facilitate
the ability of video lottery machine manufacturers to coﬁmuﬁmte with the statewide system.

(1) Except as provided in subparagraph (2), the lottery commission shall not allow an
operator licensee to have access to, or obtain information from, the cen'tfal meonitor a'nd control system.
., (2) If the access does not in any wé.y affect the integrity or security of the central

monitor and control system, the lottery commission may allow an operator licensee to have access to ‘

' the central monitor and control system that allows the licensee to obtain information pertinent to the

AN

legitimate operation of its video lottery.
V. The lottery commission may issue subpoenas and compel the attendance of witnesses, and
may administer oaths and reqﬁire tesﬁmony of witnesses under oath.
VI. No later than November 1 of each calendar year, the lottery commission shall submit a

report to the fiscal committee of the general court, regarding the operation of video lottery machines.

p

‘Such report may include recommendations for future legislation. .

VIiI.(a) The lottery commission shall keep a written record of all proceedings of public
meetings of the commission. ’ o
| (b) The lottery commission shall keep and maintain a list of all applicants for licenses it
receives under this chapter together with a record of all actions taken with respect to such

applicants. Subject to subparagraphs (d) and (e), a file and record of the actions by the lottery

_commission shall be open to public inspection provided, however, that the information regarding any

applicant whose license has been denied, revoked, or not renewed shall be removed from such list
after 5 years from the date of such action.’ -

. (¢) The lottery commission shall main{:ai,n such other files and records as the commission
determines is necessary. All records maintained by the lottery commission may be maintained in
digital or other format, provided that such information can be produced in written form upon the
request of the commission. '

(d) Al iﬁformatidn and data required by the lottery commission to ‘be furnished to it, or
which may otherwise be obtained, shall be considered to be confidential and shall not be revealed in
whole or in part except in the course of the necessary administration of this chapter, or upon the
lawful order of a court of competent jurisdiction, or, with the approval of the attorney general, to a

duly authorized law enforcement agency.
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(e) All information and data pertaining to an applicant’s or key employee’s criminal
record, finances, family,.and background furnished to or obtained by the lottery commission from any
source shall be considered confidential and shall be withheld in whole or in part. Such information

shall be released upon the lawful order of a court of competent jurisdiction or to a duly authorized

law enforcement agency.

(f) Notice of the contents of any information or data to be released, except to a duly
authorized law enforcement agency pursuant to subparagraph (d) or (e), shall be given to any
apphcant or licensee in a manner prescribed by the rules adopted by the lottery commission so that
the applicant or licensee has the opportunity to object to such release.

VIII. The lottery commission and the attorney general may from time to time contract for
such financial, economie, or security consultants, and any other technical and professional services
as the lottery commission deems necessary for the discharge of its duties.

. IX. The lottery commission shall establish standards for reviewing,l selecting, and granting
licenses for no more than 2 destination casinos in the state, one of which shall be in the White Mountains
and the other shall be in a county which boarders Massachusetts. Applications requesting review and
approval of any destination casino must be received by the lottery commission by July 1, 2014 or no
license shall be granted for any destination casino under this chapter. Standards shall specify the
process for licensure and the criteria which shall be met by applicants shall include:

(a) The availability of local resources to support services and amenities necessary to
accommodate projected guest volume in the form of transportation, rooms and meals, utilities, and
law enforcement.

(b) The immediate and long range financial feasibility of the applicant’s proposed project.

(c) The character and fitness of the owners of the destination casino. )

(d) Whether the applicant has obtained the approval of the municipality in which the
project is proposed by local referendum. . -

(e) A minimum capital investment of $10,000,000 in the consfruction or renovation of the
destination casino. ] |

(f) An agreement with an operator to operate video lottery at the proposed destination
casino consistent with this chapter.

(g) Afloor plan suitable for the operation of video lottery cénsistent with this chapter.

X(a) ‘Construction plans for the destination casinos shall be approved by all appropriate local
and state agencies and all necessary state and local permits shall be obtained before the commencement
of the construction of the destination casinos. The operator of each destination casino shall be selected
according to procedures determined by the Iottery commission. The selected operators shall pay a fee of
$100,000 to the commission to fund construction oversight and initial regulatory oversight. The selected
operator shall appiy for necessary construction permits w1thm6 months of selection by the commission

and shall begin construction within one year of obtaining necessary permits.
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(b) If an operator does not begin construction as required by subparagraph (a), and
cannot show good cause for delay, the operator shall forfeit his or her license and the lottery
commission shall select another operator according to procedures determmed by the comlmssmn

(c) Temporary operation prior to completion of construction may be permitted as agreed
during contract negotiation.

284-B:3 Authorization for Video Lottery Machines.

I. . An operator licensee may install, operate, and conduct video lottery machines at a
destination casino in accordance with the provisions of this chapter.

II. A destination casino may enter into one or more agreements with an operator licensee to
manage or participate in the operation of video lottery machineé at its licensed destinati?)n casino in
accordance with the provisions of this chapter. -

284-B:4 License Required; Number of Video Lottery Machines.

I. No person shall engage in the ownership, possession, or operation of a video lottery
machine unless: |

(a) Such person is licensed in accordance with the provisions of this chapter; and

(b) Local approval as provided in RSA 284-B:9 has been obtained. .

II. Any operator or technology provider shall be licensed by the lotfery commission prior to
engaging in any operation of video lottery machines.

284-B'5 License Requirements for Operators and Technology Providers.

I. Operators.

(a) A destination casino. or ‘other operator applicant shall fobtain an operator’s license
from the lottery commission to possess, conduct, and operate video lottery machines. In the event
that a destination casino enters into an agreement with another person or entity to m.’;_uiage and
operate video lottery méchines at its location, that person or entity shall apply as the opefator
licensee applicant. An applicant shall complete and sign an apphcatlon on forms prescribed by the
lottery comszsmn, and include information regarding the apphcant s criminal hlstory background,
civil judgments, and financial affairs. The application shall include the full name, address, date of
birth, and other personal identifying information of the applicant and all key employees, and if a
corporation or other form of business enterprise, the same information shall be provided with respect
to each partner, trustee, oﬁicei‘, and director, and any shareholder or other holder wilo owns more
than 10 percent of the legal or beneficial interests of such entity. The ‘lottery commission shall not
accept applications from an oper;'—).for applicant after December 31, 2013, unless ’the operator
applicant has an agreement with a facility licensee that has previously maintained video lottery
machinel operations consistent with this chapter.

(b) If the applicant or any owner has held or holds a gaming or video lottery machine
license in a jurisdiction where video Iottery machine activities are permitted, the applicant shall so

state and may produce either a letter of reference from the gaming or lottery enforcement or control
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agency which sets forth the experience of that agency with the apphcant the applicant’s assoc1ates,
and gaming operations, or a statement under oath that the apphcant is or was durmg the period the
activities were conducted in good standing with the agency.. .

(c) The attorney general shall conduct a background revievi; of each operator applicant
and any of its owners and key employees consrstent with RSA 284-B:6. The background review may -
be conducted through any appropriate state or federal law enforcement system and the authorized
reviewers may seek information as to the subject’s financial, criminal, or busmess background, or
any other information which the attorney general, m his ;;r her sole discretion, may find relevant to
the subject’s fitness to .b'e associated with the ownership or management of the operation of video
lottery machinés in New Hampshire, including, but not limited to, the subject’s character, personal
associations, and the entent to which the subject is properly doing business in the manner in which it
purports to operate.. If the applicant is a pari-mutuel licensee and the attorney general has
conducted a background investigation pursuant to RSA 284: 15-b within the 12 months prior to the
apphcatlon filing, the attorney general may rely on the results of the previous investigation to the
extent the applicant’s fc1rcumstances have not matenally changed. The attorney general shall also
take into consideration as evidence of fitness a letter of reference or sworn statement of good
standmg produced pursuant to RSA 284-B:5, I(b). The attomey general ‘shall report the results of
the background review to the lottery commission within 60 days. Notwithstanding any other law to
the contrary, the information provided to the attorney general and the results of any such review
shall be confidential and shall not be subject to disclosure or to pubhc inspection, except that the
attorney general, in the attorney general’s sole discretion, shall determine the extent to which and
the manner in vyhich s'ald results may be reported to the lottery commission or other state agency or
official and, if reported, whether such results are to retain their confidential character; provided,
however, that whenever the attorney general conducts such a review, the attorney general shall
notify the lottery commission whether or not in his or her opinion such person is fit to be associated
w1th part1c1pat10n in the ownershlp or management of the operation of video lottery machmes in this
state. - The attorney general may conduct such review on the attomey general’s mot10n into the

background of the hcense applicant or holder, or any person. or ent1ty upon whom the license

' apphcant or holder relies for financial support. - ¢

(d) In any review conducted pursuant to.subparagraph (c), the attorney general or any
duly authorized member of the attorney general’s staff may require by subpoena or otherwise the
attendance of witnesses and the production of such correspondence, documenits, books‘ and papers as

he or she deems adv1sable, and for purposes of this section, may administer oaths and take the

+testimony of W1tnesses

(e)(1)- The lottery commission shall impose an application fee of $100,000 which shall be.

used to defray the'cost of processing the application. If the cost of processing the application exceeds
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(2) The attorney general shall impose an investigation fee of $50,000 which shall be
used to defray the cost of the background investigation. If the cost of the background investigation
exceeds $50,000, the apphcant shall pay the dlfference .

(3) Upon approval of an operator licensee, the lottery commission shall charge an
initial license fee of $10,000,000 for an operator licensee, and a fee of $1,000,000 for renewal of an
operator license; however, such person seeking renewal of such license shall pay all costs incurred\ by
the attorney general to conduct -an investigation with regard to such application to'renew the
operator’s license. ( )

II. Technology Prov1ders :

(a) A technology provider hcensee apphcant shall secure a technology prov1der hcense
from the lottery commission. An apphcant shall complete and sign an application on forms
prescribed by the lottery commission, and include information regarding the applicant’s criminal
history background, civil Judgments and financial affairs. The application shall include the full

7

name, address, date of birth, and other personal identifying information of the applicant and all key :

employees, and if .a corporatlon or other form of business enterpnse, the same information shall be
provided with respect to each partner, trustee, officer, and director, and any shareholder or other

holder who owns more than 10 percent of the legal or beneficial mterests of such ent1ty

(b) Ifthe applicant or any owner has held or holds a gannng or video lottery machine

license in a Junsd1ct10n where video lottery machine activities are permitted, the applicant shall so

state and may produce either a letter of reference from the gaming or lottery enforcement or control

agency which sets forth the experience of that agencir with the applicant, the applicant’s associates,.

and gaming operation, or a statement under oath that the applicant is or ' was during the period the

activities were conducted in good standing with the agency

(c) The attorney general shall conduct a background review of each technology prov1der
applicant and any of- its owners and key employees. The review may be conducted through any
appropriate state or federal law enforcement system and may seek information as to the.subject’s
financial, criminal, or business background, or any other information which the attorney general; in
his, or her sole discretion,‘ may find relevant. the subject’s fitness to be associated with the
distribution of video lottery machines in New Hampshire, including, but not limited to, the subject’s
character, personal associations, and the extent to which the subject is properly doing business in the
manner in' which it purports to operate The attorney general shall take into consideration as
evidence of fitness a letter of reference or sworn statement of good standing produced pursuant to
subparagraph (b). The attorney general shall report the results of the rev1ew to the lottery
commission within 60 days. Notwrthstandmg any other law to the contrary, the information
prov1ded to the attorney general and the results of any such review shall be confidential and shall
not be subject to disclosure or to public inspection, except that the attorney general, in the attorney

general’s sole discretion, shall determine the extent to which and the manner in which said results
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may be reported to the lottery commission or other state agency or official and, if reported, whether
sugh results are to retain their confidential character; provided, however, that whenever the attorney
general conducts such a review, the attorney general shall notify the lottery commission whether or

not in his or her opinion such person is fit to be associated with the distribution of video lottery

" machines in this state. The attorney general may conduct a background review on the attorney .

general’s motion into the background of the license apphcant or holder, or any person or ent1ty upon
whom the license applicant or holder relies for ﬁnanc1a1 support.

(@ Im any review conducted pursuant to subparagraph (c), the attorney general or any
duly authorized member of the attorney general’s staff may require by subpoena or otherwise the
attendance of witnesses and the production of such correspondence, documents, books, and papers as
he or she deems advisable, and for purposes of this section, may administer oaths and take the

testimony of witnesses.

(e)X1) The lottery commission shall charge the technology provider applicant an

application fee of $100,000 which shall be used to defray the cost of processing the application. If the
cost of processing the application exceeds $100,000, the applicant shall pay the difference.’

(2) The attorney general shall charge the technology provider applicant an
investigation fee of $25,000 which shall be used to defray the cost of the background investigation. If
the cost of the background investigation exceeds $25,000, the applicant shall pay the difference.

"(3) Upon approval of a technology provider licensee, the lottery commission shall
charge an initial license fee of $50,000. The lottery commission shall charge a fee of $50,000 to
renew a license to a technology provider licensee provided, however, such person seeking renewal of
its hcense shall pay all costs mcurred by the attorney general to conduct an mvestlgatlon with
regard to such application to renew the technology provider’s license.

284-B:6 Licensure Requirements. =
| L. No license shall be issued by the lottery commiésion unless the applicant demonstrates it
complies with the provisions of this section. The lottery commission shall consider as evidence of
compliance any letter of reference or sworn statement of good standing submitted pursuant to
RSA 284-B:5, I(b) or RSA 284-B:5, II(b) and: )

(a) The applicant’s financial stability, integrity, and responsibiﬁty, considering, without
limitation, bank references, business and personal income and disbursement schedules, tax returns,
and other reports filed with governmental agencies, business and personal accounting records, check
records, and ledgers. ' ’

(b) The trustworthiness of all financial backers, investors, mortgagees, bondholders, and
holders of indentures, notes, and other evidences of indebtedness of the applicant.

(c) The applicant’s good character, honesty, and integrity, considering, without
limitation, information pertaining to family, habits, character, reputation, criminal and arrest

record, business activities, financial affairs, and business, professional, and personal associates,

covering at least the 10-year period immediétely preceding the filing of the application.
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@ The applicant’s. business ab1l1ty and expenence in the operation of video lottery

. machines, as appropnate S0 as to establish the likelihood of a successful and efficient operation.

II. No license sha]l be issued by the lottery commission to any apphcant unless the applicant
proves that each director, officer, or key employee and each d1rect or 1nd1rect owner complies w1th

the cntena for licensure contained in thls sect1on

III. No license shall be issued by the- lottery comm1ss1on to any apphcant if the apphcant

-any key employee, or any individual who has ‘an ownership or financial mterest in or with the

apphcant or its faclhty locatlon is an elected official of the’ general court or execut1ve branch of the

- state of New Hampsh1re, or. is employed 1 in the attorney general’s office or the lottery commission on. -

a full or part-tlme or. contractual basis at .any time during the previous 2 years. If any such -
applicant, key employee, or any md1v1dual who has an ownership or financial interest in the
applicant becomes such an elected official or employee, the apphcant shall be subject to sa.nctlons
pursuant to RSA 284-B:14. ‘ .

~IV. No hcensee or any md1v1dua1 or ‘entity that is an owner of, or has a ﬁnanc1al interest inor .

with, the hcensee shall be permitted to make a pohtlca] contnbutlon as defined by RSA 664:2, VIIL
V. The lottery commission shall grant or deny a license under thls chapter within 180 days

of rece1vmg a completed application, notwithstanding the adoption of interim or final rules.

V1. The lottery commission may determme whether the hcensmg standards of another

"-_]unsdmtlon within the United States or Canada in ‘which an apphcant its aﬁihate, mtermedlary

subsidiary, or holdmg company for an operator or technology provider license is similarly licensed
are comprehensive and thorough and prov1de similar adequate safeguards as those requ1red by this
chapter. If the lottery commission makes that determmatmn, it may issue an operator or technology
provider hcense to an apphcant who holds ‘a similar license in such other Junsdlctmn after
conductmg an evaluation of the information relatmg to the applicant from such other jurisdiction, as
updated by the lottery commission, and eyaluating other information related to the appli’cant '
recelved from that jurisdiction and other Junsd1ct10ns where the apphcant may be licensed, or the
lottery commission ‘may incorporate such mformatmn m whole or in part, mto 1ts or the attorney
‘general’s evaluation of the applicant. '
. 284-B:7 Exclusmn of Minors. .
N I. No person under 21 years of age’ ‘shall play a v1deo lottery machine authorized by th1s

o

chapter. Each violation of this paragraph shall be pumshable by a fine of no more than $20,000 and
shall be payable by such person who violates this section. ! ‘ )

'II. No operator licensee shall knowingly permlt any person under 21 years of age to play or
participate in any aspect of the play of a video lottery machine or table game Each violation of this

paragraph shall be punishable by a ﬁne of no more than $20 000 ‘and shall be -payable by the -

operator hcensee :
284-B:8 Distribution of Net Machme Income.
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L Forty—nine percent of the net machine income generated by video lottery machines at a

~ destination casino shall be paid to the state treasurer. After the deduction of the reasonable costs of '

admim'st-ration as provided in this chapter, the moneys received shall be disbursed as follows:
., (a) Thesum of $75,000 shall be credited in each fiscal year to the commissioner of the
department of health and human services to support programs estabhshed by RSA 172 to treat

_ problem gamblmg )

(b) Three percent of the net machme income generated by video lottery machmes
operated by a destination casino in any specific mumc1pa11ty shall be paid to the mun1c1pa]1ty in
which the destination casino operates video lottery machines. ‘ d (

(c) The remainder of the moneys received in each state fiscal year shall be deposited in

the highway fund to be expended for highway and bridge construction atnd repair by the department

. of transportation as prov1ded by law.”

II. The balance of the funds from the net machme income from video lottery machmes shall
be retained by the operator licensee that operates such video lottery machines.

III. The operator licensee shall deliver the amounts payable 1o the state as provided in
paragraph Iin 1mmed1ate1y available funds of the United States on a weekly basis on the th1rd '
business day following the end of each week. At the time payment is delivered, the operator hcensee
shall provide a written accounting of net machine i income generated from the video lottery machines

by the operator hcensee on an aggregate basis and the calculation of amounts. due to the state -

.'separately for d1str1but10n pursuant to paragraph I and the balance of net machine income reta.lned
_ by the operator licenseé. The operator licensee shall pay a penalty of $1,000 for each day that

' payment or the accounting is not delivered on time to the state. )

284-B 9 Procedures for Adoption by Local Commumty )
I. Any mumclpahty in which a destlnahon casino is or will be s1tuated may adopt the
provisions of RSA 284-B to allow the operatlon of v1deo lottery machines in the followmg manner;
(a) In a town, other than a town that has adopted a charter pursuant to RSA 49- D the

questlons shall be placed on the warrant of an annual or special town meeting, by the governing body

- or by petltlon pursuant to RSA 39: 3.

‘(b) In a city or town that has adopted a charter pursuant to RSA 49-C or RSA 49-D, upon -
request of a destination. casino to authorize the operatlon of video. lottery machines within the
municipality in accordance with the provisions of RSA 284-B, the governing body shall place the
question on the ballot to be voted upon at the next regularly scheduied municipal or biennial election
unless such election is more than 90 days from the request. In such circumstance, "the governing
body shall place the question on the ballot for a spec1al election called for the purpose of votmg on
said question and wh1ch special election shall occur w1thm 75 days after the request is made. Such
special election shall be held at the usual town or ward polling places by the regular election officials.

' (c) If a majority of those voting on the question vote “Yes,” RSA 284-B shall apply in such

. town-or -‘city and the operation of video lotte(ry machines shall be permitted within such town or city -
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- in accordance with RSA 284- B. Ifa maJonty of those voting on the question vote “No the question -

may be voted on at a subsequent time in accordance with this section prov1ded, however, the town
may consider the question at no more than one special meeting and the annual town ‘meeting in the
same calendar year after a “No” vote. A city or town subject to paragre;ph II may consider the
question at no more than one special election and .a regular mum'cipal -or biennial election in the

same calendar year after a “No” vote. /

(d) The wording of the question shall be substantlally as follows: “Shall we adopt the

provisions of RSA 284-B allowmg the operation of video lottery machines at [insert the name of the

destination casino] located within the town/c1ty‘7” ]
II. When a destination casino requests a town or city to act under paragraph I, the
destmatlon casino shall pay all costs assoc1ated with carrymg out the actlons under this section.
284-B:10 Inspectlon of Video Lottery Machmes, Penalty for Tampering or Manipulating.
1. The lottery commission shall periodically test video lottery machines installed et ‘any

" location. In conducting such tests, the lottery commission shall use the services of an independent

laboratory, and the cost of such independent laboratory shall be paid by the technology provider. ‘

L. Any person who -purposely mampulates the outcome, payoﬂ‘ or operation of any video

lottery machine or table game by physical, electromc, or mechanical means, shall be guilty of a felony.
284-B 11 Video Lottery Machines. , ' g

I An operator of video lottery machines shall provide to the lottery commission, by diagram
or narrative, a descnptmn of the following, wh1ch sha]l be approved by the lottery comnnssmn prior
to commencing the operation of any video lottery machmes ) _

(a) The location of each video lottery machine available for play ‘oy tl;e public.

(b) The looation of all areas for the storage, maintenance, or repair of video lottery: ‘
machines. - o

(¢) A description of all security measures to be taken for lthe safeguarding of video lottery-
machines. S ,\ . 3 R | | ('

(d) The location and security measures taken for the safeguarding of all moneys; tokens,
or other items of value utilized in the use of video lottery machines. ' y

(e) All procedures for the operation,'maintenance, repair, and inserting or removing of
moneys, tokens, or other items of value from video lottery machines. | } ‘

(f) All internal control systems as required by RSA 284:21-w.

'II. "No video lottery machine shall be possessed mamtamed exhibited, brought into, or
removed from a facility licensee by any person unless such machine h_as permanently affixed to it an
identiﬁ‘cation'\numb'er or symbol:authorized by the lottery comrnission and prior notice of any such -
movement has been glven to the lottery commission. _ '

III. Each operator licensee shall maintain secure facilities for the counting and storage of all!

moneys, tokens, or other items.of value utilized in the conduct of video lottery machines.
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IV. The drop boxes and other devices shall not be brought into a facility hcensee or removed
from an video lottery machine, locked or unlocked, except at such specific times and such places and
accordmg to such procedures as the lottery commission may require to safeguard such boxes and

devices and their contents.

V. No video lottery machine shall be used to conduct gamlng unless it is identical in all

electncal mechanical, and other aspects to a model which has been spec1ﬁcally tested by the lottery

VI All video lottery machines in operation at a destlnatlon casino shall prov1de a payoff of

1

an average of at least 87 percent. ) ’ .

VIL. All tickets given as pnzes or-winnings from v1deo lottery machines shall be redeemed _

' for cash w1thm one year after the date of winning. Upon the expiration of such one-year period, the

value of such unredeemed tickets shall be considered net machine income of the issuing operator
hcensee

VIII An operator licensee shall not be restncted in the days of operat10n of video lottery

" machines.

IX. Video lottery machines shall be operated only at times When the public is allowed access

‘to the locations. - No automatic teller machines shall be located within 50 feet of video lottery

machines.’ -

X, All table games operated by a destination casino shall be approved in -advance 'by"the

- lottery commission as provided in RSA 287-H and operated consistent with the approval.

284-B:12 Term of License. Any hcense issued pursuant to this chapter and any renewal thereof
shall be valid for 5 years unless earher suspended or revoked by the lottery commission. The lottery
commission shall adopt procedures for hcense renewal that take mto consideration whether the
applicant has been prev10usly licensed in good standing under this chapter. No license issued by the
lottery commission may be transferred to a separate: entity without approval by the lottery
comm1ss1on consistent with this chapter. - '

284-B: 13 Presence of the Lottery Commission: The lottery commission may be present at any

destination casino at which video lottery machines are operated at all times when the facility is open

"to the public. The destination casino may be reouired' by the lottery commission to provide such

office space and equipment which the commission shall determine is reasonably necessary or proper.

' 284-B:14 Sanction Powers of the Lottery Commission. - \‘ : '

I. The lottery commission shall have the sole and exclusive authority following appropriate

N hearings and factual determinatio‘ns, to impose sanctions against any person for any violation of this

chapter or any rule of the lottery commission adopted under the provisions of this chapter as follows:
(a) Revocatlon or suspension of a license. ) ‘
(b) Civil penalties as may be _Decessary to- punish misconduct and to deter future

violations, which penalties may not exceed $50,000 for each violation.

’
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(c) Qrder restitution of any moneys or property unlawfully obtained or retained by a
person.
(d) Issue a cease and desist order which specifies the conduct which is to be discontinued,

altered, or implemented by the person.

(e) Issue letters of i‘eprimand or censure, which shall be made a permanent part of the
file of each person so sanctioned. )
(f) Impose any or all of the foregoing sanctions in combination with each other.

II. In determining appropriate sanctions in a pafticular case, the lottery commission shall

(a) The risk to the public and to the integrity of video lottery machine operations created

by the conduct of the person.

(b) The seriousness of the conduct of the person and whether the conduct was purposeful
or with knowledge\th‘at it was in contravention of the proyisions of this chapter or the rules of the
lottery commission. . ' - ' '
. (c) Any justification or excuse for such conduct.
(d) The prior history of the person involved. -

(e) The corrective action taken by the person to i)revgnt future misconduct of a like
nature from occurring. ; ' .

(® In the case of a monetary penalty, the amount of the penalty in relation to the
misconduct and the financial means of the person, ’ '

(g) If a person receives 3 civil penalties during the term of such person’s license, the
lottery commission may" subject such person to enhanced fines or other diséiplinary action.

284-B:15 Dec_la‘.rétion of Limited Exemption from Operation of Provisions of 15 U.S.C. sections
1171-1178. Pursuant to section 2 of an act of Congress of the United States entitled “An Act to

Prohibit Transportation of Gamb]jlig Devices in Interstate and Foreign Commerce,” designated as 15

- U.8.C. sections 1171-1178, the state of New Hampshire; acting by and through the duly elected and

qualified members of its legislature, does hereby, in accordance with and in .compliance with the

. provisions of that section 2 of that act of Congress, declare and proclaim that it is in the state’s best

interest to benefit from limiting gambling device revenues but prevent the proliferation of gambling
devices by limiting ~approved.faci1ity locations and therefore that section 2 of that act of Congress
shall not apply to ény gambling device in this state where the transportation of such a device is
speciﬁcally authorized by and doéne in compliance with the provisions of this chapter and any rules

adopted pursuant to it, and t}iat_ any such gambling device transported in compliance with state law

" and rules shall be exempt from the provisions of that act of Congress.

284-B:16 Legal Shi'pment of Gaming Devices into New Hampshire. All shipments into this state
of gaming devices, the registering, recording, and labeling of which has been duly made by the"

manufacturer or deaier in accordance with sections 8 and 4 of an act of Congress of the_Um'ted States



© O 1 O O A W N -

3 W 0 W W O O NN NN NN DN DN DN N - e e =
oacnuaoowHommqmmpwmu-ommqmm~xw535

HB 665-FN-A-LOCAL AS INTRODUCED
- Page 15 -

entitled_ “An Act to Prohibit Transportation of Gambling Devices in Interstate and Foreign
Commerce,” designated as 15 U.S.C. sections 1171-1178, sﬁall be deemed legal shipments into this
state. - s ._
2 New Section; Lottery Commission; Administration of Video Lottery. 'Amend RSA 284 by
inserting after section 21-v the following new section: -
284:21-w Video Lottery; Duties of the Lottery Commission; Administration of Video Lottery.
I. The lottery commission shall: '
(a) Collect all license fees imposed upon any applicant and all taxes imposed by
RSA 284-B. . - L
g (b) .Cert’ify‘net machine income by inspecting records, conducting au'ditls, or having its
agents on site, or by any other reasonable means. -
(c) Establish a central computer system located at the ofﬁce of the lottery commission
linking all v1deo lottery machines to insure control over video lottery machmes The lottery

commission shall establish a selection procedure for such system and ensure that the central

.computer system uses a w1de1y adopted communications  protocol approved by the Gaming Standards

Association. .
) Requlre all holders of licenses issued by the lottery commission pursuant to RSA 284-
B to maintain a system of internal controls. At a minimum, the hcensee s proposed system of
internal controls shall: | | -
; &) Safeguard its assets and revenues, mcludmg, but not limited to the recordmg of
cash and evidences of mdebtedness related to the v1deo lottery machines. .

(2) Provide for rehable records, accounts, and reports of any financial event that
occurs in the operation of a video lottery machine.

(3) Ensure that each video lottery machine directly provides or communicates all
required activities and financial details to the central computer system ‘

(4) Provide for accurate and reliable financial records..

(5) Ensure any financial event that occurs-in the operation of a video lottery machine
or table game is performed only in accordance with the management’s general or specific
authorization. o ' ’
- (6) Ensure that Aany financial event ,tilat occurs in the operation of a video lottery
machine is recorded adequately to permit proper and timely reporting of net machine income and the
calculation thereof and the related fees and taxes. _

(7) Ensure that access to assets is permitted only in accordance with management’s
specific authorization. )

(8) Ensure that recorded accountablhty for assets is compared with actual assets at

reasonable mtervals and approprlate action is taken w1th respect to any discrepancies.
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(9) Ensure that all functions, duties, and responsibilities are appropriately
segregated and performed in accordance with sound financial practices by qualified personnel.

(e) . Establish technical sto.ndards for ‘.approyal of video lottery machirles, including
mechanical and electrical reliability- and security against tampering, as it may deem necessary to
protect the public from fraud or deceptlon and to ensure the integrity of thelr operation.

II. The lottery commission may employ assistants to carry out the provisions'of this section,
RSA 284-B, and RSA 287-H, and may employ such additional assistants and employees as the
governor and council shall authorize. Such assistants and employees shall receive compensation at
rates to be established by the department of admmlstratlve services, division of personnel. No

employee of the lottery commission shall have any pecuniary or other interest in any supplier or

~agent to the commission or in any destination casino or licensee licensed under RSA 284-B. ‘

‘III. The lottery commission shall have the autlrority to issue subpoenas and compel the
attendance of witnesses, to admmlster oaths, and to require testlmony under oath

IV. No later than November 1 of each calendar year, the lottery commission shall prov1de a
report to the fiscal committee of the general court regarding the generation of revenues of video
lottery machines and table games by destination casinos. ‘

V. With regard to meetings, minutes, and records of the lottery commission:

(a) The lottery commission shall notice all proceedmgs and shall make and keep a record
of all proceedings held at public meetings of the lottery commission, A verbatim transcript of those
proceedings shall be prep_aredf} by the lottery commission upon the request of any commissioner. or
upon the request of any otherperson and the payment by that person of the costs of preparation. ‘A‘
copy of the transcript ehall be made available to any person upon request and payment of the costs of

. preparing the copy.

(b) The lottery commission shall maintain such other files and records as the lottery
commission determines is necessary. . ’

(c) Al information and data required by the commission, to be furnished to the
commission, or which may otherwise be obtained, shall be confidential and shall not be revealed in

whole or in part except in the course of the necessary administration of this chapter, or upon the

' lawful order of a court of competent jurisdiction, or with the approval of the attorney general, to a

’

duly authorized law enforcement agency. ‘
(d) All information and data pertaining to an applicant’s criminal record, family, and )

background furnished fo or.obtained by the lottery commission from any source shall be confidential

~ and shall be withheld in whole or in part. Suoh informat‘ion shall be releesed only upon’ the lawful

order of a court of competent jurisdiction, or with the approval of the attorney general, to a duly

authorized law enforcement agency.
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(e) Notice of the contents of any information or data released, except toa duly authonzed

) laW enforcement agency pursuant to subparagraph (c) or (d), shall be given to any applicant,

~ registrant, or licensee in a manner prescribed by the rules adopted by the lottery commission.

3 New Paragraph; Destination Casino; Cocktail Lounge License. 'Amend RSA 178:22, by
inserting after paragraph V the following new paragraph:.

VI. The commission may issue a special license to a pérson holding a pari-mutuel liéepse or
an operator’s license at a destination casino under the provigions of RSA 284-B provided lthe
destination casino haé' an existing liquor license. Such special license shall allow the sale of liquor,
wine, and beverages within tI;a destination casino, including dining room, function room, gaming
room, lounge, or any other area designated by the commission, without regard to whethe;' meals are
served therein, but only during the time gaming is being conducted under RSA 284-B.

4 New Subparagraph Authorized Video Lottery Machlnes Amend RSA 647:2, V by msertmg

) aﬂ:er subparagraph (c) the following new subparagraph

(d) Video lottery machines authorized pursuant to RSA 284—B and table games
authorized pursuant to RSA 287-H. ' '
5 Rehabilitation of Problem Gaming. Amend RSA 172:2-a to read as follows:
172:2-a Program Established. The comimissioner shall provide for the scientific {care, treatment,
and rehabilitation of gambling, alcohol, and drug abusers, and work towards the prevention of, and
assist in the control of, alcohol and drug abuse within the state through education, treatment,

community orgamzatmn, and research.

6 Rehabilitation of Problem Gaming. Amend RSA 172:8 to read as follows:
172:8 Duties of Commissioner. The comm1ss1oner shall:

I. Study the problems presented by gambling, alcohol, and drug abuse, mcludmg methods
and facilities available for the care, treatment, custody, employment, and rehabilitation of persons
who are problem gamers, inebriat\es, alcohol abusers,A drug dependenf, or drug gbusers. '

II. Promote meetings and programs for the discussion of gambling, alcohol, and drug
dependency and abuse for the guidance and assistance of individuals, schools, courts, and other
public and private agencies.

III. Conduct, promote, and finance, i in full or in part, studies, and other appropriate facilities -
dealing with the physical, Fpsychologlcal, and/or social aspects of gambling, alcohol, and drug abuse.

'IV. Have the authority to accept or reject for examination, diagnosis, guidance, and

-treatment, insofar as funds and faciliti-es‘ permit, any resident of the state who comes to ‘the

commissioner voluntarily for advice and treatment.
V. [Repealed.] -
VL. Render biennially to the govérnor and council a report of his or her activities including

recommendations for improvements therein by legislation or otherwise..
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‘ 1 » VII. Coordinate community medical resources for the emergency medical care of_ persons
& 2  suffering acute mental or physical reaction to gambling, alcohol, or drugs and of persons suffering
- 3  from drug dependency. o -
4 - VIII. Employ such assistants as may be necessary to carry out the purposes of this chapter,
: 5A . in accordance with state personnel regulations, and within available appropriations and funds
6 X D1ssemmate information on the subjects of gambling, alcohol, and drug : abuse for the
7 gmdance and ass1stance of md1v1duals, schools, courts, and other public and private agencies.
8 - X [Repealed] 4
9 . 7 Problem Gammg Added. Amend RSA 172:8-a to read as follows: .
10 ~172:8-a Confidentlahty of Client Records No reports or records or the mformatlon contained
11 ‘therem on any client of the program or a cert1ﬁed _gambling, alcohol, or drug abuse treatment .
12 facility or any client referred by the comm1ss1oner shall be discoverable by the state in any criminal ~
. 13  prosecution. No such reports or records shall ‘'be used for other than rehab1htat10n, researcb
14 statistlca], or medical purpose, except» upon the written consent of the person examined or treated.
- 15 . Conﬁdent1a]1ty shall ‘not be construed in such manner as to prevent recommendation by thef
<16 commissioner to a refernng court nor shall it deny release of information through court order
17  pursuant to appropnate federal regulatlons

8 Problem Gaming Added. Amend RSA 172:8-b to read as follows -": /
172:8-b Rulemakmg The commissioner shall adopt rules under RSA 541-A relatlve to the

=
O o

]
(=T

following: : 5

| 21 . 1. The acceptance, care, and treatment of gambling, alcohol, or drug dependent persons and )
} , 22  alcohol or drug abusers who are clients of the program estabhshed under th1s chapter or a certified
i \' 23 substance abuse treatment facility. -
‘ 7y II.'A fee schedule and collection of fees under RSA 17 2:14,1V.
l { 25 - III. Certlﬁcatlon of substance abuse treatment facilities mcludmg, but not limited to: .
\ ‘ 26 - (a) Program content i
T‘ - 27 ‘ . (b) Quahficatlons of program staﬂ', and - "
‘ 28 - (c) Type of substance abuse treatment offered.

29 IV Certlﬁcatlon and recertlﬁcatlon of gamblmg, alcohol, and drug abuse counselors

‘30 mcludmg, but not hm1ted to: ! . )
‘ , 31 (a) Peer rev1ew of apphcants ‘ ' - s ‘_ i
| : B 32 T (b) Mlmmum qual1ﬁcat1ons and competency ‘ |

o 33 (c) Education and continuing education. A -
34 : @ Expenence required. | ,
. 3 ' (e) Required knowledge of gamblmg, alcohol, and drug abuse counsehng

| ‘ - 36 : () Such other- matters “as the’ commissioner may deem necessary to .carry out the

37  purposes of this chapter.
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V. Voluntary admlssmns under RSA 172: 13 ) - - ‘
" 9 Acceptance of Funds; Treatment of Problem Gamblers Amend RSA 172:9 to read as follows:

172:9 Acceptance of [Grants] Funds. The commissioner is authorized to accept in the name of
the state special grants or money or services from the federal or state governments or any of the1r -
agencies and may accept glﬂs to carry on the functions provided for in this chapter. - .

10 New Chapter, Table Games. Amend RSA by inserting after chapter 287-G the followmg new
chapter a
CHAPTER 287-H
, TABLE GAMES . - .
287 -H:1 Deﬁn1t1ons In this chapter: ' ‘ '

‘I.' “Associated eqmpment” means any- equlpment or mechamcal electromechanical, or

'.electromc contrivance, component, ‘or machine used in connection with table gaming, including

linking dev1ces, replacement parts, equipment which affects the proper reportmg of gross revenue,;
computenzed systems for controlling and momtonng table games, 1nc1udmg, but not limited to, the
central control computer, and devices for we1ghmg or countmg money. _ -

II “Cash” means United States currency and coin or foreign currency and coin that have’

" been exchanged for its equivalent in United States currency and coin.

III. “Cash equlvalent” means an asset that is readlly convert1ble to cash, 1nc1udmg, but not )

(a) Travelers checks. 2 v .
.(b) Certified checks, cashler s checks, and money orders.
() Personal checks or drafts.
(d) Credit extended by the table game hcensee, a recogmzed credit card company, ora
bankmg institution. ' . -7 - B
(o) Any other instrument that the commlssmn deems a cash equ1va1ent Other than

e

recogmzed credit cards or credit extended by the table game certificate holder, a]l mstruments that
constltute a cash eqmvalent shall be made payable to the table game certificate holder, to the bearer,

- or to cash. An instrument made payable to a third party shall not be considered a cash eqmval_ent

AN

‘and shall be prohibited. o R .

' ,IV. “Certificate holder” means. a v1deo lottery operator hcensee issued ‘a. table game
operatmn certlﬁcate by the commission to operate the table games ; ata destmatlon casino. |
V. -“Commission” means the lottery commission. T -
' VI “Count room” means the room des1gnated for countmg, wrappmg, and recordmg of table
game recelpts o o . . .

VIL. “Destination casino” means any fac1hty hcensed by the lottery commission- pursuant to

VIIL.(a) “Gross table game revenue” means the total of cash or equivalent wagers recelved in

the playmg of a table game minus the total of:
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" (1) Cash or cash eqmvalents paid out to patrons asa result of playmg a table game;

(2) Cash paid to purchase annuities to fund pnzes payable to patrons over a period of
time as a result of playing a table game; and - :

(3) Any personal property dlstnbuted toapatronasa result of playmg a table game. -

(b) “Gross table game revenue” does not include travel expenses, food, refreshments, i

lodgmg, or other complimentary services. This term does not include counterfe1t money, tokens, or
chips; coins or currency of other countries recelved in the playmg of a table game, except to the
extent that they are readily convertible to Umted States currency; cash taken in a fraudulent act
perpetrated agalnst a 11censee for which the licensee is not reimbursed; or cash recelved as entry fees &
for contests or toumaments in which patrons compete for prizes. '

IX. “Key employee” means any individual who is employed ina d1rector or department head
capacity and who is authorized to make d1scret10nary decisions that regulate table game operations,
mcludmg but not lnmted to the director of table games, pit bosses, stht bosses, cred1t superwsors,
cashier supervisors, table game fac111ty managers, and assistant managers.

X. “Table game” means any banking or percentage game in which there is an opportunity for

the player to use his or her reason foresight, or other strategy to increase the expected return,

including roulette, baccarat, blackjack, poker, craps, b1g ‘6 wheel, mini-baccarat, red dog, pa1> gow,

casino war, Asia poker, Boston 5 stud poker, Canbbean stud poker, Colorado hold ’em’poker, double

. attack blackJ ack, double cross poker, double down stud poker, fast action hold ’em, flop poker, 4 card

poker, let 1t ride poker, mini-craps, mm1-d1ce, pai gow poker pokette,. Spamsh 21, Texas hold ’em
bonus poker, 3 card poker, 2 card joker poker, ultlmate Texas hold ’em, wmner ’s pot poker, and sic
bo, and any other games ‘approved by the commission.) The term includes any variations or
composites of approved games, provided ‘that the commission .determines' that the new table game,
variations, or composites are suitable for use after an appropriate test or experimental period under
such terms and conditions as the commission may deem appropriate, and any other game which the -

commission determines to be suitable for use in a licensed facility after an appropriate test or_

.experimental period as the commission may deem appropriate. The term shall also include gaming

contests or tournaments in which players compete against one another in any table game authorized
for use in a licensed facility by the commission. The term shall not include wagermg on pari-mutuel
racing regulated by the racing and charitable gaming commission pursuant to RSA 284, raﬂles
regulated pursuant to RSA 287-A, lotteries regulated by the lottery commission pursuant to

© RSA 284:21-a and RSA 287-F and bmgo and lucky 7 games regulated by the racing and charitable

gammg commission pursuant to RSA 287-E. Table games which are operated as games of chance

N\

. XI. “Table game device” includes tables, cards, dice, ch1ps shufflers, tiles, dominoes, wheels,

: drop boxes, or any mechamcal or electrical contrivance, termmal machme, or other dev1ce approved

by the commission and used or consumed in operation of or connection with a table game
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 XII. “Table game operation certiﬁcate means, a certificate issued by the comm1ss1on that '

certifies that the table gaming operatlon ofa destmatmn casino conforms to the requn'ements of this
chapter and rules adopted under this chapter and that authorizes the holder of a video lottery

operator license to conduct table gammg under this chapter

* - XIII. “Table game operator” means: E - ) A

\

(a) “Primary game operator” which means any consultant or any person involved in -

conductmg, managing, supervising, directing, or running the table games at a licensed facility and

shall include the banker, the audltor the counter, and persons involved in the cage; or ‘

(b) “Secondary game operator” which means any person ] mvolved in deahng, runmng a

roulette wheel, or handlmg chips at a destination casino.

. XIV. “Technology provider” means a technology prov1der that is licensed by the lottery

»_ commission pursuant to RSA 284-B, or who manufactures, builds, rebullds fabricates, assembles,

produces, programs, de51gns, or otherwise modiﬁes -table. games. )
XV. ' “Video lottery operator licensee” means ‘a person issued a license by the -lottery
commission to proculrel and operate video lottery machines pursuant \to RSA 284-.B. "
 287-H:2 .State Employee Prohibition.. No member, employee, or independent contraétor of the
lottery commission or racmg and charitable gaming commission shall accept a comphmentary service

or wager or be paid any prize from any wager at any licensed faclhty within the state or at any other

fac111ty 0uts1de this state which is owned or operated by a licensed gaming entity or any of 1ts‘

affiliates, intermediaries, subsidiaries, _or holdmg companies thereof for the duration of his or her
term of office, employment, or contract with-the lottery commission or the racing and charitable
gaming commission and for a period of one year from the termination of term of oﬁice, e'mployment,
or contract with the lottery commission or racing and charitable gaming commission. - The provisions
of this sectlon shall not apply to employees who utilize table games for testing purposes or to verify
the performance of table games as part of an enforcement investigation.
287-H:3 General and Spec1fic Powers.
_ L. The commission shall have general and sole regulatory authority over the conduct of table

games described in this chapter. The commission shall ensure the integrity -of the acquisition and

'operatmn of table game devmes and assoclated equlpment and shall have sole regulatory authonty

over every aspect of the authonzatlon and operatlon of table games _
II. The commission shall:
(a) Issue, approve, renew, revoke, suspend condition, or deny i 1ssuance or renewal of a

table game operatlon certificate to a video lottery operator hcensee

-~

(b) .-Determine at its discretion,the su1tab111ty of any person, mcludmgf technology

providers not licensed pursuant to RSA 284-B, who furnishes or seeks to furnish to a certificate

holder directly or indirectly any services or property related to the table games or associated)

equipment or through any arrangements under which that person receives payment based directly
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or indirectly on earnmgs proﬁts, or. receipts from table games and assomated equipment. Anyx
criminal background checks shall be conducted: by the division of state police, and any other -

background mvestlgatlons shall be conducted by the attorney general’s office.. The commission may

) require any such person to comply mth the requirements of this chapter and the rules of the

' commission and may proh1b1t the person from furnishing the services or property

III. The commission shall not issue or rehew a table game operation certificate unless it is
satisﬁed that the apphcant is an operator licensee in good standing operating video lottery machines
under RSA 284-B ’ .

IV. The comm1ss1on shall publish on the commission’s Internet website a complete list ofall -
persons or ent1t1es who applied for or held a table game operation certificate at any time during the

preceding calendar year and all aﬂiliates intermediaries, subsidiaries and holding companies

- thereof and the status of the application or certificate; however information regardmg any apphcant

Awhose approval or certlﬁcate has been denied, revoked or not renewed ‘shall be removed from such

list after 5 years from the date of such act1on
287-H.4 Enforcement. The commlssmn, with the assistance of the attorney general, shall ~
administer and enforce the provisions of this chapter. . : !
287-H:5 Rulemakmg _ Y. '
L The commlssmn shall adopt rules, pursuant to RSA 541-A relative to:

(a) The application procedure for video lottery operator hcensees to obtain a table game

-operation certificate.

(b) “The _approval procedure for table game operators, mcludmg the classification of
primary game operators and secondary gaine operators. '

(¢) Procedures for a heanng followmg revocatlon of any table game operation certificate.

_ pursuant to this chapter. . C o A ..

P

(d) The operation of table games
(e) Refunds of certificate fees pursuant to this chapter. o
® Procedm'es for - approvmg technology prov1ders not licensed by RSA 284-B, and

" associated fees.

(2 Accountabi]ity controls to ensure game integrity, including, but not limited to, cash,
attendance, prizes, income, expense, and financial reporting, and recordkeeping to be implemented
by licensed table game operators in addition to requlrements set forth in thls chapter \ : -

(h) Enforcement of this chapter . ' .

(i) The issuance of subpoenas, admmistratlve orders and . ﬁnes, badge spemﬁcatlons
requirements, and fees.

1L Pendmg the adoption of rules under RSA 541-A the comm1ssmn shall adopt mtenm rules

pursuant to RSA 541-A:19 after a pubhc _hearmg and within 90 days after the enactment of this
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287-H:6 Table Games Authorized. A person licensed to operate video lottery pursuant to‘
RSA 284-B may operate table games at a destination. casino in the manner hereinaﬂ:er provided and
not otherwise: = ‘ SN . _ '

I Persdns holding a current license in good standing from the lottery commission to operate
video lottery pursuant to RSA 284—B may pet1t1on for a table game operation certificate for the
operation of table games at a destmatmn casino and upon conﬁrmatmn by the commission that 1t
meets the cntena set forth in th15 chapter shall be granted a certlﬁcate for the operat1on of table

\

games. : . ' , ' _ ] -
II The certificate shall not be transferable. - : ’ ' |
TI. The destination casino shall not perm1t games of chance conducted by chantablef
orgamzatlons under-RSA 287-D. '
287-H 7 Authorization to Conduct Table Games and L1censure
L~ Notw1thstand1ng any other provision of law to the contrary, the commlssmn may authorize
only a licensed video lottery operator to engage in the operation of table games and the system of
wagering associated with table games at a destination casino. Authorization to conduct table games shall
. be contingent upon the licensee’s agreement to conduct table games in accordance with this chapter. h
II. A video lottery operator who is issued a table games operation certificate may only be
permitted to operate table games at a destination casino consistent with the permission granted by
— the certificate. B q ‘ ‘ '
I1.(a) A video lottery operator llcensee may seek approval to operate table games by filing a

,

petition with the com1mss1on .
(b) A pet1t10n shall include the following: , . .
~ (1) The name, business address, and contact information of the petltioner.

(2) The name and address, job title, and ‘a photograph of each principal and key
employee: of the petitioner not currently approved or licensed by the commission, including table )
game operators. | , -
-3 An 1tem1zed list of the number and type of table games for Wthh authonzatlon is

being sought. : : N
‘ (4) The estimated number of full-time and part-time employment positions that w1ll
: be created at the licensed fac1]1ty if table games are authonzed
-(5) Information and authorizations sufﬁc1ent to alloyv the commission to confirm that
any person providing services ;s a table éame operator has not; in any jurisdiction; been convicted of
a felony or class A misdemeanor within the previous 10 'yeara which has not been annulled by a
court, or a class-B misdemeanor within the prev10us 5 years which has not been annulled by a court,
or has violated any statutes or rules governing gambling or gaming of any kind. -
(6) The details of-any ﬁnancmg that will be obtained or has been obtained to fund

the expansmn of the destmatmn casino to accommodate the operat10n of table games

. s
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(7) Detailed site plans identifying the petitioner’s proposed table game area .witliin
the destination casino. The proposed table game area shall be reviewed by the commission to

determine the adequacy of the proposed internal controls and external security and proposed

‘ surveillance measures and submit a finding regarding adequacy to the commission. §

IV. The petitioner shall certify under oath that:
(a) The information provided on the application is accurate.
(b) Information and authorizations sufficient to allow the commission to confirm that
any person providing services as a table game operator has not, in any jurisdiction, been convicted of
a felony or class A misdemeanor within the previous 10 years which has not been annulled by a,

court, or a class B misdemeanor within the previous 5 years Wh1ch has not been annulled by a court

'~ and has not violated any statutes or rules governing gambling or gaming of any kind.

(c) The petitioner who will be participating in the operation of the games of chance is
aware of all statutes and rules applicable to the operation of table games. -
287-H:8 Standard of Review. The commission shall grant the petition and i issue a certlﬁcate to
authorize the petitioner to operate table games if the petitioner estabhshes evidence of the following:
I. The petitioner is an eligible video lottery operator licensee .duly licensed pursuant to
RSA 284-B. L ‘ ' ~
II. If necessary, the petitioner has secured adequate financing to fund the expansion of the
petitioner’s destination casino fo accommodate the operation of table games. ‘
II1. The proposed internal and external security and proposed surveillance measures within
the petitioner’s proposed table game area within the uesﬁnation casino are adequate.

287-H:9 Commencement of Table Game Operations. A video lottery oberator licensee may not

» operate or oﬁ'er table games for play at a destination casino until:

I. The commission approves the petition filed under RSA 287-H: 7
II. The video lottery operator license pays the fee. under RSA 987-H:14.
III. The commission has issued a table games operation certificate to the video lottery
operator licensee under RSA 287-H:6 and RSA 287-H:8.
287-H:10 Term of Table Game Authorization. Aﬁer payment of the fee under RSA 287-H: 14,

7

authonzatlon to conduct table games shall be in effect unless suspended, revoked, or not renewed by
the commission upon good cause consistent with the license requirements provided in this chapter.
Video lottery operatoi' licensees shall be required to update the information in their initial table

games petition at times prescnbed by the commission, but at least as frequently as the operator is

' reqmred to renew its video lottery operator’s license. An additional license fee of no more than

‘$1,000,000 shall be imposed for renewal of a table game operation certificate every o years. The
commission shall be entitled to use such funds to support staff and resources necessary to implement

this chapter. ' ‘ . N
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287-H:11 Condition of Continued Operation. A certificate holder shall maintain all boeks,
f_i'ecords, and documents pertaining to the certificate holder’s table game operation in a manner and

location as approved by the commission. All books, records, and documents related to table game

'

I. Be maintained separate and apart from all books, records, and documents of the v1deo

lottery machine operations;

II. Be immediately available for inspection ui)on request of the commission, the state police,

or agents of the attorney general during all hours of operation in accordance with rules adopted by
the commission; and ’ _ ' '

III. Be maintained for a period as the commission, by rule, may require.

. 287-H:12 Table Game Accounting Controls and Audits. ‘ ' -

I. Prior to being approved for a table game operation certificate,- a video lottery operator
licensee shall obtain approval-from the commission of its proposed eite plans and internal control
systems and audit protocols for its table games operation. ' |

II. The video lottery operator licensee’s proposed internal controls and audit protocols shall:

(a) Safeguard its assets and revenues, including the recording of cash and ev,idences( of
indebtedness related to the table games. )
» (b) Provide for reliable records, accounts, and reports of any financial event that occurs
in the operation of a table game, including renorts to the commission related to the table games.
(¢) Provide for accurate and reliable financial records related to the table games
operation. 4 »
(d) Establish procedures for all the followmg'
(63} The receipt, storage, and.disbursal of chips, cash -and other cash equlvalents
used i in table gaming. - l
(2) Check cashing.
(3) The redemptlon of chips and other cash equivalents used in table gammg and the

payoff of jackpots.

(4) The recording of transactions pertaining to table gaming.
(e) Establish procedures for the collection and security of moneys at the gaming tables.

(f) Establish procedures for the transfer and recordmg of chips between the gammg

tables and the cashier’s cage.

(g) Establish procedures for the transfer of drop boxes for table games from the gaming

tables to the count room. ]
. (h) Establish procedures and security for the counting and recording of table -gaming
revenue. ‘ ' ) ' ' -

(i) Establish procedures for the secunty, storage, and recordmg of cash, chips, and other

- cash equivalents utilized in table gammg
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() Establish procedures and security standards for the haodling and storage of gaming
apparatus, including cards, dice, machines, wheels, and all other ga.ming equipment..

(k) Establish procedures and rules governing the conduct of partlcular games and the
responsibility of casino personnel.

(1) Establish procedures for the collection and recording of revenue from poker when it is
a non-licensee bank game, including the type of rake utilized, the methodology for caloulating the
rake, and the amount of maximum permissible rake. ‘

(m) Ensure that any wogeriné governing the operation of a table game is implemented
only in accordance with the management’s general or specific authorization, as approvod by the
commission.

(n) Ensure that there is proper and timely accounting of gross table game revenue and
the calculation of gross table game revenue, fees, and taxes and maintain accountability for assets.

(o) Ensure that recorded’ accountab1hty for assets is compared with actual assets at
reasonable intervals and that appropriate action is taken with respect to any discrepancies.

(p) Ensure that all functions, duties, and responsibilities are appropriately segregéted
and performed in accordance with sound firancial practices by competent, qualified personnel.

(@) Permit use of | its existing onsite facilities by the commission and other persons
authorized by the commission to facilitate their abé.lity to perform regulatory and oversight functions
under this chapter. a

III. Each video lottery operator licensee shall, prior to being approved for a table game
operation certificate, submit to the commission a detailed description of its administrative and
accounting procedures related to table games, including its written system of internal controls. Each
written system of internal controls shall include: )

(a) ~ An organizational chart depicting appro!priate functions and responsibi]ities of

. employees involved in the table game operation.

(b) A description of the duties and responsibilities of each position shown on the
organizational chart. '

(c) The record retention policy of the applicant.

(d) The procedure to be utilized to ensure that assets are safeguarded, including
mandatory count procedures. .

IV. Prior to approving a petitioner for a table game operation certificate, the commission
shall review the system of internal controls submitted under RSA 287-H:7, III(b)7) to détermine
whether it conforms to the requirements of this chapter and provides adequate and effective controls
for the operations of the destination oasino.

287-H:13 Wagering Policies. ‘ (
1. Holders of table game operation certificates shall maintain a detailed narrative description

of the administrative and accounting procedures which meet the requirements of this section.
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II. A video lottery operator licensee may accept a check from a patron in exchange for cash
or chips, provided that each check is deposited with the financial institution upon which the cheék is
drawn within 10 days of receipt by the video lottery operator licensee.

ITI. Holders of table game operation certificates may make credit card advances and debit card
withdrawals available to table game patrons at a licensed facility. All fees charged for cash advances,
check cashing, and debit card withdrawals shall be disclosed. .Notwithstanding any other provision of
law, a holder of a table game operati(;n certificate may provide credit to patrons for the purpose of
playing table games in accordance with this section. No third party checks shall be permitted.

287-H:14 Table Game Authorization Fee.

I." Upon approval of a petition filed under RSA 287-H:7 and prior to the commencement of the
operation of table games at the destination casino, the commission shall impose a one-time authorization
fee on the video lottery operator licensee in the amount of $10,000,000. The commission is authorized to
use such funds to support staff and resources necessary to implement this chapter.

II.. All table game authorization fees received by the commission under this section, less
amounts allowed under paragraph I, shall be deposited in the highway fund to be expended by the
department of transportation for highway and bridge construction and repair.

287-H:15 Distribution of Table Game Revenues.

I. Each certificate holder shall pay from its daily gross table game revenue from the table
games in operation at its licensed facility: ’

. (a) Eight percent of daily gross table revenue to the state to be deposited into the
highway fund to be expended by the department of transportation for highway and bridge
construction and repair.

(b) The baiance of the daily gross table game revenue to the video lottery opérator
licensee that operates the table games.

I1. The distribution due to the state pursuant to subparagraph I(a) shall be due and payable
to the state treasurer on a quarterly basis and shall be based upon gross table game revenue derived
during the previous quarter. All funds owed to the state under this section shall be held in trust by
the certificate holder until the funds are paid or transferred and distributed by the certificate holder.
Unless otherwise agreed to by the commission, a certificate holder shall establish a separate bank

account to maintain table gaming proceeds until such time as the proceeds are paid or transferred

. under this section.

287-H:16 Authorization of Suppliers and Manufacturers of Table Game Devices. Any person .
seeking ‘to supply table game devices for use at a licensed facility shall obtain approval by the
commission for authority to manufacture or supply table games, table game devices, or other
equipment associated with table games, and shall pay such fees as the commission deems reasonable

and appropriate. Upon approval, the manufacturer or supplier shall pay a fee of $50,000. A fee of

$25,000 shall be paid for the annual renewal of a supplier approval.
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287-H:17 'Equipment' Wagering; Prizes.

- I. No table games shall be conducted with any equipment except such as 1s owned or leased
from a. supplier or manufacturer of such equipment who has been approved by the commission
pursuant to RSA 287-H:16 and who has registered with the secretary of state in such manner and on
such form as the secretary of state prescribes. ' '

II. All devices and eqmpment used to conduct table games shall be subject to inspection by
duly authorized law enforcement officials of the commission.

III. The amount of any wager perm:ltted to be played by a player, on any table game, shall be
prominently posted. '

287-H:18 Sanction Powers of the Lottery Commission. - ‘

I. The commission shall have the sole and exclusive authority following appropriate hearings
and factual determinations, to impose sanctions against any person for any violation of this chapter
or any rule of the commission adopted under the provisions of this chapter as follows:
| (a) Revocation or suspension of a certificate. S o - -

| (b) Civil penalties as may be necessary to punish misconduct and to deter future
violations, which penalties may not exceed $50,000 for each violation. . o
(c) Order restitution ef -any moneys or property unlawfully obtained or retained by a
person. - ) ' '

-

(d) Issue a cease and desist order which spec1f1es the conduct which is to be

\

dJscontmued altered or implemented by the person. .

(e) Issue letters of reprlmand or censure, which shall be made a permanent part of the
file of each person so sanctioned. i i

(f) Impose any or all of the foregoing sanctions in combination w1th each other

II. In determining appropnate sanctions in a particular case, the commission shall consider:

(a) The risk to the pubhc and to the mtegnty of table gamé operatlons created by theh
conduct of the person. '

_(b) The seriousness of the conduct of the person (and whether the conduct was purposeful

or with knowledge that it was in contravention of the provisions of this chapter or the rules of the

. commission.

(¢) Any justification or excuse for .euch conduct. ‘
' (d) The prior histcry of the person involved. T
- (e) The corrective act1on taken by the person to prevent future misconduct of a l1ke
nature from occurring. ' ' '
(f) In the case of a monetary penalty, the amount of the penalty in relation to the
m1sconduct and the ﬁnanclal means of the person.
(2) In the event that a person receives 3 civil penalties dunng the term of such person’s

hcense the comm1ssmn may subject such person to enhanced ﬁnes or other disciplinary action.
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287-H:19 Declaration of Limifed Exemption from Operation of Provisions of 15 U.S.C. sections
1171-1178. Pursuant to section 2 of an act of Congress of the United States entitled “An Act to

" Prohibit Transportation of Gambling Devices in Interstate and Foreign Commerce,” designated as 15

U.S.C. sections 1171-1178, the state of New Hampshire, acting by and through the duly elected and
qualified members of its legislature, does hereby, in accordance with and in compliance with the
provisions of that section 2 of that act of Congress, declare and proclaim that it is in the state’s best

interest to benefit from limiting gambling device revenues but prevent tﬁq proliferation of gambling

- devices by limiting épproved facility locations and therefore that section 2 of that act of Congress

shall not apply to any gambling device in this state where the transporéaﬁon of such a device is
specifically authorized by and done in complié.nce with the provisions of this chapter and any rules
addptéd pursuant to it, and that any such gémbﬁﬁg device transported in compliance with state law
and rules shall be exempt from the provisions of that act of Congress. 7

287 -‘.H:\20 Legal Shipment of Gaming Devices into Ngw .Hampshjre. All shipments into this state

_of gaming devices, the-registering, recording, and labeling of which has been duly made by the

manufacturer or dealer in accordance with sections 3 and 4 of an act of Congress of the United States
entitled “An Act to Prohibit Transportation of (‘}ambli_ng Devices in Interstate and Foreign
Commerce,” designéted as 15 U.S.C. se&ions 1171-1172, shall be deemed legal shipments into this
state. s o v R i .-

11 Effective Date. This act shall take effect upon its passage.
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HB 665-FN-A-LOCAL - FISCAL NOTE

AN ACT relative to video lottery aqd table gamiﬁg.
{ . .

FISCAL IMPACT:
_ The Office of Legislative Budget Assistant is unable to complete a iiscal nbteior this bill, as
iptroduced, as 1t is aWaiting informéfion from the Lottery*Com_missi;m, Dépa:rtments of
) Justicé, Health and Human Services, ’.i‘ransportation, ‘and the New Hami)shire Municipal
. Association. When completed, tlie,ﬁscal note will be forwar’ded to the House Clerk'g Office.
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HOUSE COMMITTEE ON WAYS AND MEANS

PUBLIC HEARING ON HB 665-FN-A-LOCAL

BILL TITLE: ~ . relative to video lottery and table gaming.
DATE:  February 21, 2013
LOB ROOM: - Rm.202 = Time Public Hearing Called to Order: 1:13 PM

Time Adjourned: 3:43 PM

(please circle if present)

Committee Members: Reps. {2

Sapareto.-

Bill Sponsors: Rep. Gionet, Graf 5; Rep. R. Walsh, Hills 11; Rep. Weyler, Rock 13; Rep. H.
Richardson, Coos 4; Sen. Stiles, Dist 24

TESTIMONY
*  Use asterisk if written testimony and/or amendments are submitted.
*Rep. E. Gionet, Prime Sponsor - Supports the bill ... lot of people are unemployed and this bill
would create jobs and put people to work ... see Handout of three items including a K. Landrigan
article and a map ... DRED and University of Massachusetts study support recreation and a casino
in the White Mountains ... would not compete with a casino in southwest NH ... addicted gamblers
would receive help from this bill ... the bill does not make provisions for charitable gaming, but does
help the north country ... casinos will increase the Rooms and Meals tax and help in other areas ...
areas with casinos like them and.the areas with casinos have growth ..: casino operators take on all
the risk ... best formula for NH includes two casinos as indicated in Handout ... once company

receives a license, casino construction must start within six months or the license will be taken away

... bill provides for $10M licensing fee and renewals of $1M, but Lottery Commission could come up

-with a different licensing fee using their expertise ... this was created to create jobs and fix the

infrastructure, not to balance the budget ... average background check time is 180 days for other
states regarding casinos ... a destination casino is where people travel to.

- Rep. Ken Weyler, Co-Sponsor - Supports the bill ... see Héndout testimony ... lottery indicates

need for 26 new employees to deal with the two casinos and the taxes/fees may need to be adjusted

. ... monies do need to go to fix our highways and infrastructure ... this bill has a $10M licensing fee

for each of the two casinos ... there is no constitutional problem since more than one casino is

" authorized ... more casinos draw more people in ... destination casino has enough to draw you there

for purposes other than gambling ... would take three years to build the casino and get it fully
operational ... .

Rep. R. Walsh, Co-Sponsor.- Supports the bill ... Manchester has a reputation for sending many
busloads of people to CT casinos ... I'm all for money going to the State of NH from gambling ...



)

1

like the Lottery Commission doing regulations, investigations, and mandated internal controls ...
segregated bank accounts ...

Ann Rice, Attorney General’s Office — Opposes the bill ... my comments apply to this bill and to
the following bill (HB 678) ... there is an increase in crime related to bringing in a casino ... crimes
are associated with problem and pathological gambling, particularly within a 50-mile radius ...
increased bankruptcies, physical assaults, ete. ...not worth the cost to the state ... in 2010
legislators passed bill for gambling and regulatory oversight authority that was established, but no -
report has been issued and our state is not ready ... only 180 days to review and grant an
application ... no rules are promulgated, only interim rules are included .., are no specific law
enforcement provisions such as state police ... potential for corruption with casino gambling and
would be pressures on legislators to increase the number of casinos ... NH already has problems
related to gambling and this would bring in more crime, including murder, that we have already had

. need rules and standards on selecting applicants, rules on how casino must handle their money

. rules need to be promulgated first ... 60 days is optimistic ... problem gambling treatment
should be funded ... should be a self-exclusion possibility for pathological gambling ... last time we
did an investigation like this it took six months (60 days is not enough) ...

2

" Jim Demers, Millennium Gaming — Neutral on this bill ... some of concerns raised on things not

in this bill are in the Senate bill ... NH Public Policy Center says that NH revenue will drop by
$48M if NH does nothing relative to casinos ... 41 states have casino gambling, MA was the 41st
state ... bill in Senate was crafted after learning Governor’s position ... Senate bill has $80M

licensing fee and Millenium and others have said they would bid for the NH casino ... License fee

revenue would be awarded around Labor Day of 2014 if all goes according to plan ... high end
casino is in Senate bill and that requires $425M investment ... size matters ... larger casino

~ generates more revenue ... not all law enforcement is opposed to casino gambling ... NH State

Troopers Association and NH Police Association support casino gambling ... look at DE which
required State Police to provide an annual report on crime ,,, I encourage you to call the Police
Chief in Bangor, ME ... look at this Senate bill that established three regulatory agencies ... ifa

-casino wete located in southern tier of NH, 65 percent of patrons would come from MA ... large

casino would generate $130M (?) annually ... are no federally recognized Indian tribes on land in
NH ... realistic time for licensing monies would be Labor Day of 2015 if bill passed in June of 2013 -

. could get fee in 15 months if all went well ... access is important for casinos ... cost to
administer a large casino equals $5M per year to Lottery Commission and State Police...

Lyle Bulis, former State Rep. — Supports the bill ... this bill has merits easy to describe ...
questions on what is a “high end casino “ ..." a “destination casino” is somewhere you go to for a day
... look at Oxford, ME casino with 400 new jobs and $75M impact on state ... $7.8M (or $14.8M) tax
revenue over seven months ... 791 slot machines and 21 table games ... this bill benefits the entire
state through monies for infrastructure ... Atlantic City revenues have decreased ,,, possibly
should look at online gaming as passed by DE ...

Henry Veilleux, Granite State Coalition Against Expanded Gambling ~ Opposes the bill for
four reasons: (1) NH cannot support a destination casino; (2) a small casino would cannibalize local
businesses; (3) casinos result in an increase in addicted persons; (4) recipe for disaster to rely on
casino revenue in current biennium .., this market is already saturated by casinos ... local
businesses will be cannibalized with 50 to 60 percent of monies coming from local businesses ...
addiction: a single Salem casino would cause 10,000 gambling addicts and ... cannot do a rush job
and have a highly regulated casino ... rules need to be developed and background checks done ...
details of this bill have many problems ... suggest you just kill this bill rather than retaining it ...
comments apply to next bill, too ... will provide some written materials in the near future ... casino
will result in higher taxes in the future. :



w

*Charlie McIntyre, NH Lottery - Neutral on the bill ... see Handout which Mr. McIntyre spoke
from ... Lottery Commission is already dedicating some effort to ramp up to prepare for casino
gaming.

Rep. E. Gionet, Prime Sponsor - lot of information on American Gaming Association website ...
town of Lincoln has an artiele in its warrant and also moving forward with opening to partner with a

casino gaming organization ... this is a jobs bill not a budget bill ... Lottery Commission has
expertise and should use those numbers ... there are no recognized Indian Tribes or Indian lands in
NH ... we need the money. '

Respectfully submitted,

Rep. William Butynski, Clerk




HOUSE COMMITTEE ON WAYS AND MEANS

" PUBLIC HEARING ON HB 665-FN-A-LOCAL .
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Bill Sponsors: Rep. Gionet, Graf 5; Rep. R. Walsh, Hills 11; Rep. Weyler, Rock 13; Rep. H.
Richardson, Coos 4; Sen. Stiles, Dist 24

TESTIMONY

. terisk if written testimony and/or amen nts gre submifted. Ol
,‘ Us‘e%;s ).,k f 0 dg/%,y%%w “'\Wﬂwﬁfﬂ/@”%%%ﬁﬁ
iy o JA2 sl Y et ,.-/:,%;WW/ W%’; 2 (e
o o byt AT Ll B o
susir MW T ] ool ,




Tf-_fT—""’—fﬂ—ffjwf”""_.“’”"f""f.‘ff‘”fffff. S

(mx |

Iz W%WMWE/XaWMWWWM
WM oo ,WW% W/DMW M@W :

ﬂk/(w Wiy Cp-2 fooin - SWWM ’M/%’MM
g 111 Sl indic® a2t AMMW ]
At TWTWW W/M/W, ' ;%32

- %W%WW%W/W/WW
Wﬂ/ﬂ/ 1 it edegnidB A st 8 e 4o ) Ao izt
tasine s inonglt B oot sy JiE o0 fupifere stoe
WW@ IWAK// W;waf Leailly itz thdion oot
W//T W ﬂ% ' (O .

, W//? W@&Z) &~ ng/’ 5//%///? %M 100 Wl MWW//WJJ
N sdptii %/VW/%/W/ Newiloirtooof /,;%&@' CF L ttt0dss 1
Liore all Y g5 T oo Y forz sl -

Nt WWWWMW

| /@W Ko, %%w @// WM 3 oLy
| s L W//%@Mﬁé@ B s
| 2t ST Vosiinging o & cocirt=ra M%@WWN

2D fudlertind foifPygind gl Y7ol 05
T it fadlions s WWMWWM%%@;,N




o pi i pnd fagn T ﬁW 7 MM A

!t g Ve Y, o e et ferrsssied pat”
repad

MWW@WWM&/‘ Y 02ls? )50 A B e
J%W%”M W WW%/MWW il

W%Wwﬂmww@%'mwm%¢@ﬁ@%%@f

%WW Mw) % Vol s WZ %W//@
M/M/MWWWWW ZZ?ZMW W//D
ot i el sodssio e 2l sl
Vi %/ 7 (i tyat? sl ,//%WW/O NWW%
WW” Mﬂ%ﬁ/@/m” WW

//WM oy 2 %/W%f% s Lot T s i)
W N Lo { ot Lﬂ%%f?ﬁ%j@w J%M,

y
ﬁ// WW%/" lloridiss eomrisng — Jlpitil WL}}/WZZZ it
WWWMW 1 fig 20 XA o YDl
'ﬁﬂuﬂw%%M@%@@%%ﬂﬂmwﬁwwa
il Aecto LW Gy Sf MY deoztidlleingZhhiliew (B cipinez
(10 1) SRS per Cazinr= g Ui, N5 )T
)L M/JZ MWWWWﬁ@éme@
Jutsiw 11 SpaiT el JekF 50 ///m/wy WW%%D

% MWWM Nt v bt evs oot AMW/ = 7

,4m%wmma%%w v g st i RS




55415_
Q’Zw

| WW M//W/// w%ﬁ/////;%///%m

| 2 iy TP tapne=gaedlen) v v gYSTT lioefore

| /%W%M///#W#W AT Ly gl

W prpopninl ahtl 002 pui? 00 0 L ppcomgd yon”

(Al )y itvee Y, @%W, M - Myﬁﬁéﬁ

WMW Ll 2L,

] o tasre e W e coiittr oy A

/a flrr= gty 7o YooV Sngevaier

U B Jrentro YBINY (2 pperninlP - are

MW@MW/MWM/WMW%/ .

DT fr Niarni) Fer pamiad pilll oo Lol

%/%%/{%Mﬁmﬂww/; ry s Wé//y_’

%y C?E’W//M/W/ﬂ )

//@/&W Lasing® tos WWM% /J@M%/;@ Ty o>

| Lol Bl fporer SEG Kefye — St Jll 11+ Wackl!

%WZXW e oyl 0 sl

o Y O

(01 JZMQ ;;f (9//2/544//' I (gt yisfl0 %WWWM%///WW7/’%

fﬁ VAL, ”V’% MWW‘/7 Tl 1 B a2 T 2>

\

1 4o 1B Nl T 50 7 il ri® ot

%V/é/%f v ) Yt Gl /M%W/Z’/WWW .o
o) Aol Mol s gyt 40105 42 frnsed b lVB 11




fovg Vol éﬁﬁ%%@/ézyff%m/g{w —

/Q/W/,J//?ﬁ-m //”/é; Leassrz” (/)/V/}L&W”f////w

AT casior (D trommcatll eavmos prenlt copanlct Log  attsttsr 12

2) Chizsid® m»@f%f/% L020n N fo by e e g PP

WWWMW///DWMWN/ |

W/W rerss WWMW s Apzads oo

W Lance jg 900 /J@MZZVM/ 17 W//WWW/:/

4//4’%/ é/m%a%;// //WA/W/W: b iz sl T

/M/MWM/%// WWMWAV/W,Z’ " WW

Jill fusre ooy ferl 01 gyl e gunc? il gl

I AT A plrmmy A v W/y/’zg’%m

A Wl TTP 110 4] ffy st gmoee” proglloe polerse

2 ﬁwﬁW & WMWM@WW7

/WW

Ol i, 0 — it o foll 1 e it —

WW/MWM/WW Ly Crnnierie 22 alnsy

Aesi g o T Tt 1T prosfpars fr2 caseer g

"WW / //MWZVA/PW’/? W@J«wa

MWMM g 0 i) 4 B fpui o pif 2

(i G g 0 gl i 2T

/Z’%@f Nl 117 gy L5 %M/WW)M%WWW

ML/ /%, &4/ /ZZZ%%W@W 04 4WWMWW




Sub- Commlttee
Actions



w8

HOUSE COMMITTEE ON WAYS AND MEANS

" SUBCOMMITTEE WORK SESSION ON HB 665-FN-A-LOCAL

BILL TITLE: relative to video lotfery and table gaming.

DATE:  February 28, 2013
Subcommittee Members: Reps. Lovejoy, Butynski, Davis, Abrami, Hess, Young

" Comments and Recommendations:

‘ Amencinients: ‘
Sponsor: Rep. - - | QLS Document #:
Sponsor: Rep. : OLS Dopgment #:
, | Sponsor: Rép. : . | OLS Document #: '
B Motioﬁs: _Recommended or @or Future Legislation (Pleése circle one.)
Moved by Rep-. Hess A | | ITL ‘ )

Seconded by Rep. Young

Vote: 5-1

Motions:  Recommended or. Not Recommended for Future Legislation (Please circle one.) .
Moved by Rep..
Seconded by Rep.

Vote:

" Respectfully submitted,

Rep. Patricia Loweé
Subcommittee Chairman
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HOUSE COMMITTEE ON WAYS AND MEANS

SUBCOMMITTEE WORK SESSION ON HB 665-FN-A—LOCAL

BILL TITLE: relative to video lottery' and table gaming.

DATE: < —2§- 43

Subcomm'it'tee:Members: Reps. Agl/gﬂ) 0// Gwyﬁd%/é OM//J} P‘}(b}’b//}ﬁ/‘ /%‘f\j"j /ﬂ//?j

Comments and Recommendations:

Amendmenté:
Sponsor: Rep. OLS Document #:
Sponsor: Rep. OLS Document #:

Sponsor: Rep. OLS Document #:

Motions: Recommended or | or Future Legislation (Please circle one.)

Moved by Rep. /“/é\)\j ‘ ,__,//v/\

.

Seconded by Rep. \/gur,j
Vote: 5 -/

Motions: Recommended or Not Recommended for Future Legislation (Please circle one.)
Moved‘ by Rep.
Seconded by Rep.

Vote:

man/Clerk

Respectfully submitted, ,
' Rep-W / (A7) %
Subcommittee 1r ,
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Testimony of Rep. Ken Weyler

Feb. 21, 20013; Room 202

Committee on Ways and Means

. The Iandscepe has changed. We can no longer look at casino bills and

decide if they fit in our plans. We are looking at substantial losses of our _
citizens discretionary spending.

. Massachusetts has passed gambling bills and the competition has begun as

to where they will be located. The Director of our lottery has identified that
the 10 highest yielding Keno locations for Mass. Are all on the border with
New Hampshire. They know where they can attract the money.

. This bill proposes to allow two casinos. One will be on our border with

Mass. The other in the North Country.

. Some of you have heard the speeches in the Public Works Committee

about how our roads and bridges are deteriorating. Our reliance on the gas
tax and licenses and registration fees are not producing the money needed
to pave 500 miles per year and get bridges off the red list.

. This bill will devote the money to our infrastructure, and provide the

entertainment that most of our citizens say they will support.

. Failure to pass this bill will mean 24 million per year loss in our revenues
/__.__‘_—/ ———

from Meals and Rooms Tax and Lottery. That will all go south.
/———"—_‘*‘——‘\_‘

. License and renewal fees will go to the Education Trust Fund, 8% of the

e

tabﬂ@/_@&l}gjﬂl&t&tbe.hrghway fund and 49% of net video lottery

machlne revenue will go there also.

. The revenue will not be immediately available in FY 2014, but unless there

are any unforeseen problems we ‘should get the money flowing in this next
blennlum '

. We are jUSt now seelng ‘the prOJected costs of the Lottery We need to

amend the bill to allow the recovery of those costs.

L
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- Dartmouth-Lake Sunapee

Acworth
Andover
Bradford .
Canaan
Charlestown
Claremont
Cornish
Croydon
Danbury .

- Dorchester
Enfield

. Goshen
Grafton
Grantham
Groton
Hanover
Langdon
Lebanon
Lempster
Lyme

New London
Newbury
Newport
Orange
Orford
Plainfield
Salisbury
Springfield
Sunapee
Sutton
Unity
Warner
Washington
Webster
Wentworth
Wilmot

Great North Woods
Atkinson & Gilmanton Academy

Grant*
Berlin
Cambridge*
Clarksville
Colebrook
Columbia
Dalton

New Hampshire Cities, Towns, and Uni‘ncorporatéd Places

by Tourism Region

Dix's Grant*
Dixville*

Dummer

Errol

Erving's Location*
Kitkenny*
Lancaster

Milan

Millsfield*

" Northumberland

Odell*

Pittsburg

Second College Grant*
Stark

Stewartstown

Stratford
Success*
Wentworth's Location*

Lakes.
Alexandria
Alton
Ashland
Barnstead
Barrington
Belmont
Bridgewater
Bristol
Brookfield
Center Harbor
Eaton
Effingham
Farmington

"Franklin

Freedom
Gilford
Gilmanton
Hebron

Hill
Holderness
Laconia
Madison
Meredith
Middleton
Milton
Moultonborough

New Durham -

New Hampton
Northfield
Ossipee
Pittsfield
Plymouth .
Rochester
Rumney
Sanbornton
Sandwich .
Strafford
Tamworth
Tilton
Tuftonboro
Wakefield
Wolfeboro

Merrimack Valley
Allenstown
Ambherst
Atkinson
Auburn
Bedford’
Boscawen
Bow
Brookline
Candia
Canterbury
Chester
Chichester
Concord
Deerfield
Derry
Dunbarton
Epsom
Goffstown
Henniker
Hollis
Hooksett
Hopkinton
Hudson
Litchfield
Londonderry
Loudon
Manchester
Merrimack
Mont Vernon
Nashua
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New Boston
Northwood
Nottingham
Pelham
Pembroke
Raymond
Salem
Weare
Windham

Monadnock
Alstead
Antrim
Bennington
Chesterfield
Deering
Dublin
Fitzwilliam
Francestown
Gilsum .
Greenfield
Greenville
Hancock
Harrisville
Hillsborough
Hinsdale
Jaffrey

Keene
Lyndeborough
Marlborough

~Marlow

Mason
Milford
Nelson

New Ipswich
Peterborough

. Richmond

Rindge
Roxbury
Sharon
Stoddard
Sullivan
Surry
Swanzey
Temple
Troy
Walpole
Westmoreland
Wilton
Winchester

Windsor

Seacoast
Brentwood
Danville
Dover
Durham

East Kingston
Epping

Exeter
Fremont
Greenland
Hampstead
Hampton
Hampton Falls
Kensington
Kingston

Lee

Madbury
New Castle
Newfields
Newington
Newmarket
Newton
North Hampton
Plaistow
Portsmouth
Rollinsford
Rye

Sandown
Seabrook
Somersworth
South Hampton
Stratham

White Mountains
Albany

Bartlett

Bath

Bean's Grant*

Bean's Purchase*
Benton {
Bethlehem

Campton

Carroll

Chandler's Purchase*
Chatham

Conway

Crawford's Purchase*

Cutt's Grant*

Easton

Ellsworth
Franconia

Gorham

Green's Grant*
Hadley's Purchase*
Hale's Location*
Hart's Location
Haverhill

Jackson

Jefferson

Landaff

Lincoln

Lisbon

Littleton’
Livermore*

Low & Burbank's Grant*
Lyman

Martin's Location*
Monroe

Piermont
Pinkham's Grant*
Randolph
Sargent's Purchase*
Shelburne

Sugar Hill

Thompson & Meserve Purchase*

Thornton
Warren
Waterville Valley
Whitefield
Woodstock

* Unincorporated Places
Cities are in bold.
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Pair of casinos beats all, expert says

KEVIN LANDRIGAN
Staff Writer

CONCORD - A gambllng industry consultant recommended Tuesday that the state authorize up
to two, full-blown casinos - not glorified slot-machine parlors - if lawmakers want to.expand
legalized gambling. The casino resort should be near an interstate highway but away from a
large city, consultant G. Michael Brown toId the Gaming Study Commission.

“If you do choose to introduce casino style gaming, 1 think you should get beyond a racino on the
water and go to a full casino,” said Brown. *

If you are going to do it, introduce a full casino.” '

A racino refers to a gaming site with hundreds or even thousands of slot machines near or ona
- racetrack property.

Brown said gambling-table games, restaurants hotels and retail shops with a casino would
deliver more net profit to the state and more easily withstand competition from casinos in
neighboring states than a racino.

Millennium Gaming has proposed a $450 million development that would only feature slot
machines at Rockingham Park horse racing track in Salem, while the owners of the
Greenmeadow Golf Course had proposed a casino on property in Hudson near Nashua.

Social costs from addicted gambling and lncreased crime are less for casinos outside cnty limits,
Brown said. . :

That may be an old bias of mine but that's been my experience,” said Brown, a former state
gamblmg enforcement official in New Jersey, who once managed security at the Foxwoods
Casino in Connecticut.
Rich Killion, a spokesman for Mlllennlum said he had been Iookmg forward to more empirical
information from gaming enforcement off' cials in states with casinos or racinos.”

As informed as someone may be, that counts more than one man's opinion - which is what the
~ commission is hearing today,” Killion said.
Millennium executives have been invited to speak to the commission Oct. 20, when it next meets.
In this economy, each casino would bring in about $140 million in total profit each year, Brown
said. The same project would have guaranteed $180 miilion in net proceeds a few years ago.
New Hampshire would get a percentage of that total profit depending on the tax rate lawmakers -
would set; Connecticut gets about 25 percent of profit from its two casinos while Rhode Island
gets more than 70 percent from two racinos that operate in that state.
Gambling revenue for states in 2008 saw its first, absolute decline after 30 years of consistent
growth, according to Robert Ward from the Neison A. Rockefeller lnstltute of Government in
Albany, N.Y.
Total gambling revenue fell 2.6 percent compared to an estimated 8.2 percent dip in all other
state revenues in 2008, Ward added.
The revenue from existing gaming sites rose 43 percent from 1999-2008, which is less than the
65 percent growth from all other states and fees nationwide, he said."
The bottom line is that clearly expanded gambling operations will generate more revenue,” said
Ward, the institute's deputy director of fiscal studies.
- The revenue, however, over time will likely lag the overall increase in state tax revenues and
expenditures.”
Gov. John Lynch haridpicked this commission to examine the pros and cons of expanded
gaming. The commission will issue a draft report by the end of this year and will complete its work
before the end of May.
The lottery and betting at charity gambling events generated state profits of $78 a person in 2008,
Ward added. That puts New Hampshire right in the middle for gaming revenue, 25th among the
50 states



Rhode Island (third), Connecticut (fifth) and Massachusetts (11th) are in the upper echelon
nationally with Maine (27th) and Vermont (33rd) trailing New Hampshire in this category.
Kevin Landrigan can be reached at 321-7040 or klandrigan@nashuatelegraph.com.
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lll. Oxford Casino Impact on Lottery Sales

A small regional casino opened in Oxford Maine in
June 2012.

The facility is the closest casino to the New Hampshire Border.

The northernmost Lottery Sales Territory (#208), which is the temtory
closest to the Oxford Casmo spans from Littleton to Conway.

In July 2012, the Lottery noticed a significan

sales in that Sales Rep territory
—

When that territory is split East/West, the growth rate is:
o West: 17,45% East: 5.75%<(Total Lottery Ticket Sales)
° West: 16% East: 2%((hstan_£flglgl§ﬁql<g§ ; only)
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HOUSE COMMITTEE ON WAYS AND MEANS

BILL TITLE: relative to video lottery and table gaming.

|
. EXECUTIVE SESSION on HB 665-FN-A-LOCAL
| DATE: March 5, 2013

LOB ROOM: Room 202

Amendments:
Sponsor: Rep. OLS Document #:
, Sﬁonsor: Rep. OLS Document #:
Sponsor: Rep. | : ' OLS Document #:
| RETAINED
Motions: OTP, OTP/A, I-TL,/ Interim Study (Please circle one.)

Moved by Rep. Davis
Seconded by Rep. Sapareto

Vote: 10-8 (Please attach record of roll call vote.)

Motions: OTP, OTP/A, ITL, Interim Study (Please circle one.)
Moved by Rep.
Seconded by Rep.

Vote: (Please attach record of roll call vote.)

CONSENT CALENDAR VOTE: {Type VOTE}
(Vote to place on Consent Calendar must be unanimous.)

Statement of Intent: Refer to Committee Report

Respectfully submitted,

W%@w

Rep. William Butynski, Clerk




HOUSE COMMITTEE ON WAYS AND MEANS
EXECUTIVE SESSION on HB 665-FN-A-LOCAL
BILL TITLE: relative to video lottery and table gaming.
DATE: =TS '3/ ‘57 1=

LOB ROOM: Room 202, LOB

Amendments:
Sponsor: Rep. OLS Document #:
Sponsor: Rep. OLS Document #:
Sponsor: Rep. ' OLS Document #:
T
Motions: OTP, OTP/A, ITI_A;nterim Study (Please circle one.)

Moved by Rep. ﬂW
Seconded by Rep §W

Vote/ ﬂ/ f (Please attach record of roll call vote.)

Motions: OTP, OTP/A, ITL, Interim Study (Please circle one.)
Moved by Rep.
Seconded by Rep.

Vote: (Please attach record of roll call vote.)

CONSENT CALENDAR VOTE: {Type VOTE}
(Vote to place on Consent Calendar must be unanimous.)

Statement of Intent: Refer to Committee Report

Respectfully submitted,

Rep. William Butynski, Clerk




STATE OF NEW HAMPSHIRE 1/10/2013 11:00:11 AM

OFFICE OF THE HOUSE CLERK Roll Call Committee Registers
Report :

2013 SESSION

WAYS AND MEANS _
Bi #5804 G4\ “j{ff"d'/e Titte: _0/iT0use. 7 Yoo LT
PH Date; 22— /Q’) / /ﬁ ' Exec Sessi [

Motion: WMPW 6W W - Amendment #: T
 MEMBER YEAS NAYS |
. : yd

Almy, Susan.W, Chairman Vv
Lovejoy, Patricia T, V Chairman B
Butynski, William , Clerk V
Davis, Frank W = - : l/
Shattuck, Gilman C - _ ‘% - : v
. v -
s
v’

Kelley, John D
Cooney, Mary R
Ames, Richard

Karrick, David B , ‘ :
Schamberg, Thomas C W\
Young, Harry L . ' : ‘l/,
. |[Major, Norman L, | v
Griffin, Mary E | | |
.|Hess, David W « ' v’

Sapareto, Frank V | '

Ulery, Jordan G ;?M

\\»

Ober, Russell T, ' , v~
Abrami, Patrick F - fieoe? ' -

Azarian, Gary S _ | : l/ .
Sanborn, LaurieJ ' ‘ v
TOTAL VOTE: - o Nz R

. Page: 1 of 1
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HOUSE COMMITTEE ON WAYS AND MEANS
EXECUTIVE SESSION on HB 665-FN-A-LOCAL
BILL TITLE: relative to video lottery ‘;:md table gaming.
DATE: March 6, 2013

L.OB ROOM: Room 202

Amendments:
Sponsor:. Rep. OLS Document #:
Sponsor: Rep. » OLS Document #:
Sponsor: Rep.’ ‘ ‘ OLS Document #: -
> MOTION FOR RECONSIDERATION
Motions: ° OTP, OTP/A, L,/ Interim Study (Please circle dne.)

Moved by Rep. Davi
Seconded by Rep. ‘

Vote: 12-6 (Please attach record of roll call vote.)

Motions: OTP, OTP/nterim Study (Please circle one.)

Moved by Rep. Lovejoy
Seconded by Rep. Davis

Vote: 12-6 (Please attach record of roll call vote.)

CONSENT CALENDAR VOTE:
(Vote to place on Consent Calendar must be unanimous.)

State‘ment of Intent: Refer to Committee Report

Respectfully submitted,

| e Eatte

Rep. William Butynski, Clerk



HOUSE COMMITTEE ON WAYS AND MEANS
EXECUTIVE SESSION on HB 665-FN-A-LOCAL
BIEL TITLE: relative ;to video lottery and table gaming,
DATE: 3/5 /1%

'LOBROOM:  Room 202, LOB

Amendments:
Sponsor: Rep. OLS Document #:
Sponsor: Rep. OLS D()culment #:
Sponsor: Rep. OLS Document #:
il oeda?”
" Motions: OTP, OTP/ANTL, Interim Study (Please circle one.)
Moved by Rep. DW
Seconded by Rep.

Vote: /? 2; 6 (Please attach record of roll call vote.)

Motions: OTP, OTP/nterim Study (Please circle one.)

Moved by Rep. ZW
Seconded by Rep. DW

Vote: )m (Please attach record of roll call vote.)

CONSENT CALENDAR VOTE:  {Type VOTE}
(Vote to place. on Consent Calendar must be unanimous.)

Statement of Intent: Refer to Committee Report

Respectfully submitted,

Rep. William Butynski, Clerk




WAYS AND MEANS

Bill #: éé E

STATE OF NEW HAMPSHIRE
OFFICE OF THE HOUSE CLERK

Report
2013 SESSION

1/10/2013 11:00:11 AM
Roll Call Committee Registers

PHDate: 2 ; 21 /9

Motion: W/&fbﬂw

Exec Session Date:

=

//ﬁ

Amendment #:

MEMBER

YEAS

Almy, Susan W, Chairman

Lovejoy, Patricia T, V Chairman

Butynski, William , Clerk

Davis, Frank W

Shattuck, Gilman C

Kelley, John D

v
v
N

Cooney, Mary R

Ames, Richard

Karrick, David B -

Schamberg, Thomas C

Young, Harry L

Major, Norman L,

Griffin, Mary E

- [Hess, David W

v
v/
v
Vo
v
7
v
v
v
7

Sapareto, Frank V

Ulery, Jordan G

v
v
L~

Ober, Russell T, 74/@‘4,4%7‘

Azarian, Gary S

Abrami, Patrick F .
frivzent

Sanborn, Laurie ]

NEN

TOTAL VOTE:

£ &

Page: 1 of 1




STATE OF NEW HAMPSHIﬁE 1/10/2013 11:00:11 AM

OFFICE OF THE HOUSE CLERK Roll Call Committee Registers .
: Report
G 2013 SESSION
WAYS AND MEANS . ' _ ~
Bill#: (6L Title: /‘%W /%}W//%@/WW’%
PH Date; > / 52// /6 . Exec Session Date: 3 / é / /3
MotiOn:ﬁL%?/ ﬁﬁW M vAW Amendment# _ —
MEMBER YEAS . NAYS

Almy, Susan W, Chairman

Lovejoy, Patricia T, V Chairman

Butynski, William ,-Clerk v
Davis, Frank W ‘

Shattuck, Gilman C _
Kelley, John D v

Ames, Richard

Karrick, David B

Schamberg, Thomas C

Young, Harry L

Major, Norman L,

. |Griffin, Mary E

l/4

v’

4

v’

Cooney, Mary R , V/ .
- ' vV
Vv

V.

l//

Hess, David W

Sapareto, Frank V

Ulery, Jordan G

Ober, Russell T,  ffAzonX

yd
Abrami, Patrick F - v’
Azarian, Gary S A AdbmN -
Sanborn, Laurie J , : l/
TOTAL VOTE: - ~ )5 &
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Committee
Report



v REGULAR CALENDAR

March 7, 2013

HOUSE .F REPRESENS}ATIVES

REPORT OF COMMITTEE

referred HB665-FN-A-L,

The Committee on WAYS AND MEANS to Which was
AN ACT relative to video lottery and table gaming.
Having considered the same, report the same with the
following Resolution: RESOLVED, That it is

‘ INEXPEDIENT TO LEGISLATE.

Rep Patrlcla T Lovejoy

"FOR THE COMMITTEE :

Original: House.Clerk .
Cc: Committee Bill File



COMMITTEE REPORT

'| Committee: WAYS AND MEANS
Bill Number: ,HBGGB—FN-A—L ' |
Title: | f relétive to video lottery and fable gaming.
Date: R March 7, 2013 - |
Consent Calendar: ‘ NO |
‘Recommendation: INEXPEDIENT TO LEGISLATE

STATEMENT OF INTENT

This bill contains a number of significant defects. First, this bill would allow two
casinos in consideration for a flat licensing fee fixed at the very low, arbitrary
amount of $10M each for a video slot license and $10M for a table game license. In
Massachusetts, which is targeting substantially the same market, the minimum bid

" must be at least $85M. There is no competitive bid process as in many other states.

This bill specifies where these two casinos must be located, “one in the White
Mountains and one in a county bordering Massachusetts.” The bill does not define
which towns would be included in the definition of “white mountain.” The prime
sponsor did circulate a map showing the towns he thought should be included. The
bill does not specify how many video slot machines and gambling table games are
permitted, nor does it require a minimum number of each. The bill does set the
state’s take at a reasonable competitive rate of 49 percent of net machine income.
Although the bill talks in terms of “destination casinos”, it requires a minimum
capital investment of only $10M per casino — barely enough to construct or renovate
a so-called “slots barn.” Timelines in the bill are unreasonable — only 60 days for
the Attorney General to conduct all background checks. The Lottery Commission
has to issue the licenses for the casinos within 180 days after the application
deadline whether or not it has adopted either final or interim rules. There is no
specific provision for either regulation of, or law enforcement involvement in, the
casino operations — only generic statements to the effect that the lottery commission
shall adopt rules relative to “establishing standards.” The committee believes the
NH House will have further opportunity to discuss and debate the possibility of
casinos in New Hampshire later in this session. The minority on the committee was
not in favor of ought to pass but wanted to retain it.

Vote 12-6.

Original: House Clerk
Cc: Committee Bill File




Original: House Clerk
Cc: Committee Bill File

Rep. Patricia T Lovejoy
FOR THE COMMITTEE



REGULAR CALENDAR

WAYS AND MEANS

HB665-FN-A-L, relative to video lottery and table gaming. INEXPEDIENT TO LEGISLATE.
Rep. Patricia T Lovejoy for WAYS AND MEANS. This bill contains a number of significant defects.
First, this bill would allow two casinos in consideration for a flat licensing fee fixed at the very low,
arbitrary amount of $10M each for a video slot license and $10M for a table game license. In
Massachusetts, which is targeting substantially the same market, the minimum bid must be at least
$85M. There is no competitive bid process as in many other states. This bill specifies where these
two casinos must be located, “one in the White Mountains and one in a county bordering
Massachusetts.” The bill does not define which towns would be included in the definition of “white
mountain.” The prime sponsor did circulate a map showing the towns he thought should be
included. The bill does not specify how many video slot machines and gambling table games are
permitted, nor does it require a minimum number of each. The bill does set the state’s take at a
reasonable competitive rate of 49 percent of net machine income. Although the bill talks in terms of
“destination casinos”, it requires a minimum capital investment of only $10M per casino — barely
enough to construct or renovate a so-called “slots barn.” Timelines in the bill are unreasonable —
only 60 days for the Attorney General to conduct all background checks. The Lottery Commission -
has to issue the licenses for the casinos within 180 days after the application deadline whether or not
it has adopted either final or interim rules. There is no specific provision for either regulation of, or
law enforcement involvement in, the casino operations — only generic statements-to the effect that
the lottery commission shall adopt rules relative to “establishing standards.” The committee
believes the NH House will have further opportunity to discuss and debate the possibility of casinos

-in New Hampshire later in this session. The minority on the committee was not in favor of ought to

pass but wanted to retain it. Vote 12-6.

Original: House Clerk
Cc: Committee Bill File



COMMITTEE ‘REPORT R

..COMMITTEE VAT 3 Méand
'BILLNUMBER < 6&5 (—/\/ A-Local

TITLE: . Ké/&?‘h/ﬂ 7"0 v /</m /07%’1'9’ /Mt/ 1404/4 Oﬂmwf
DA;I;E: - %/@/ 3 VCONSENTCALENDAR YE&[J Nolz[

[] OUGHT TO PASS

D OUGHT TO PASS WI AMENDMENT
. ca\
INEXPEDIENT TO LEGISLATE

COMMITTEEVOTE: ___ /]~

RESPECTFULLY SUBMITTED,

. ; » Copy to Committee Bill File — /}%-7% E
| » Use Another Report for Minority Report | ARe}_’-/' - 1A/ tj/_/
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MAJORITY REPORT
HB 665-FN-A-LOCAL © '12-6 Reg ITL

This bill contains a number of significant defects. First, this bill would allow
two casinos in consideration for a flat licensing fee fixed at the very low,
arbitrary amount of $10M each for a video slot license and $10M for a table
game license. In Massachusetts, which is targeting substantially the same
market, the minimum bid must be at least $85M. There is no competitive bid
process as in many other states. This bill specifies where these two casinos
must be located, “one in the White Mountains and one in a county bordering
Massachusetts.” The bill does not define which towns would be included in
the definition of “éhite Mountain.” The prime sponsor did circulate a map :
showing the towns he thought should be included. The bill does not specify

how many video slot machines and gambling table games are permitted, nor

does it require a minimum number of each. The bill does set the state’s take
at a reasonable competitive rate of 49 percent of net machine income.
Although the bill talks in terms of “destination casinos”, it requires a
minimum capital investment of only $10M per casino — barely enough-to
construct or renovate a so-called “slots barn.” Timelines in the bill are
unreasonable ~ only 60 days for the Attorney General to conduct all
background checks. The Lottery Commission has to issue the licenses for the
casinos within 180 days after the application deadline whether or not it has
adopted either final or interim rules. There is no specific provision for either
regulation of, or law enforcement involvement in, the casino operations — only
generic statements to the effect that the lottery commission shall adopt rules
relative to “establishing standards.” The committee believes the NH House
will have further opportunity to discuss and debate the possibility of casinos
in New Hampshire later in this session. The minority on the committee was
not in favor of ought to pass but wanted to retain it.

Respectfully submitted,

Rep. Patricia T. Lovejoy w



	HB665-FN-A-Local (House)
	Bill as Introduced
	Speakers
	Hearing Minutes
	Sub-Committee Actions
	Testimony
	Voting Sheets
	Committee Report


	Bill#: HB665


