JO NT LEQ SLATI VE FI SCAL COW TTEE
Legislative Ofice Building, Roons 210-211
Concord, NH

Friday, October 19, 2018

VEMBERS PRESENT:

Rep. Neal Kurk, Chair
Rep. Frank Byron (Alt.)
Rep. Lynne Ober

Rep. Mary Jane Wl | ner
Rep. Dan Eaton

Sen. Gary Daniels

Sen. Robert "Bob" G uda
Sen. Lou D Allesandro
Sen. Regi na Birdsell
Sen. John Reagan

(The neeting convened at 10:02 a.m)

(1) Acceptance of Mnutes of the Septenber 21, 2018 neeting

NEAL KURK, State Representative, Hillsborough County,
District #02 and Chai rman: Good norning, everyone. 1'd like to
wel cone you to the October 19'" 2018, Fiscal Conmittee neeting.
First item of business today has to do with the acceptance of
the minutes of the Septenber 21%, 2018, neeting. May | have a
not i on?

**  GARY DANI ELS, State Senator, Senate District #11: So nobve.

CHAI RVAN KURK: Moved by Senat or Daniels, seconded by
Representative Eaton that the m nutes be accepted as presented.
Di scussion? Questions? There being none, are you ready for the
guestion? All those in favor, please indicate by saying aye?
Opposed? The ayes have it and the itemis approved.

*** {MOTI ON ADOPTED}

(2) dd Business:




CONSENT CALENDAR

(3) RSA 9:16-a, Transfers Authorized:

CHAl RVAN KURK: We now turn to nunber three on our agenda,
Consent Cal endar, three itens. Does anyone wi sh to renove those,
any of those or have questions? | do so we'll take them up
i ndi vi dual |y.

First one is Fiscal 18-192, a request fromthe Departnent
of Transportation for authorization to transfer $105 million in
federal hi ghway and ot her funds between various classes through
June 30'", 2019.

** DAN EATON, State Representative, Cheshire County, District #03:
Move approval

LOU D ALLESANDRO, State Senator, Senate District #20:
Second.

CHAI RMAN KURK: |s there a second? Moved by Representative
Eat on, seconded by Senator D All esandro. Di scussion? Questions?
There bei ng none, are you ready for the question? Al those in
favor, please indicate by say aye? Qpposed? The ayes have it.
The itemis approved.

*%% £ MOT| ON ADOPTED}

CHAI RMAN KURK: Just in case there are some new fol ks here
who haven't been to one of these before, the fact that we just
approved 100 million -- $105 million of transfers w thout
di scussi on or apparent consideration does not reflect the
reality. The reality is that each of us has had these not ebooks
with all of the details of each itemfor up to a week. W' ve had
meetings with various officials about these. And so when we vote
in favor of sonething, we' ve been satisfied. Wen we don't vote
in favor of sonething, we have questions, there are stil
guestions which we haven't had answered which we feel need
addi tional questioning. So | don't want folks to think that

we' re not concerned, $105 mllion is nothing. Myving on.
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Fi scal 18-193, request fromthe Departnment of Health and
Human Services for authorization to transfer $1, 469,859 in
Ceneral Funds between various payroll class |lines and decrease
federal revenues in the amount of $98, 893, and create new
expendi ture class codes through June 30'", 2019. Is there a
not i on?

*x SEN. D ALLESANDRO Move the item

REG NA Bl RDSELL, State Senator, Senate District #19:
Second.

CHAI RVAN KURK: Senator D Al l esandro noves, seconded by
Senator Birdsell that the item be approved. |Is there soneone
fromthe Departnent who can answer a question?

KERRI N ROUNDS, Chief Financial Oficer, Departnent of
Heal t h and Human Servi ces: Good norni ng.

CHAI RVAN KURK: Good norning, Mss Rounds. Wuld you
i ntroduce yourself for the record?

MS. ROUNDS: Yes, Kerrin Rounds, Chief Financial Oficer,
Depart ment of Health and Human Servi ces.

CHAI RVAN KURK: Thank you. Question. These new expenditure
cl ass codes, why were they necessary?

M5. ROUNDS: |1'd actually, if you don't mnd, like to cal
up ny Deputy CFO to answer that question

MARY CALI SE, Deputy Chief Financial Oficer, Departnent of
Heal th and Human Servi ces: Good norning. Mary Calise, Deputy
Chief Financial Oficer, Health and Human Servi ces.

MS. ROUNDS: | don't know that we did on this transfer.
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CHAI RVAN KURK: 1t indicates on our docunentation that both
for 193 and the next one, 208, that new expenditure class codes
wer e created.

LYNNE OBER St ate Representative Hi |l sborough County
District #37: In the first paragraph.

M5. ROUNDS: Ckay.

CHAI RMAN KURK: 1f, in fact, none were created, then that's
not an issue; but if they were, the question is why?
Represent ati ve Qoer.

REP. OBER: Then | would |ike to know why that's in our
docunent ati on that we read because we spend a | ot of our weekend
time reading these docunents very carefully, and we expect them
to be as honest as possible so that, you know, and as accurate
as possible so that we can figure out what's going on and have
fewer questions and know whether this is legitinmate and good
busi ness or not.

M5. ROUNDS: We conpl etely understand that.

M5. CALI SE: So, for exanple, | believe we created a C ass
12 in the Director's Ofice at the Sununu Youth Services Center
to address the InterimDi rector and the | abor grade and position
that that individual is in. There was not previously a Cass 12
in that budget.

CHAI RMAN KURK: | see. Is there -- were any policy changes
ef fectuated through the creation of new expenditure class codes?
That's the concern. Other than that, this is a normal transfer.

M5. ROUNDS: No, there were no policy changes. It was nore
of making sure that we're putting the appropriate cost in the
appropriate accounting unit and not putting them sonmewhere they
shoul dn' t be.

CHAl RVAN KURK: And where a situation occurred, such as the
one you nentioned at Sununu --
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M5. ROUNDS: Yes.

CHAl RMAN KURK: -- a new class code had to be created.

M5. ROUNDS: Correct.

CHAI RVAN KURK: Thank you. Further questions? Thank you.
There bei ng none, are you ready for the question? Al those in
favor, please indicate by saying aye? Opposed? The ayes have
it and the itemis approved.

*** {MOTI ON ADOPTED}

CHAl RVAN KURK: We now turn to Fiscal 18-208, another
request fromthe Departnent for authorization to transfer
$6, 571,453 in General Funds between various class |ines and
i ncrease federal revenues in the amount of $2,422,908 and
i ncrease other related revenues in the anount of 29,945 and
create new expenditure class codes through June 30'", 2019.

REP. OBER: | have a question.

CHAI RVAN KURK: M ss Rounds. Thank you. Representative Cber
has a question on this one.

REP. OBER: |'m on Page 1 of your Appendix B narratives, the
very top one, the Human Resources Director's Ofice. You have to
transfer noney to accommodat e increased conference attendance
wi th no explanation of what that was done for. And we have the
on- going issue with cell phones. Now, | know that cell phone
dol l ars cone out of Dol T and are given to every agency. And this
is not the first nonth we've seen cell phone under budgeting an
i ssues.

MS. ROUNDS: Hm hum

REP. OBER: W had an expl anation of why you got them
budgeted in the class line earlier.
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M5. ROUNDS: Yes.

REP. OBER: So | want to know about conferences; and,

secondly, | want to know have you finally gone through all your
AU, worked out your cell phone issues, and this is the last tine
we W ll see this this nonth? Because seeing the sane kind of

i ssue nonth, after nonth, after nonth, nakes ne wonder what's
goi ng on.

CHAI RVAN KURK: | think Representative Ober neant this year,
not this nonth.

REP. OBER: Yeah, this year.

M5. ROUNDS: Understood. So with regards to
t el ecommuni cati ons, what we've been doing is we have been
| ooki ng at these types of things quarterly. So as of right now
we had planned to do that quarterly, but what | can do is try to
look at it for the total year and make sure that our next
departnment-w de transfer takes care of tel econmunications
whol | y. When we did just budget for '20 and '21, we worked to do
that appropriately. And the sane thing with travel. W had sone
i ssues with how travel and conferences were budgeted throughout
t he Departnent. And we have done the sane thing with '20 and '21
totry to appropriately reflect where things should be
refl ected.

REP. OBER: But in this case your docunentation says you had
i ncreased conference attendance. So it wasn't that it wasn't
budget ed i nappropriately. Sonmething el se changed, but it doesn't
say what conference, it doesn't say who.

M5. ROUNDS: Ckay.

REP. OBER: What are the details on that?

M5. ROUNDS: | don't have the details on that. | could get
that for you if you would like, and I can | ook at including nore
information on that in the transfers in the future.
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REP. OBER® M. Chairman, | would |ike her to send that to
M ss C ayman and she can -- or to LBA and they can dissem nate
it to every nenber of the Coormittee, please. |Is that okay, M.
Kane?

M CHAEL KANE, Legisl ative Budget Assistant, Ofice of
Legi sl ati ve Budget Assistant: Yes.

CHAI RVMAN KURK: That's fi ne.

REP. OBER: Thank you.

CHAI RMAN KURK: Furt her discussion. Further questions for
Ms. Rounds? There bei ng none, thank you.

M5. ROUNDS: Thank you.

CHAI RVAN KURK: Further discussion or questions? My | have
a notion?

*x SEN. D ALLESANDRO Move the item

CHAI RVAN KURK: Senator D All esandro noves, seconded by
Representative Wallner that the item be approved. You ready for
the question. Al those in favor, please indicate by saying
aye? (Opposed? The ayes have it and the itemis approved.

**% £ NOTI ON ADOPTED}

(4) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non- State Source:

CHAI RVAN KURK: We turn now to agenda item nunber four. This
also is on the Consent Cal endar. Anyone wi sh to renove any of
the itens? 1'd like to renove Fiscal 18-196 and 197. Does
anyone wi sh to renove any ot hers?

*x REP. OBER: Mve to approve the remaining itens, M.

Chai r man.
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CHAI RMAN KURK: Representative Cber noves to approve the
remai ning itens which are Fiscal 188, 194, 195, 198, and 209.

JOHN REAGAN, State Senator, Senate District #17: Second.

CHAI RVAN KURK: Seconded by Senator --

SEN. REAGAN: Reagan.

CHAI RVAN KURK: Senat or Reagan. My apol ogi es. The two t hat
are renoved are 196 and 197. Are you ready for the question?

The notion is to approve all of these itens under Tab (4)
except for 196 and 197. You ready for the question? Al those
in favor, please indicate by saying aye? Qpposed? The ayes
have it and those itens are approved.

*** {MOTI ON ADOPTED}

CHAI RVAN KURK: We turn now to Fiscal 18-196, a request from
the Departnent of Health and Human Services for authorization to
accept and expend $323,967 in Federal funds through June 30'"
2019. Is there sonmeone fromthe Departnent who coul d answer
guestions?

CHRI STI NE SANTANI ELLO, Controller, D vision of
Devel opnental Services, Departnent of Health and Human Servi ces:
Good norning. Chris Santaniello, Departnment of Health and Human
Ser vi ces.

VENDI AULTMAN, Director of Transitional Assistance,
Department of Health and Human Servi ces: Good norning, Wendi
Aul t man, Departnent of Health and Human Servi ces.

MS. ROUNDS: Kerrin Rounds.

CHAI RVAN KURK: Thank you. Coul d you explain in English what
No Wong Door is? I've read the material that you sent us.
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M5. AULTMAN. Ckay, thank you.

(Senator G uda enters the commttee room)

CHAI RVAN KURK: The first itemwas inconprehensible. That is
to say, it didn't address the issue. | did get sonme information
fromthe second item | went on-line and | ooked up No Wong Door
and got into the Federal Government and understand a little bit
better. But | want to nmake sure that | understand this because |
have a very inportant follow up question

M5. AULTMAN. Okay. Hum -- the No Wong Door function is
part of the Federal Adm nistration For Community Living Program
And all states within the U S. have a No Wong Door system for
access to long-term services and supports. In New Hanpshire we
of fer that through our contracted ServiceLi nk agi ng and
di sability resource centers. And since 2002 we've been
partnering with the Adm nistration for Community Living to build
the capacity and training for staff to performthe functions of
a No Wong Door system here in New Hanpshire.

CHAI RMAN KURK: So this is available to anyone, not just
Medi cai d peopl e.

M5. AULTMAN. Correct. This is all populations, all payers.

CHAI RVAN KURK: And it's for long-termcare services.

M5. AULTMAN:. Long-term services and supports throughout the
life span. So we -- it serves birth to our older adults, and we
provi de that system of access through a phone nunber, through an
i nformati onal website, through hubs around the state where
peopl e can talk to sonebody face-to-face.

CHAI RVAN KURK: Now assunme -- would you describe what this
program does? As | understand it, you're trying to create a
data system-- data systemwhich will enable you to nake a,
guot e, business case, whatever that neans.

MS. AULTMAN: Ckay.
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CHAI RMAN KURK: And determine the return on investnent of
this program Could you el aborate?

M5. AULTMAN:. Sure. So this is the next phase in sone of the
funding that we received fromthe Adm nistration for Comunity
Living to | ook at data el enents and outconme neasures that are
goi ng to show and denonstrate that the value of the work that
our No Wong Door systemis doing. Otentinmes we are
i npl enenting sone of these prograns and we are weak in terns of
t he consistency of data collection. It's a bell-shape curve
around the state and with other No Wong Door grantees. So this
grant really is focused on ensuring that we're providing sone
consi stency around the data that is being collected for the work
that all of these functions are doing, as well as comng up with
sone consi stency around our perfornmance and out cone neasures for
t he program

CHAI RVAN KURK: What is the business case and why woul d you
be concerned about a return on investnent?

M5. AULTMAN. Hum -- many of our Now Wong Door systens of
access, including New Hanpshire, ook to diversify their -- the
funding and the conponents of the work that they do by
partnering, for exanple, with hospitals and ot her agencies for
the work that they do around counseling and hel pi ng people, for
exanple, transition fromhospitals to community, as well as we
have a partnership with the VA Medical Center in Manchester and
White River Junction to provide options counseling to veterans
who are directing their services and directing their care. And
we're planning on with this grant opportunity to partner with
themas well as hospitals in two areas of the state to develop a
nore consi stent and val ue- based outcone neasure for those -- for
t hose prograns.

CHAI RVAN KURK: | don't understand what you nean by naking a
busi ness case in this area.

MS. AULTMAN: Ckay.
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CHAI RVAN KURK: Because | nmake the assunption and certainly
when we spend taxpayer dollars we in the Legislature try to make
sure that these prograns are valuable, that we are getting sone
benefit for the noney that we expend so presumably you've
al ready made the business case or this program woul dn't exist.

M5. AULTMAN: Sure. In --

REP. OBER: M. Chair.

M5. AULTMAN. -- in sonme ways we have and in other ways
there are individual |evel outcones in ternms of assuring that
we' re providing choice and providing self-direction within these
prograns and that consuners are satisfied. W oftentines are
better at performance neasures versus actual outconme neasures.
And we've also found that it's hard to get the pul se on what
we're preventing. If we're preventing it, then how are we -- how
are we able to neasure that, and that's something that across
the board in all of our states are |looking to do a better job
at. And that can show the value in the business case for
investing dollars into the program whether that's at the State
|l evel with public dollars, at the Federal |evel, or private
dol l ars. Because as our popul ation grows and age, we're often
found to be providing services to nore with the sane doll ars.

CHAI RMAN KURK: The | ast question. Let's assume that you do
this and it's a very strong busi ness case wth a very high
return on investnent. What will happen to society at-large and
how w Il this affect the State Budget?

M5. AULTMAN. Well, | think it's a process of visioning the
plan to expand. So, for exanple, if we find that we're able to
measure value in self-direction in our partnership with the VA
we're going to be able to nake the case that perhaps we shoul d
be providing nore services to veterans. Currently, right nowin
New Hanpshire, for exanple, we're only slotted to be able to
serve 130 veterans. That doesn't necessarily hit the mark in how
many veterans may want to choose to self-direct their care and
be nore flexible wwth the dollars that the VA gives them So
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this will help provide a business case to ensure we can advocate
for funding and progranms that will serve nore veterans.

CHAI RVAN KURK: But this goes far beyond veterans. So let's
tal k about the rest of it.

M5. AULTMAN: Sur e.

CHAI RVAN KURK: Wiere the big dollars are.

M5. AULTMAN. Sure. Currently, we are providing formal, and
when | say formal we have a partnership and agreenment with two
hospitals within the state who partner with our ServiceLink
Resource Centers, Cheshire Medical Center and Lakes Regi on
Hospital. And it's also a partnership within our integrated
delivery network systemthat the Departnent has. And we are
aimng to |l ook at the value of formal hospital transitions,
presenting re-adm ssion to hospitals, and nmaking the business
case to the other hospitals within the state that they should be
engaging in this kind of partnership.

CHAI RMAN KURK: Isn't this going to, as a result of your
success in this area, isn't this going to result in a huge
i ncrease in non-nursing home |ong-termcare service expenditures
i n New Hanpshire?

M5. AULTMAN. Uh -- one of the data elenents that we're
really looking to exam ne nore is the payer source of sone of
the individuals that are transitioning. Not all of themare on
Medi caid or receiving public funds. They're private pay, their
Medi care, they are using private insurance and that's one of the
nmeasures that we're trying to get the pulse onis who is the
payer source and how are we able to structure their dollars or
wherever that's comng fromin order to prevent nore costly
care.

CHAI RMAN KURK: 1'1l nake a prediction. That as a result of
this there will be a very substantial increase in non-nursing
home Medicaid expenditures. This is the woodwork effect. And
what you're going to be saying is, gee, it's | ess expensive for
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us to treat people at home rather than in a nursing honme, which
is correct, you don't need a business case nodel to do that, and
the net result will be, of course, that there will be many, many
nmore people who take these services because they're avail abl e at
home, who wouldn't take themif the only choice was a nursing
home, and the State Budget will go through the roof in this
area. That's a prediction. Representative Qoer

REP. OBER: Thank you, M. Chairman. | think part of the
problem and | share a little bit, is when you have asked the
speaker about the business case she immediately junps into the
program So let's try it a different way. Define the term
busi ness case wi thout nentioning any program

M5. AULTMAN:. Busi ness case defined by the Adm nistration
for Community Living is really |ooking at outconmes that show
i npact to the individuals who are receiving services and the
val ue that can be the perspective of the individuals getting
t hose services, the Departnent of Health and Human Servi ces who
hel ps to fund the public funding that hel ps to fund those
services, or private payer or other insurance. So really it's
poi nti ng at how do we nmeasure inpact and how do we neasure
val ue.

REP. OBER: So could you based on that give us four concrete
exanpl es of what you will be neasuring with these dollars?

M5. AULTMAN. That's really the focus and purpose of the
grant is to work with the Adm nistration on Comunity Living in
taking stock in what we currently nmeasure. Sone of that is done
t hrough consuner satisfaction surveys, working with the VA and
the hospitals on face-to-face assessnments and col |l ecting that
information, but doing it in a coordinated way is really what
this grant is focused to help us be able to do is put all that
data together and determ ne are we currently neasuring things
that can identify inpact and value or do we need to collect new
things that are inportant that would determ ne the val ue and

i mpact .
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REP. OBER: So if | m ght paraphrase that just to make sure
| understand what she said, M. Chairman and have her confirnf

CHAI RVAN KURK: Sur e.

REP. OBER: |'m | ooking on Page 2 of 3. And we have
paragraphs 1 and 2, but we could have sunmarized that by saying
the purpose of this grant is to devel op neasurabl e objectives
that will be neaningful. | think -- she can't record a head nod.
You have to say yes or no.

M5. AULTMAN: Yes.

REP. OBER: Thank you.

M5. AULTMAN: Sorry.

REP. OBER: Thank you, M. Chairman.

REP. EATON: On your left.

CHAI RMAN KURK: Senat or Dani el s.

SEN. DANI ELS: Thank you. The Chai rnman has asked a question
regardi ng, you know, if this was about |ong-termcare. You
answered that it had to do with |long-term support and services.
And ny question is, is there a difference between | ong-termcare
and |l ong-term supports and services? Because in one sense you
menti oned frombirth on. You al so nentioned paynent from
Medi care and Medi care doesn't cover long-termcare. So |'ma
little bit confused as exactly what we're tal king about.

M5. AULTMAN. So the broad definition of |ong-term supports
and services fromthe Admnistration for Community Living view
at the Federal |evel and New Hanpshire is those services that
sonebody may be receiving in order to, for exanple, persons with
physi cal disabilities or who have an acute hospital stay and
then have needs in order to be able to performtheir activities
of daily living, like eating, walking, anmbulating, things |ike
that. | think it's relative that long-termcare can often be
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connected to nursing facility or honme and comunity-based
services covered by Med -- Medicare or Medicaid.

Medi care does have a huge nunber of people who are admtted
to hospitals and then readmt to hospitals. So a | ot of our
prograns, including our No Wong Door system is there to assist
with those individuals who may go to a hospital under a Medicare
stay and transition to the community and have resources to pay
for their services and supports and just need hel p navigating or
coordi nating that.

SEN. DANI ELS: Fol | ow up.

CHAI RVAN KURK: Fol | ow up.

SEN. DANIELS: So in New Hanpshire, as | understand it, the
eligibility for long-termcare is that you can't perform your
three activities of daily living or your activity of daily
living, eating, bathing, toileting, dressing, continence, and
transferring. Are there people other than that that are included
in this progran?

M5. AULTMAN. Yes, there is. W help a portion of people who
qualify for our home and conmunity-based wai ver program funded
by Medi caid call ed Choices for Independence. But there are a
nunber of people who we are hel ping who do not qualify for
Medi cai d and woul dn't necessarily have to neet all of those
checked boxes as well. They're just |ooking for help,
navi gation, and sone of their -- what sone people are calling
now soci al determ nants of health. So just |ooking for ways to
support and stretch their dollars.

SEN. DANI ELS: Fol | ow up

CHAI RVAN KURK: Fol | ow up.

SEN. DANIELS: Isn't it true that if someone was in
| ong-term care and they went to the hospital that basically
woul d be covered under their -- say their Medicare suppl enent or

ot her insurance, not their long-termcare policy?
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MS. AULTMAN: Yes, that's true.

SEN. DANI ELS: Ckay. Thank you.

CHAI RVAN KURK: What woul d happen if this is turned down?
Short-term obviously, you wouldn't do the work but |ong-term

M5. AULTMAN. Long-term | think the Adm nistration for
Community Living has invested in New Hanpshire for many, nany
years around its No Wong Door system W're |ooked at as a
hi gh-perform ng state, and they look to us to sort of be a
trail bl azer around sone of the work that we're doing for our
aging and disability resource centers. So | inmagine that there
woul d be di sappointnment. But it would take a |onger tine and
usi ng other resources to sort of figure out how do we build that
busi ness case and we may | ose the opportunity to be able to do
t hat .

CHAI RVAN KURK: You haven't explained why it's inportant to
anybody el se except you folks to build that business case.

M5. SANTANI ELLO. Go ahead.

CHAI RVAN KURK: Woul dn't change the services that we are
provi di ng.

M5. AULTMAN:. It wouldn't change the services we are
providing, but I think that when we're trying to comunicate the
val ue and the inpact of this to other providers and other areas
of the state, including the public which, you know, our system
of access really is to nake sure people are planning and
preventing nore costly care in a crisis. It's there to help
support famly caregivers who are a big conponent and part of
our service delivery system ensuring that people are cared for
outside of what they may be able to pay for for their supports
and services. And | think it would -- the inpact of not having
this grant would prolong our ability in this fast-grow ng aging
state to be able to make a bigger inpact early on.
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CHAI RVAN KURK: Thank you. Further questions? Senator
G uda.

ROBERT "BOB' G UDA, State Senator, Senate District #02:
Thank you, M. Chairman. What is it that this study wll
deliver that the Departnent can't deliver on its own?

M5. AULTMAN. That's a good question. The No Wong Door
system of access really is a partnership with our Adm nistration
for Community Living? They're not only | ooking at New Hanpshire
to develop its own state | evel outcomes and | ooking at inpact
and value, but they're also |looking at the State of New
Hanpshire and ot her high- performng states to work on
devel oping a national outline and framework for value and i npact
as well. And that's the value to themis that we are able to
contribute and inpact their ability at the national level to
have thi s nessage.

REP. OBER: M. Chair man.

CHAI RVAN KURK: Assum ng this goes through, and the results
are everything you want themto be, will you be asking for
addi ti onal noney in your budget for anything?

MS. AULTMAN: Not that |'m aware of.

REP. OBER: M. Chair man.

CHAI RVAN KURK: Thank you. Representative Cber.

REP. OBER: Thank you for your previous answer. Wen you
answered the Senator what would the cost be, you said this is
going to |l et New Hanpshire participate in devel opi ng nati onal
| evel s. What is the cost to New Hanpshire for doing that?

M5. AULTMAN. Nothing in ternms of hel ping being a partner
with the Adm nistration for Conmunity Living you nean?

REP. OBER: No, I'mtrying to figure out. So you're saying
no staff, we're not going to put any benefit dollars for staff
JOINT LEGISLATIVE FISCAL COMMITTEE

October 19, 2018



18

who are working on this. No office space. No tel ephones. No cost
to New Hanpshire.

M5. AULTMAN. The grant is outlined to be able to cover an
out si de eval uation partner who the majority of the work would be
dedi cated to. Otentines when we do eval uati on and out cone
measures we're partnering with other entities to performthose
eval uations versus doing it internally.

REP. OBER: Well, | |l ook at your presentation and, for
exanpl e, you've got nore than $5,000 in cost in travel. And the
way that's budgeted it would appear it's taking current staff,
not an outside agency, away from doi ng ot her work in New
Hanpshi re.

M5. AULTMAN. We are required to have | eadership within our
Bureau of Elderly and Adult Services involved in terns of
adm ni stering the grant.

REP. OBER So that is cost. It's not zero cost. There is
sonme cost to the State for doing this.

MS. AULTMAN: Ckay.

REP. OBER: And now the question is how much is that cost
will go forward if we went with the national? And |I'm concerned
that we don't know what we're getting out of this, right now
not hing. We're having to pay nearly $400, 000 to devel op
alternatives to neasure to see if we have neasurable data. And
it's taking staff tine and it's leading to our invol venent
national ly when we have so many needs internally. Just spent a
day and a half, Chris was there as well, and we heard over and
over about needs that HHS has with staff that need to be working
internally with people here in the state.

M5. SANTANIELLG | think one of the benefits of this
opportunity is it really enables us using external evaluators to
really determ ne New Hanpshire is the second ol dest state in the
nati on, what are some of the neasures, what do we need to be

| ooking at, like Wendi said earlier, to prevent people from
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com ng onto public assistance? And so are there things that we
need to be | ooking at differently, and we have no intention of
expanding the dollars for this program But the data may show us
that we need to shift sonme of our priorities to neet sone of
those needs for the long-term And | think we have |ots of
chal l enges with our elderly and adult service system The
ServiceLink is where people go, but we want to figure out ways
to get there earlier, 'cause oftentinmes people will reach out
when they're in crisis and possibly, |ike Wendi nentioned,
there's nultiple different payers, and if we can through this
grant and ot her opportunities which we are going to tal k about
in the next item how do we get to those people earlier while
they're on other fornms of assistance, whether it's private pay
or other insurances before they inpact Medi caid.

M5. ROUNDS: Can | just add to that? | just wanted to
speak to the finance side. You nention that there's no Cass 10
or benefits in the chart there. So one of the things that's
difficult to explain at tinmes is how cost allocation ties into
our accounting system So when we receive this grant, it's
increasing the revenue in this accounting unit, and there wll
be expenditures that increase because of that. How this revenue
applies to each class line as cost allocation is done each nonth
and each quarter it closes out may nean that sone of these funds
are applied to Cass 10 and that O her Funds are applied to sone
of these other class lines. Cost allocation doesn't exactly
mat ch sonetinmes with what is in the statenment of appropriations
in the sense of each class line. That's sonething we can wal k
you t hrough when we present our budget. It's sonmething | planned
on doing. But | just wanted to say just because that isn't there
doesn't necessarily mean that we won't cost allocate to it.

REP. OBER: M. Chairman, if | mght?

CHAI RVAN KURK: Representative Cber.

REP. OBER: | was aware of that, but when she said this
woul d | ead to New Hanpshire participating nationally then |
wanted to know based on Chai rman Kurk's question about the

future budget and the inpact on the future budget when | can see
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that there's staff inpact here. | understand staff is already
budget ed. W know how t hat noney wal ks.

M5. ROUNDS: Yes.

REP. OBER: The question is what happens if we participate
nationally as opposed to the dollars that we just heard about
that we so desperately need in-state. So that was future-Iooking
guestion, not what do you have budgeted here.

M5. ROUNDS: Ckay, thank you.

CHAI RVAN KURK: Further questions. Thank you, folks. Chair
recogni zes Representative Byron for a notion.

** FRANK BYRON, State Representative, Hillsborough County,
District #20: Chairman, |'d like to make a notion that FIS
18- 196 be deni ed.

CHAl RMAN KURK: |s there a second?

SEN. DANI ELS: Second.

CHAI RMAN KURK: Di scussion? There being none are you ready
for the question? |If you're in favor of not approving this
item please now indicate by raising your hand. One, two, three,

four, five, six. |If you re opposed to that notion, please raise
your hand. One, two, three, four. The item passes and the
nmotion is -- excuse ne. The notion passes and the itemis not
appr oved.

*** {MOTI ON TO DENY APPROVAL ADOPTED}

CHAI RVAN KURK:  We now turn to Fiscal 18-197, authorization
to accept and expend, this is a request fromthe Departnent of
Heal t h and Human Servi ces, for authorization to accept and
expend $708,909 in Federal funds through June 30'", 2019. Is
t here soneone fromthe Departnment who can answer some questions
about the PACE Program
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M5. SANTANI ELLO Chris Santaniello, Division of Long-Term
Supports and Servi ces.

M5. ROUNDS: Kerrin Rounds, Chief Financial Oficer.

CHAI RVAN KURK: Thank you. Coul d you indi cate what i npact
the PACE Programw || have on counties and county budgets?

M5. SANTANI ELLO Hum -- so one of -- so this would be
people that are already eligible for nursing facility |evel of
care. So PACE Programin order to qualify for PACE an individual
has to be eligible for nursing facility |evel of care. So,
presumably, if that person was receiving services either through
t he hone and community-based waiver or in a nursing facility,
the county would still have sonme liability. The goal of PACE
Progranms is to keep people at hone for as |ong as possible and
integrating different funding streans and | ooking at the acute
care cost which is not the liability of the county. So bringing
that in. So -- so if PACE is done correctly -- and we still
don't know if counties want to do PACE, you know, and that's one
of the things they've expressed an interest in doing PACE, sone
counties have. Hum -- they've also expressed an interest in
doing PACE |i ke and so, you know, a virtual PACE or sonething;
but the goal of PACE is to keep people at home and out of costly
nursing facilities for as |ong as possible.

So following that train it -- train of thought, not the
train, but the train of thought -- it would potentially lead to
| ess cost for counties.

CHAI RVAN KURK: But it's optional at the county |evel.

M5. SANTANI ELLO. Correct. It is not required. And there's
been a couple of counties that have expressed an interest. So
for those counties that don't want to do PACE, they don't have
to do PACE

CHAI RVAN KURK: Thank you.

REP. OBER: M. Chair man.
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CHAI RVAN KURK: Representative Cber.

REP. OBER: Thank you. Since the Director and | worked
together the last couple days | was able to give her a heads up
about this.

M5. SANTANI ELLO:  Yep.

REP. OBER: On Page 2 of 3 of this item item nunber two.

M5. SANTANI ELLO  Yep.

REP. OBER: W are seeking funds to engage with a consultant
and then it says to evaluate increased capacity --

M5. SANTANI ELLO: Hm hum

REP. OBER: -- et cetera, et cetera. Item nunber three said
the Departnent is to use a portion of these funds to hire
consultant to assist with the devel opnent. So | had asked the
Director to be prepared to tell us the difference about
engaging. Is that working with one person or two people on a
short project as opposed where you actually hire a consultant,
what woul d you want that consultant to do. So |I'm sure she's
ready by now.

M5. SANTANIELLO | am after | figured out exactly what you
were asking. We are not hiring any staff with these dollars.
Ckay. So we will be working with -- we don't -- so nunber two is
a different -- would be a contract with an external contractor
as woul d nunber three. And so because they're very different
services, so we would have nultiple contracts and to work on for
nunmber two would be, okay, really what would a conmunity-based
system what do we need to strengthen, what do we need to alter.
Nunber three would be really the nechanics and working closely
with the counties on how do you set up a PACE program Did that
answer your question?
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REP. OBER: So nunber three you're working |onger term nore
hours involved ' cause you' ve hired, as opposed to nunber two
where you're just engaging, is that a shorter term fewer hours?

M5. SANTANIELLO It would be that this noney is tine

[imted. And so we have not -- we would start to work on
devel opi ng a proposal for an external consultant, and it
would -- | guess | probably should have used the word we woul d

contract in both and not use engage or hire. W would contract

w th sonmebody. W& woul d have deliverables. W woul d have
measures. W would not pay until we got the neasures and so it
woul d evol ve as we determ ned which direction we're going in. So
we woul d probably start small to determine if we wanted to do
PACE, and then if we do determ ne then we woul d say, okay, what
does that then |ook Iike.

REP. OBER: Thank you.

MS. SANTANI ELLO  You' re wel cone.

CHAIRVAN KURK: So if this is -- if this goes forward, you
w Il be making a nore conprehensive PACE Program proposal to the
counties for their approval that none of this is going to
require county taxpayers to pick up additional cost for
| ong-term care services, unless the County Del egati on approves
this.

M5. SANTANI ELLO. We would sit down with the County
Associ ation and a couple of them have al ready approached us to
say what do you -- what do you want to be | ooking at? Can we do
PACE? Sone of themare | ooking at sone different alternatives.
And so we would sit down with themand say we have this
opportunity. Who's interested? And every -- and a few counties
may say, oh, we're really interested early on. W want to | earn
a lot nore. W want to |ook at the financing, and then as we go
down nmaybe one county or two counties. So nothing is required.
It would be up to each county. W would just be bringing the
resources, the opportunity to those counties.
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CHAI RVAN KURK: And when you do this, will you be in the
position to say while your cost per case will go down, because
of PACE

M5. SANTANI ELLO: Hm hum

CHAI RVAN KURK: Your total expenses will go up, because nore
people will take advantage of the nore desirable service than
currently take advantage of the | ess desirabl e services.

M5. SANTANI ELLO. | woul d say, probably not in those exact
same words --

CHAl RMAN KURK: |' m sure.

M5. SANTANIELLO -- | would paraphrase, but | would say
PACE is an opportunity, and while your cost may go up initially
because you have greater people participating, if you want to
| ook | ong-term and | ooking at the trends and the nunbers, it
could have the result to bring your cost down; and we woul d
explore all of that and cost would be a part of this and | ooking
at trending and all of that, absolutely.

CHAI RVAN KURK: The | ast question. |Is there anything in PACE
that woul d i npact our current noratorium on nursing hone beds?
Because if that stays in effect, | don't see the long-term
benefit from PACE

M5. SANTANIELLO | think we would have to really | ook at
all of that because how -- we'd have to really | ook at that as
part of this. | don't know the answer to that question
specifically.

CHAI RVAN KURK: Thank you. Further questions. Representative
Byron.

REP. BYRON: Hum -- thank you, Director. | was going to ask
a question on itemsix. ltemsix --

M5. SANTANI ELLO: Hm hum
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REP. BYRON:. -- starts out with the wording the Depart nent
w Il contract to hire a Housing Specialist; and |I'm assum ng
based on what you said a nonent or two ago that it will be
wor ded or should be worded as the Departnment will contract a
Housi ng Speci alist?

M5. SANTANI ELLO We woul d actually contract with an
organi zati on that does housing and ask themto bring sonebody on
for the duration of these funds. So we would not be hiring a
posi tion.

REP. BYRON: That's what | wondered. Thank you.

M5. SANTANIELLO | will change that in future requests as

wel | .

CHAI RMAN KURK: Your explanation clarifies it. The | anguage
as was witten was sonewhat -- struck us as somewhat bizarre but
your explanation nakes a | ot of sense.

M5. SANTANI ELLGO Thank you.

CHAlI RMAN KURK: Furt her discussion? |Is there a notion?

REP. BYRON: No.

CHAI RVAN KURK: May | have a notion?

*x SEN. D ALLESANDRO Move the item

SEN. d UDA: Second.

CHAI RVAN KURK: Moved by Senator D All esandro, seconded by
Senator G uda that the item be approved. Further discussion or
guestions? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?
The ayes have it. The itemis approved.

**% £ NOTI ON ADOPTED}
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M5. SANTANI ELLO. Thank you.

CHAI RVAN KURK: Thank you, folks.

(5) RSA 124:15 Positions Authorized:

CHAI RVAN KURK: W turn now to agenda item (5), Fisca
18-189, a request fromthe Departnent of Safety for
aut horization to retroactively hire six tenporary consultants
for the period of Septenber 10'", 2018, through June 30'", 2019.
s there a notion?

REP. OBER: How can you retroactively hire a person?

CHAI RVAN KURK: |s there sonmeone fromthe Departnent who can
answer a question? M. Lavoie. Good norning. Thank you for
bei ng here.

STEVE LAVO E, Director of Adm nistration, Departnent of
Safety: Good norning. Steve Lavoie, Director of Adm nistration
for the Departnment of Safety.

REP. OBER: So |'minquiring about your time machine. Today
is Cctober 19'". How can you go back in Septenber and hire
sonebody that we haven't approved till today?

MR LAVOE: That's why we're here requesting the
retroactive authorization.

REP. OBER: Ch, you hired w thout approval.

MR LAVOE. W did not have approval at that tine.

CHAI RVAN KURK: Doesn't sonet hi ng happen, lightning or
sonet hi ng happen when this occurs?

MR LAVOE: | wish it would, yeah

REP. OBER: Save you from com ng here, right?
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MR LAVOE: Right. So clearly, clearly, you know, this is
not the type of iteml want to bring before this Conmttee,
but --

CHAI RVAN KURK: |'m happy to hear that.

MR LAVOE: -- the situation had to deal with timng. W
had a grant award that was presented that was awarded at the end
of August. This is -- this was a one-week assessnment with

i ndividuals fromacross the country to take a | ook at our EMS
system and that grant funding expired in

Septenber -- Septenber 30'". So that's why we are here today
asking for that retro-active authorization to pay these

i ndividuals for their tine.

CHAI RVAN KURK: I n other words, our systemrequiring
approval and so forth in the case of a very short-term project
doesn' t worKk.

MR. LAVOE: It presents us with sonme chall enges.

CHAI RVAN KURK: What a nice way to say it doesn't work.
Furt her questions of M. Lavoie?

*x REP. OBER: |'I|l nove approval.

CHAI RVAN KURK: Thank you, sir.

MR. LAVO E: Thank you.

CHAI RVAN KURK: Representative Cber noves approval.

SEN. BI RDSELL: Second.

CHAI RVAN KURK:  Seconded by Senator Birdsell. D scussion?
Questions? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?
The ayes have it. The itemis approved. Lightning did not

stri ke apparently.
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*** {MOTI ON ADOPTED}

(6) RSA 9:16-c, |, Transfer of Federal Grant Funds and RSA
124: 15 Positions Authorized:

CHAI RVAN KURK: W now turn to item nunber --- agenda item
nunber (6), Fiscal 18-200, another request fromthe Departnent
of Safety for authorization through June 30'", 2019, to establish
Cl ass 046 and transfer 40,000 in Federal funds, and contingent
upon that approval authorization to hire six tenporary
consultants. | take it these have not yet been hired; is that
correct?

MR LAVO E: That's correct.

*x REP. OBER: Move approval .

SEN. BI RDSELL: Second.

CHAI RVAN KURK: Representative Qber noves approval, seconded
by Senator Birdsell. Questions? D scussion? There being none,
are you ready for the question? All those in favor, please
i ndi cate by saying aye? pposed? The ayes have it. The itemis
approved.

*%% £ MOT| ON ADOPTED}

(7) RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non-State Source and RSA 9:16-a Transfers
Aut hori zed:

CHAI RVAN KURK: We turn now to Fiscal 18-199, a request from
the Departnent of Health and Human Services for authorization
t hrough June 30'", 2019, to accept and expend $786,449 in C her
Funds and transfer $786,449 in General Funds, and contingent
upon that approval for authorization to accept and expend
$2,359,346 in Federal funds. |s there a notion?
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*x SEN. D ALLESANDRO Mbve approval .

SEN. BI RDSELL: Second.

CHAI RVAN KURK: Moved by Senator D All esandro, seconded by
Senator Birdsell that the item be approved. Questions?
Di scussion? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?
The ayes have it and the itemis approved.

*%% £ MOT| ON ADOPTED}

(8 RSA 14:30-a, VI Fiscal Commttee Approval Required for
Accept ance and Expenditure of Funds Over $100, 000 from
Any Non-State Source and RSA 124:15 Positions
Aut hori zed:

CHAI RVAN KURK: We turn now to Fiscal 18-187, a request from
t he New Hanpshire | nsurance Departnent for authorization through
June 30'", 2019, to accept and expend $280,076.12 in Federa
funds, and to establish a Cass 046 consultant position to enter
into contracts for consulting service with various vendors.

s there a notion? Senator Reagan noves, seconded by
Senator Birdsell that the item be approved. Questions?
Di scussion? There being none. Al those in favor, please
i ndi cate by saying aye? Opposed? The ayes have it. The itemis
approved.

*** {MOTI ON ADOPTED}

CHAI RVAN KURK: Senator, that was just to indicate that |
di d renmenber your nane.

REP. OBER: At this particular nmonment not to be confused in
five mnutes.

(9) RSA 162-H 8-a, Il1, Application and Filing Fees:
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CHAI RVAN KURK: We turn now to Fiscal 18-201, request from
the Site Evaluation Comrmittee for authorization to increase al
application and filing fees specified in RSA 162-H 8-a, |1, by
20% effective upon Fiscal Commttee approval. May | have a
not i on?

*x SEN. D ALLESANDRO Move the item

CHAI RVAN KURK: Senator D All esandro noves, seconded by?

REP. EATON: Second.

CHAI RVAN KURK: Representative Eaton that the item be
approved. Discussion? Questions? Senator Daniels.

SEN. DANI ELS: Thank you. |'m concerned about this one.
remenber the last time we nmet we approved the extension of sone
people followi ng these different projects. But | think we need
to be cogni zant of the fact that when you |l ook at the |ist of
the projects that are going on, a lot of these are -- are things
i ke Eversource or Public Service, gas, or whatever. \Wat we're
doing here is by approving a 20% aut hori zation for themto
i ncrease the price of the application, we're just
pushing -- we're just pushing that off as a higher price to
consuners, because the utilities are not going to eat that 20%
So what you're basically doing is a, you know, approving a 20%
i ncrease on application fees that will be passed onto consuners.
| will be voting against this.

CHAI RVAN KURK: Senator, how then are we to pay for the Site
Eval uation Conmittee's work? It was originally set up -- it was
originally set up in a way to have the cost of these
determ nations be paid for by those who were asking for them |If
that's not going to be the nmethod, then we need sone ot her
met hod, perhaps General Funds. But if we set up a process by
whi ch applications for various projects require State
perm ssion, then we have to figure out a way to pay for it using
CGeneral Funds to pay for sone people's use of electricity and
ot her people's use of gas may not be the best nethod either. So
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| don't -- I'"mjust questioning what the alternative is should
we not decide to use fees.

SEN. DANIELS: | guess ny opinion is, | nean, we wll
continue to use the fees but tying together the action that we
took last tinme in saying, yeah, we'll let these things that seem
to go on forever. And because they're now going on forever, now
there's nore noney that's needed to fund them So |I'mjust
putting the two together and saying that sonething needs to be
wor ked out to nore effectively cone to closure on these cases
and that we shouldn't be continuing to increase the fees by
stretching things out.

CHAI RMAN KURK: Thank you. Senator G uda.

SEN. G UDA: Thank you, M. Chairman. | note that
the -- under explanation the first paragraph says that current
fees are not for all the all owed expenses.

REP. OBER: Wi ch page are you on, Senator?

SEN. G UDA: W shoul d know what those all owed expenses
are.

SEN. BI RDSELL: First page.

CHAI RVAN KURK: You had a question of someone, not the
Commttee. |Is soneone fromthe Site Evaluation Conmttee
avai l abl e to answer a question? GCentlenen, good norning. Thank
you for being here. Can you identify yourselves for the record?

MARTIN P. HONl GBERG Chair, Site Evaluation Conmittee: Good
norni ng. Martin Honigberg, Chairman of the Public Utilities
Comm ssion, which by |aw al so makes ne the Chair of the Site
Eval uation Commttee.

ROBERT SCOTT, Commi ssioner, Departnment of Environnenta
Services: Bob Scott, Departnment of Environnental Services and
Vice-Chair of the Site Evaluation Conmttee.
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CHAI RVAN KURK: Thank you. Senator G uda has a question

SEN. G UDA: Thank you for comng forward. In your
expl anation, the very first paragraph, it says that the current
fees do not cover all the allowed expenses of the SEC. |'d just
i ke to know what those expenses are. Before we raise the
price, maybe we should | ook at what we are covering in terns of
expenses.

MR. HONI GBERG There are two -- there a nunber of ways to
split up the expenses, but there's two broad categories. There's
the category of expenses that the SEC will incur regardl ess of
what it does. It has one enployee. It has rent and ot her
expenses. That was originally estimated to run around $250, 000 a
year. In fact, it's nore |like 185, $190,000 a year.

The second cat egory depends on what business the Site
Eval uation Conmittee has to do; what applications conme in for
certificates, what other types of business it has. Transfers of
existing facilities, petitions to determ ne whether the Site
Eval uation Conmttee has jurisdiction or should take
jurisdiction. Those things work -- in the past, prior to 2015,
the only expenses an applicant would incur were for the State's
experts, lawers, court fees, pay nothing el se. Wien the | aw
changed in 2014 to set up the new structure, the fee schedul e
i npl enented in 2015 has the applicant paying nmuch nore than it
used to.

| do want to address sonething Senator Daniels said a
nonment ago. Many of these projects are not -- do not conme from
the regulated utilities or to the extent that they are, they are
from conpanies that are related and may not have their rates
regul ated by the Public UWilities Comm ssion. So-called nmerchant
projects like AntrimWnd or the proposed Northern Pass
transm ssion line or the -- any gas pipeline, the gas pipeline
that was originally floated but did not ever come to fruition in
t he southwestern part of the state. Those so-call ed nerchant
projects, those are not directly rate regul ated. Those are
private entities made deci sions and charge what they can on the

open nmar ket .
JOINT LEGISLATIVE FISCAL COMMITTEE

October 19, 2018



33

So I want to nmake sure that there's not a m sunderstandi ng
about how the noney may flow or be required to flow That's not
to say that there aren't utility-based projects that then would
go into rates as other prudent expenses of utilities would.

CHAI RMAN KURK: So | et me understand this. The reason why
this itemis before us is because you charge a predeterm ned fee
for each application, X dollars plus so much a mle or whatever
it mght be.

MR. HONI GBBERG That's correct.

CHAI RVAN KURK: And there's no relationship between that fee
and the tine and noney it costs the Site Evaluation Commttee to
deal with the item For exanple, Northern Pass cost the Site
Eval uati on Comm ttee nuch, nuch nore than the fee that was paid
in. Another activity mght cost much less than the fee that's
paid in. The point is each application does not cover its costs.

MR. HONI GBERG | woul d disagree with the "no relationship
to" part of what you said. The fee schedul e was devel oped with
sonme historical information about how nuch prior projects had
required in terns of days of hearing, anmount of work that was
done on those projects. And so the fee schedul e was devel oped
using that historical information knowing that it was going to
be an inprecise neasure and that it was going to mss likely in
every case by sone anount, whether high or low. So the result of
what you said, Representative Kurk, it is correct that sonetines
that fee is alittle higher, sonetinmes it's a little |ower,
sonetimes it msses by alittle bit nore; but it's the theory
behind it was based on historical practice trying to project
what it would cost to process applications.

CHAI RVAN KURK: Representative Eaton.

REP. EATON. So level this out a little bit. Wuld a
statenent be accurate that the marketplace or industry would
prefer to have this for transparency and stability knowing in

advance versus any other schenme?
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MR. HONI GBERG Yes, | think that is true. | think that the
fee schedule that was enacted by the Legislature in 2015 was
simlar to but not identical to sonething that a working group
of industry representatives, BIA, perspective applicants,
advocacy groups |ike the Forest Society and Conservation Law
Foundation, and representatives of various State Agencies net
and tried to come up with what would be -- what the cost would
be and ways that they could be covered. They cane up and then
proposed to the SEC a fee schedul e that then becane | egislation.
That | egislation wasn't enacted exactly as envisioned, but it's
very clear that industry wants certainty, even if it's a
relatively high fee they want to know that's what they' ||l have
to pay, and it won't be nore if the consideration of theirs
beconmes nore conplicated or drags out | onger.

CHAI RVAN KURK: Representative Guda -- excuse nme -- Senator
G uda.

SEN. G UDA: Thank you, M. Chairman. Rather than a bl anket
20% i ncrease, would it be possible to devel op a surcharge
schedule so that in the event a certain project froma certain
appl i cant goes beyond what the fees that are established in the
fixed rates we have right now would cover we would, if you wll,
charge the person causing the increase, the entity causing the
i ncrease instead of a blanket 20%rise?

MR. HONI GBERG  Yes, that would be possible. Discussed by
the Conmttee, not the approach that was recommended and not the
approach that becanme |aw. Under current |aw that would not be
possi bl e; but that is certainly another way to do this.

CHAI RVAN KURK: Further discussion or questions?

REP. OBER: M. Chair man.

CHAI RMAN KURK: Excuse ne, Senator Birdsell.
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SEN. BIRDSELL: So -- thank you, M. Chair. So the industry
is accepting of this increase; and they're aware, obviously,
it's going to cost them nore noney.

MR HONIGBERG | -- it was the subject of a noticed Site
Eval uation Conmittee hearing that was attended by menbers of the
public. | can't as | sit here recall who was there; but yes, it

was di scussed in a publicly-noticed neeting, becane a
recommendati on as pursuant to existing State Law. The | aw t hat
was passed in 2015 specifically contenplates this approach. SEC
review the fees and expenditures each year and determ ne whet her
you need to make a request of the Fiscal Commttee.

CHAI RVAN KURK: Representative Cber.

REP. OBER: Thank you. Could you enunerate for us
specifically what caused the shortage in your current funds,
what topics, projects; | don't want to put words in your nouth
but pl ease tell us.

MR. HONl GBERG The item has attached to it a description of
the projects that had gone through the Conmttee as of |ast
spring.

REP. OBER: No, | want to know the ones that were -- caused
t he extra noney.

MR. HONIGBERG 1'd have to go through each one and take a
| ook. In each instance there was a mss. For the first one the
fee was higher than the expenses. For the second it was | ower.
That was the AntrimWnd Project. For the third one it was a
little higher, but it was only $3,000 fee and $1500 i n expenses.
The fourth one didn't have an application fee, but the Commttee
incurred $3,000 of expenses. That's covered by the fund. The
next one another, the rul emaking which is not subject to any fee
cost the fund $15, 000.

REP. OBER: Could you stop. Could we do this one at a tine?
For exanple, the one you just named, there was no application

fee so why did you incur cost?
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MR. HONI GBERG For Tennessee Gas Pipeline?

REP. OBER: Hm hum

MR. HONI GBERG Because there are certain things that the
Comm ttee has to do by statute. The hiring -- a | awer gets
hired to consider what |egal issues may cone in. That's done
through the Attorney General's Ofice but is paid out of the SEC
Fund. There are fees for the court reporter, things |like that.

REP. OBER: So, clearly, that should have had an application
fee because fees are supposed to cover those costs. So how does

the | aw have to be changed to ensure that -- | understand what
Senator Daniels is saying and why he's going to vote no, and |
somewhat feel the same way; but when | | ooked here why woul dn't

you have thempay a fee if you have to pay costs? Because it
was our understandi ng when we passed that |egislation that
everybody woul d pay sonmething and it would overall cover their
cost .

MR. HONIl GBERG There are certain itens that have no
application fee at this tine. And just as the Conmttee used to
do business without application fees, it was required to
continue to do business and process to the extent necessary
wi t hout an application fee using the noney in the fund.

"Il just note that the next itemon your agenda is a
transfer of funds fromthe Renewabl e Energy Fund to cover an
exi sting shortfall as we' ve been going al ong.

REP. OBER: I'ma definite no on that one, because it | ooked
to me like we weren't collecting fees where we shoul d have here.

MR. HONI GBERG  There was never an application filed and no
fee. A docket was opened because they were in the pre-filing
portion of RSA 162-H, which requires action by the State but
there's no fee associated with it. That's how the statute is
currently structured.
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CHAI RMAN KURK: Senator Daniels and then Senator G uda.

SEN. DANI ELS: Thank you. If this is approved, will this
20% i ncrease apply to those projects that we have before us that
are already in existence?

MR. HONI GBERG No.

SEN. DANI ELS: So just those going forward.

MR. HONl GBERG Correct.

SEN. DANI ELS: Fol | ow up.

CHAI RVAN KURK: Fol | ow up.

SEN. DANIELS: So we're two and a half nonths away froma
new session. Wiy is it -- why is it inmportant now to have, you
know, this small committee make a determ nation on whether this
shoul d be increased by 20% as opposed to soneone putting in
| egi sl ati on and have the Legislature determ ne that there should
be a 20% i ncrease?

MR. HONI GBERG I n your w sdom you could certainly do that.
W are following the statute as it is presented to us. W do not
know what | egislation nmay conme out of next session. W believe
it is inportant to follow what the law requires us to do, which
is toreviewthe fees and expenses, and if we see a shortfal
recommend to the Fiscal Commttee that the fees be increased.

SEN. DANI ELS: Thank you.

CHAI RMAN KURK: Senat or G uda.

SEN. G UDA: Thank you, M. Chairman. |'mreferencing SEC
Docket 2015-02 on Page 2, and down about one, two, three, four
par agr aphs says 27 petitions to intervene were filed and 25
petitions granted resulted in 12 intervenor groups.

MR, HONI GBERG Hm hum
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SEN. G UDA: Wuld it be correct to say that those
i ntervenor groups would extend the period and, therefore, the
expenses required of the SEC?

MR. HONIGBERG | think in general there's a correlation
bet ween the nunber of intervenors and the | evel of conplexity of
the case, but it's not a perfect one to one. | think that one
i ntervenor well-funded and organi zed coul d have the sanme effect
as 15 intervenors and relatively non-controversial projects
coul d generate such interest that you could have a | ot of
intervenors and still not turn it into a conplicated nmatter.

SEN. G UDA: Fol | ow up.

CHAI RVAN KURK: Fol | ow up.

SEN. G UDA: Thank you, M. Chairman. So do intervenors pay
any fees in this process?

MR. HONl GBERG They do not. Just whatever fees they
t hensel ves i ncur.

SEN. G UDA: So there's not any mandate if you want to be an
i ntervenor you would also contribute to paying for the expenses
whi ch your project mght be incurring.

MR HONI GBERG That's correct.

SEN. G UDA: Thank you.

REP. BYRON: Chai r man.

CHAI RVAN KURK: Representative Byron.

REP. BYRON: To follow up on Senator Guda's question, while
an i ntervenor doesn't absorb a fee to file, does the State
absorb costs because of an intervenor fil es?
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MR. HONIGBERG | think that's consistent with -- consi stent
with the answer | just gave Senator G uda. Probably in genera
the projects becone nore conplicated and nore expensive the nore
intervenors there are; and one of the expenses of the SECis
rei mbursenent to the agencies for sonme of the tinme that their
enpl oyees spend sitting in hearings and in which the record is
made and t hen nmaki ng the deci sions.

CHAI RVAN KURK: Fol | ow up.

REP. BYRON: | think yesterday we had a brief discussion
about trying to do this under new | egislation that could
potentially establish some type of a set fee, with the exception
of any of the hours used or any of the resources used by the SEC
coul d be charged back to the applicant. | understand that that
may not be sonething that's pal atable or | ooked at favorably by
sonme of the applicants, but | think it's only fair that those
charges woul d go back and the Legislature | think in the future
shoul d consi der that.

CHAI RVAN KURK: M. Honigberg, if, in fact, such a system
were in effect, would there be a deficit?

MR. HONIGBERG Unh -- | would think not if it were
structured properly.

CHAI RVAN KURK: Next question. If this itemis not approved
or, indeed, even if it is, where do you get the noney to pay
your bills if you don't collect it fromfees?

MR. HONI GBERG The SEC, the new SEC that was reformul at ed
was funded by a grant fromthe Renewabl e Energy Fund. 1've
forgotten the exact anount of noney. It's in the paperwork of
the next item And the legislation in tw thousand or the budget
in 2017, again, specified Renewabl e Energy Fund to be the
backstop for the SEC Fund. The SEC Fund gets nobney -- got nobney
fromthe REF, got noney fromapplication fees and built up. It
has been expended over tine and, again, the nunbers | think are
in the other itemare around a mllion dollars has cone in, a
little bit nore is com ng out.
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CHAI RMAN KURK: So if this itemwere not approved and if the
next itemwere not approved, would you still have enough noney
fromthe sources you nentioned to continue in business until the
end of the next |egislative session?

MR. HONI GBERG No.

CHAI RVAN KURK: When woul d you run out of noney?

MR. HONI GBERG Now essentially, right?

EUNI CE LANDRY, Business Adm nistrator, Ofice of the
Conmi ssioner, Public Uilities Comm ssion: The end of COctober.

MR. HONI GBERG W expect we'd be in a negative position by
the end of this nonth.

CHAI RVAN KURK: When you're in a negative position, what
does that nean?

MR. HONI GBERG W owe nore noney than we have.

CHAI RVAN KURK: | understand that. What does that nean in
ternms of opening your doors to new applications, new filings?

MR. HONI GBERG Well, a new application would fund the fund
and so there m ght be noney. The agencies wouldn't be reinbursed
for their time, for the tine of their enployees. There are
certain other expenses that wouldn't get covered. | don't know
how we woul d function, frankly.

CHAI RVAN KURK: Thank you.

MR. HONl GBERG That's right. Conm ssioner Scott rem nds ne
we al so the public nmenbers of the SEC for their tine. 1'd
forgotten that.

CHAI RVAN KURK: Thank you. Senator G uda and then Senat or
D Al | esandro.
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SEN. G UDA: Just an observation. Wuld it be safe to say
t hat predicated upon the assunption that intervenors m ght drive
costs forward that the ratepayers who will be essentially paying
for this 20% i ncrease are, in fact, paying the cost of
chal | enges nmade by intervenors?

MR. HONl GBERG To the extent that a project is froma

regulated -- a utility whose rates are regulated by the State,
nmore expense if prudently incurred will go into rates. If it is
not a rate regulated utility, like AntrimWnd, the answer is |

don't know. It really depends on what that private nerchant
entity can charge and how nuch of its expense it can recover in
what is -- in what its private contracts with purchasers end up
bei ng.

SEN. G UDA: Thank you.

CHAI RVAN KURK: Let ne ask the question follow ng up on
Representative Guda. | want to understand the economcs of this
suggestion. He's suggesting that intervenors should be charged
because they're incurring additional expense for the
application, but | could see that this would bankrupt a whole

variety of relatively small political - not

political - environnmental action groups, for exanple, because

t hey woul d have to cone up with this kind of noney, effectively
cutting off their -- what | would think are their free speech

rights. They woul d have to pay to play because soneone el se, a
conpany that can go back to the ratepayers for noney, or
privately financed, decides to go forward with this. And I
think we'd have -- or let ne ask the question. Wuldn't we have
a very different kind of Site Eval uation process were that
approach to financing the Site Commttee put into effect?

MR. HONI GBERG It woul d be highly unusual to charge
entities or individuals who have a right to intervene in
adm ni strative proceedings. It's not just free speech. There are
property rights involved. Those who are near or abut or whose
property is involved in whatever project is proposed may have
constitutional property rights at stake, and the right to
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participate in any proceeding that would affect their rights
charging themto participate in a proceeding would, as | said,
be hi ghly unusual

CHAI RMAN KURK: Senator D All esandro. Wait. Senator G uda
to continue the conversation

SEN. G UDA: Your first incorrect presunption is your
initial statement. |'mnot suggesting any such thing. [|'m
exploring. My second point is --

CHAI RMAN KURK: | mi sunderstood. |'msorry.

SEN. G UDA: Well, you msstated. My second point is that in
no way do we have to use the existing fee schedule if we were to
propose sonething. But the fact that we're | ooking at charging
rat epayers across the board for others to participate who may
not have those ratepayers' interests at heart to ne seens
somewhat concerning. Thank you, M. Chairnman.

CHAI RVAN KURK: | share that. I'msorry that | assuned you
were proposing, is sinply exploring. Senator D All esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. Chairnman, we
have a process in place. W have laws in place. These two
gentlenmen are following the law that was created by the
Legislature. If the Legislature wants to change that, we have an
opportunity to do that in the next session. R ght now, we have a
situation that the | aw covers and they're asking us to conform
to the | aw because of the problemthat they are bringing
forward

| think it's quite clear, had sone great talk, sone great
di scussi on about changes, but those changes can't take place
unl ess the Legislature decides to do it. R ght now we have a
probl em There's a nethodology to solve it. There's a | aw that
covers it. W ought to conformto the law. W all took an oath
to do that. So we should do that and nove forward. Thank you
M. Chairman.
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REP. OBER: M. Chair man.

CHAI RVAN KURK: Representative Cber.

REP. OBER: Thank you. The law allows themto cone and ask
for fee increase. | don't believe anybody envisioned that they
woul d ask for 20%fee increase at one tinme, especially with the
i ncrease and the cost of living is so low. And | think that's
part of what has led this discussion.

CHAI RMAN KURK: |s there a question for these fol ks?

REP. OBER: | just wanted to Senator D Allesandro and |'m
going to ask himif he agrees. | also think that if we have
peopl e not paying application fees and we are spendi ng noney on
them the | aw shoul d be changed, which would be part of next
time, and | believe Senator G uda was exploring and using this
opportunity to explore reasonable options. |If | m sunderstood
Senator G uda, | apol ogize, but | thought that's where you were
trying to go. And | wonder if the good Senator could tell us if
gi ven what the cost-of-living increase is, what the Consuner
Price Index increase is, how we can justify a 20% increase in
application fees at one tinme?

SEN. D ALLESANDRO Is that for ne?

REP. OBER Yes, it was, because you were kind of chastising
me because | was thinking about voting no.

SEN. D ALLESANDRO You can vote whatever way you want.

REP. OBER: Because | don't think the | aw set a fee.

CHAI RMAN KURK: Fol ks. | recognize Senator D All esandro.

SEN. D ALLESANDRO The only thing | said, and I want to
repeat it so it's clearly and succinctly, we have | aws on the
books. These gentl enmen have cone here in accordance with the
law. In their best judgnment they are bringing forward a proposal

that they believe allows themto continue to performthe duties
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that we have assigned them | think we either vote for that or
we vote against it.

REP. OBER: |I'min agreenent with that.

CHAI RVAN KURK: Further questions, Senator G uda, of these
gent | emen?

SEN. G UDA: My concern is that we inplenment a 20% i ncrease
for atypical situation that may have existed relative to one or
month projects that brought this deficit forward. And so |I'm
interested in knowing if you can pinpoint for us was there a
project? |Is this an extraordinary period of tine over the |ast
year or so that has caused the one-tine increase in these fees
that would not justify a 20% permanent increase?

MR. HONI GBERG If | understand your question correctly, |
think the answer is no. | think as the fee schedul e was
di scussed and devel oped it was based on historical information
and projections, everyone secure in the know edge that they
woul d be -- that we would be wong, but not know ng in what
direction with respect to which types of projects and how often.
And in sone instances nore noney has cone in than has been
expended, and in other situations |ess noney has cone in than
has been expended and that was expected. Wile a relatively
heavy wor kl oad over the last few years conpared to historica
nunbers for the SEC, it's still not that many itens. It's a
relatively small nunber of projects.

One of Comm ssioner Scott's favorite words for this process
is that it's lunmpy. The noney cones in in big anobunts and gets
expended slowly and may conme in again and expended in
different -- different schedules. So | don't think there's one
type of situation that you can point to or one project that's
way over, we need to adjust it for that. W don't have that
situation in front of us.

** REP. EATON: Move the question, M. Chair.

REP. OBER. Can't do that in Comm ttee.
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MR. SCOIT: If | could add, Senator, you know, this was
unani nous vote by the Committee. | can tell you sonme of ny
rational e was the observation is as history changed, as the | aw
changed, it added nore public participation. That takes nore
time. We've al so seen, and even since we voted we've seen
projects now seemthe trajectory appears to be we are seeing
nore requests for reconsideration once a decision is issued and
nmore of them being taken to court. Not that there was none in
the past, but that seens to be the trajectory. So that hel ped
gui de ny thinking of, gee, when we originally set this we were
| ooki ng nore historically | ooking towards the future. And the
trajectory that seens to be happening with public participation
and objections that, gee, that seens to be adding to the cost
and tinme and simlar things that you have been di scussing.

So as Chai rman Honi gberg nentioned, we know we are going to
be wong unless we charge after the fact. Here's the actual
costs. But that went into the thinking of, gee, why does it | ook
like noving forward, if | have to guess, it looks like we'll be
nore expensive than it has been in the past.

CHAI RVAN KURK: Fol | ow up.

SEN. G UDA: Thank you, M. Chairman. So in the event that
this 20% i ncrease woul d produce an excess of revenue beyond what
you' re required, what happens to that excess?

MR. HONl GBERG Each year the statute requires the SEC to
| ook at its receipts and expenditures and determ ne whet her the
fees should be adjusted in either direction. And if the fund
| ooked like it was building up too quickly, we would be back
here | ooking for a decrease.

SEN. G UDA: Thank you.

CHAI RMAN KURK: Senator D Al | esandro.
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SEN. D ALLESANDRO Thank you, M. Chairman. | think we are
confusing sonething. They are asking for the ability up to 20%
not 20% but up to 20% and it says --

REP. EATON: No, no.

SEN. D ALLESANDRO -- by up to 20%

REP. BYRON: That's what the statute says.

SEN. D ALLESANDRO W th approval by --

CHAI RVAN KURK: The statute says they can ask for anything
up to 20% They are asking specifically for 20% They could
have asked for 18, but they're asking for 20.

SEN. D ALLESANDRO GCkay. | stand corrected.

REP. OBER: | have one | ast question.

CHAI RVAN KURK: Representative Cber.

REP. OBER: |'m on Page 5 of your docunment, gentlenen. For
Nort hern Pass the applicant paid $626,000 in fees. You
apparently had charges billed of $588,438. Under your proposal
t hey woul d now pay an additional $12,530 in fees for an
application that seens to have covered the cost already; is that
correct?

MR. HONI GBERG Not necessarily. The date of this docunent
was | ast April, | believe, and Northern Pass was not done at
that time and, in fact, it's still not done. So there were nore
charges incurred after the date of this docunent for Northern
Pass. | don't know where Northern Pass stands in ternms of its
total.

CHAI RVAN KURK: But, in any event, Northern Pass woul d not
be payi ng an additional 20% should this pass?
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REP. OBER: Yes, they would. They would have with a simlar
project. That was the question.

CHAI RMAN KURK: Right, a simlar project but not the
Nort hern Pass Project.

REP. OBER. But it's an additional $12,530 that --

CHAI RVAN KURK: | think it's 125, 000.

REP. OBER: Twenty-five thousand?

CHAI RVAN KURK: Hundred twenty-five.

REP. OBER: No wonder we are concerned about electricity
rates goi ng up

CHAl RMAN KURK: Senator G uda.

SEN. GUDA: 1In that very sanme very |ast paragraph on Page
5, if you would, total charges billed 588, 438. Total charges
pai d 455,819. Is that because the fee structure only requires
588 and/or -- I'msorry -- 4557

MR. HONIGBERG No. It's because certain of the State
Agencies did not submt for reinbursenent. There were probably
rei nbursenent requests fromthe agencies that came in after this
date that would increase that 455. |'maware of one of the State
Agencies that just did not submt sonme of its tinme and chose for
what ever reason to do that.

SEN. G UDA: What agency is that?

MR. HONI GBERG DQJ, right? Attorney General's Ofice,
Departnent of Justi ce.

CHAI RMAN KURK: Further questions of these gentlenen,
Senat or G uda.
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SEN. G UDA: Do you have an anmount that they didn't request
that they shoul d have?

MR. HONNFGBERG 1s it the delta between what we're | ooking

for?

MS. LANDRY: The anpunt not billed on Northern Pass was a
little bit nmore than 126, 000.

CHAI RMAN KURK: Fromthe AG s Ofice?

MR. HONIGBERG Is that just the AGs Ofice?

M5. LANDRY: No, there's a small amount from anot her one.
| don't have that with ne.

MR. HONl GBERG There's a snmall anount from anot her agency.
The bulk of it is fromthe AGs Ofice, and we don't know which
agency it was as we sit here.

(The court reporter interrupts.)

CHAI RVAN KURK: Ma'am could you identify yourself, please.

M5. LANDRY: Eunice Landry, Business Adm nistrator for the
Public Utilities Conmm ssion.

CHAI RMAN KURK: Senator G uda.

SEN. d UDA: When was that 126, 000 bill ed?

MR HONI GBBERG It wasn't.

CHAI RVAN KURK: Let nme see if | understand this. Wen there
are hearings there are participants in those hearings by statute
who are nenbers of agencies. The agency of which they're a
menber then bills the Site Evaluation Committee for the tine of
that enployee. In the case of the Attorney General, a variety of
Assi stant Attorney Generals attended the hearing or did sone
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work on this, and the Attorney Ceneral's Ofice did not bill for
their tine, at |east as of today.

MR, HONIl GBERG Well, the tinme has passed because the books
were cl osed on sone of the periods for which they didn't bill.
But the Site Evaluation Conmttee's statute RSA 162-H
establishes the position of counsel for the public in the
Attorney Ceneral's Ofice. And when applications or other |arge
projects cone in, the Attorney General routinely appoints
counsel for the public to, as | think the statute says,
represent the public's interest in energy and environnent
essentially the charge of the counsel for the public. And the
funding statute that was enacted in 2015 put counsel for the
public on an equal footing in terns of reinbursenment with the
agenci es who provide people to serve on the Site Eval uation
Comm ttee; Public Utilities Comm ssion, Departnent of
Envi ronnental Services, and the others.

CHAI RVAN KURK: Further questions of these gentlenmen? There
bei ng none, thank you both. May | have a notion?

*x SEN. D ALLESANDRO Mbve.

REP. BYRON: You have a notion, M. Chairman. The notion is
nmoved by Senator D All esandro, seconded by Representative Eaton.

CHAI RVAN KURK: Thank you. Is there a di scussion?

REP. OBER: Roll call.

CHAI RVAN KURK: There bei ng none, you ready for the
guestion?

REP. OBER: Roll call, please.

CHAl RMAN KURK: You don't want a show of hands?

REP. OBER: No, | do not.
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CHAI RVAN KURK: Representative Cber has requested a rol

call. The notion before us is to approve Fiscal 18-201. If
you're in favor of that notion, you'll answer yes when the clerk
calls your nane. If you' re opposed, you'll answer no. The clerk

will nowcall the roll on Fiscal 18-201.

REP. BYRON: Representative Wyler's absent. Representative

Qoer .

REP. OBER: No.

REP. BYRON: Representative Wall ner.

REP. WALLNER: Yes.

REP. BYRON: Representative Eaton.

REP. EATON: Yes.

REP. BYRON: Representative Byron votes yes.
Representative -- excuse ne -- Senator Daniels.

SEN. DANI ELS: No.

REP. BYRON: Senator G uda.

SEN. G UDA: No.

REP. BYRON: Senator D All esandro.

SEN. D ALLESANDRO Yes.

REP. BYRON: Senator Birdsell.

SEN. BI RDSELL: Yes.

REP. BRYON: And Senat or Reagan.

SEN. REAGAN: Yes.
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CHAl RMAN KURK: How about ne?

REP. BYRON: | thought you were abstaining, M. Chairnman.
Representative Kurk

CHAI RVAN KURK: Yes.

REP. BYRON: M. Chairman, the notion to approve 18-201
passes by a vote of 7 to 3.

CHAI RVAN KURK: Seven having voted in the affirmative, three
in opposition, the notion carries and the itemis approved.

*** {MOTI ON ADOPTED}

(10) RSA 162-H:21, 111, Fund Established; Funding Pl an:

CHAI RVAN KURK: W now turn to Fiscal two -- Fiscal 18- 202,
anot her request fromthe Site Evaluation Conmmttee for
authorization to accept a transfer of funds fromthe Renewabl e
Energy Fund in the anpunt of $480, 000 through June 30'", 20109.

** REP. EATON:. Move approval .

SEN. BI RDSELL: Second.

CHAI RVAN KURK: Moved by Representative Eaton. Approval
moved by Representative Eaton, seconded by Senator Birdsell. Are
there questions? |s there discussion?

REP. OBER: | have a question for M. Scott.

CHAI RVAN KURK: Representative Cber has a question for
Comm ssi oner Scott. Do you want M. Honi gberg, too?

REP. OBER. No. M. Scott, the last tinme we had one of these
transfers out of the -- this fund into the Site Eval uation
Comm ttee you, unfortunately, canme and testified against such a
transfer. May | assune today you are in favor and how did you

arrive at that change?
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MR. SCOIT: I'min favor of that and, again, this is
according to the existing law that's in place. The existing | aw
basically points to either the General Fund and if there's no
Ceneral Fund appropriation it directs the Site Eval uation
Commttee to use the Renewabl e Energy Funds, wi th approval of
the Fiscal Commttee, of course.

CHAI RVAN KURK: The question though was previously you had
vot ed agai nst --

REP. OBER: Well, he | obbied us not to take the noney out.

CHAl RVAN KURK: |'m sorry.

REP. OBER: He testified to the Commttee not to take the
noney out.

CHAI RVAN KURK: The question is what caused you to reverse
your position.

MR HONI GBERG That's not true, Bob

MR. SCOIT: | have to confess, | don't have nenory that
opposed this. Doesn't mean | didn't. Age is creeping on ne,
obvi ousl y.

REP. OBER: Creeping on all of us. Thank you, M. Scott.

CHAI RVAN KURK: M. Honigberg, did you wish to contribute to
t hi s?

MR. HONIGBERG | do. Thank you, M. Chairman. There are
actually two different events that are being, perhaps,
identified. During part of the budget process in 2017 there was
a proposal to take noney fromthe Renewabl e Energy Fund for a
very different purpose, and |'ve forgotten now what it was.

MR, SCOIT: Oh, Honeland Security. | renenber now.
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MR. HONI GBERG That's right. It was Honmel and Security. And
t he Conmi ssion did oppose that.

REP. OBER: M. Honi gberg.

MR. HONI GBERG Let ne finish, if you don't m nd
Representative Oober. I'msorry. The noney fromthe Renewabl e
Energy Fund to seed the Site Evaluation Comrittee was a
consensus position of every stakehol der; the agency, advocacy
groups, and industry, and there was no opposition to it at the
tine.

REP. OBER: My question actually went back to the
subconmittee that set up the original |egislation. W were
working with Senator Bradley at that tinme. | sat on the
subconm ttee. We had testinony before the | egislation passed. So
|'ve gone farther into the distant history. M. Scott says
we're all aging. Thank you for your comments about 2017, but
the | aw had passed by then.

CHAI RVAN KURK: Further questions of these gentlenen on
this iten? Thank you. W have a notion to approve Fiscal
18-202; right?

REP. BYRON: W have a notion to approve by Representative
Eat on, seconded by Senator Birdsell.

CHAI RVAN KURK: Further discussion? Questions? There being
none, are you ready for the question? Al those in favor,
pl ease indicate by saying aye? QOpposed? The ayes have it and
the itemis approved.

*%% £ MOT| ON ADOPTED}

(11) RSA 198:15-y, Il1, Public School |nfrastructure Fund:

CHAI RVAN KURK: W turn now to Fiscal 18-210, a request from
the O fice of the Governor for approval to authorize General
Fund expenditures fromthe Public School Infrastructure Fund in

t he amount of $1, 953,697 through June 30'", 2019. Is there
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soneone -- is there sonmeone fromthe Governor's O fice who m ght
respond to questions?

PERRY PLUMVER, Director, Division of Honeland Security and
Emer gency Managenent, Departnent of Safety: Good norning.

CHAI RVAN KURK: Good norni ng, gentl enen.

FRANK EDELBLUT, Comm ssioner, Departnent of Educati on:
Good nor ni ng.

MR. PLUWER: |'mPerry Plunmer. |I'mthe Director of
Honel and Security and Enmergency Managenent.

REP. EDELBLUT: Frank Edel bl ut, Conm ssi oner of Educati on.

CHAI RVAN KURK: Thank you. 1've noticed as | go through
these projects that a substantial proportion are going to have
security systens which basically nmeans security canmeras. Could
you explain how they will be used or if there's a State policy
on how they will be used to provide for safety in the event of
sone sort of incident at the school, and if there are any
provisions to protect privacy rights so that Johnny caught
ki ssing Janie on canmera is not going to be a public to-do?

MR. PLUWER. G eat. Thank you very nuch for the question.
It's a good question. So froma youth standpoint to keep our
school s safe, it's about surveillance, it's about having the
ri ght people in our school and the people that we do not want in
our school in our schools, and early notification.

Qoviously, there's two ways that they're using the caneras
in public space. One is for the exterior of the building for
surveillance and one is for the common areas, the hallways for
t he schools. So, obviously, the exterior is being nonitored and,
obviously, if they see soneone approaching that should not be
approachi ng a school, whether by person that they know about or
by what they're carrying or have concern, then that early
notification so they can provide | ockdown, they provide
notification to teachers for their -- for their procedures.
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As far as inside goes the sane nethod applies, but it does
add a little bit. So, obviously, if soneone's in a school, say
they were carrying a weapon, and there was concern about that,
then they could put | ockdown procedures in so they |lock the
doors, keep the students safe, and i nvoke those procedures. They
al so are used to identify where that person is as |aw
enf orcenment cones up and nonitor that throughout the incident so
t hey know whether they tell the students to run, hide, or fight.
So, obviously, the nbst success is when you get people out of
the building, out of the situation, depending on where that
threat is. So that early notification is inportant. So that's
how t hey' re using those types of caneras.

The grant was not set up for investigative purposes. So
t hey, you know, so nobody watches them They just go back and
| ook later on to see who did what. That wasn't the purpose. Now
that doesn't nean that they won't be used that way but that's
not the purpose of the grant.

As far as a State policy there is, you know, obviously,
Federal Law and State Law that they are expected to foll ow when
installing these caneras and using these caneras, and there are
sonme | aws about having caneras in classroons for instruction and

t hose types of things. So we woul d expect themto use -- to
follow State and Federal Law. We do not -- as of right now we do
not have a statenent that they -- ensuring that they'll do that.

If this Commttee feels as though that's inportant, we could
send out the current State and Federal laws to themso they're
aware of them and then we could have them sign off saying that
they will conduct their activities in accordance with that.

CHAI RVAN KURK: W1l any of this be transmtted to police on
a live feed basis so that as a call went in to the police
because there's an active shooter that as the police approach
the building they woul d have access to this -- to these caneras
so they wouldn't have to wait until they got inside the
building. Is that part of this?
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MR. PLUMMER: I n sone cases, yes. It's not a requirenent. It
is a reconmmendation fromour office that they tie directly to
| aw enforcenent and are nonitored by sonebody, whether it be at
the school |evel and/or the police departnent. A good many of
themtie right to the police dispatch so they have that constant
view ng or scrolling viewing, but that's not a requirenent.

CHAI RVAN KURK: You nean that you're reconmendi ng that 24/7
what's going on inside the school be sent to the police
departnment even though there's no event?

MR. PLUMWMER: That they have access to themreal-tine if
they need that. That's -- the nost effective piece of that
canmera would be is if they could pull that canera view up
i mredi ately shoul d they receive notification or concern of a
threat; but that's not a requirenent of the canera system Sone
identified that they are doing that. Some are not. Sone woul d be
reviewed at the school |evel and then make the call and then
they could -- and then the third piece of that is sone can be
tapped into fromthe incident conmand vehicl e because they're
web- based. So they do give those access to the school and to
the | aw enforcenent once their command center is set up.

CHAI RMAN KURK: So you're saying that at the school's
di scretion they could allow the police by flicking a switch at
the police station or dispatch or in a cruiser to view what's
going on on the inside of the school, even though there has been
no threat called in, just an ordinary day, at Odum El enentary.

MR. PLUWER: That is correct. I'msorry, did you say we
recommended that or are allow ng that?

CHAI RVAN KURK: | didn't say you were recomending it. |
said --

MR. PLUMWER:. Ckay. That is correct. There are sone of the
systens that are transmtted -- that have the ability to
transmt directly to their dispatch center and flick and turn
that canmera on w thout another precursor event.
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CHAI RVMAN KURK: Before | recognize others, could you
describe what |imtations there are in the Federal or State Laws
that woul d i npact the use of these caneras in public school s?

MR. EDELBLUT: Sonething | can try and address that. So the
[imtations on the use of videos in schools is governed by RSA
189: 68 which is dealing with student privacy. And it is actually
a fairly broad, you know, law that is in place. The restrictions
are principally around the restrictions of videotaping in
cl assroom setting. So in instructional settings. So
those -- this | aw doesn't have any part of it or any statutes
associated with it that apply to kind of common spaces, which
woul d be the corridors and the hallways and the perineter of the
buil ding. So current State Law, you know, does not |imt that.

It does, also, you know, it also provides for sone gui dance
around the use of video recording for educator training
opportunities. So that there's an opportunity to, you know,

vi deot ape a teacher who's doing a student teaching and capture
that, but they have to do it under certain paraneters, as well
as the use of video recording with students that have | EPs or
speci al -education students in certain circunstances to be able
to use video in the instructional practices. But, generally
speaki ng, you know, there's nothing else in the statute that
prohibits or Iimts the use of videotaping in kind of the nore
common areas in that educational setting.

CHAI RVAN KURK: So no -- none of these video caneras wll be
in the classroomor in the bathroons, | assunme. Just in the
hal | ways and the perinmeters, the public spaces, the gymasi um
per haps.

MR, EDELBLUT: | nean, that nay be considered an
i nstructional area.

CHAI RVAN KURK: So doesn't that nean that we -- |aw
enf orcenent personnel are handi capped by the | ack of their
ability to know what's going on in particular classroons should
there be an incident, because there can't be caneras there?
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MR. PLUWER: Well, the -- the answer is probably; but when
you | ook at the expense of having one in every classroom the
privacy |laws and conplying with these RSAs, the commobn space and
t he open space around the school is probably far nore useful or
obt ai nabl e.

CHAI RMAN KURK: And final question fromne. Are there any
provi sions with respect to how | ong these video recordings wll
be kept and who will have -- who, if any, of the public wll
have access to thenf

MR. PLUWER So all | would refer back to is State and
Federal Law that they're supposed to conply with State and
Federal law. There's nothing in our award package or our
requi renents that changes that either nore strict or |ess
strict.

CHAI RVAN KURK: Thank you. Representative Eaton.

REP. EATON: Just a couple options. | can help shed a
l[ittle light maybe and that is that the caneras for hallways,
common areas, and all that would be available for |aw

enforcenment. |If sonmething is going on in the classroom they
can do a back review and find out where sonebody is and have an
i dea what's going on. | think both gentlenmen are aware that

there's been a proposal made to the Governor's Ofice for

$1.8 mllion a year that woul d provide every school the
opportunity to have every teacher have a hot button on their
phone whi ch woul d be active shooter, active fire, active
sonmething or other, panic alarmthat would also allow | aw

enf orcenment conmand; but al so, obviously, on the scene through
smart phones or tablets to be able to viewlive-tinme in any
facility, any public facility, whether it was police departnent,

fire departnment or school, whatever. | don't know whether the
Governor's gone with that, but it's -- that is the current
change in technol ogy and what is going to be com ng forward and
what's available and it will be live-tine.

REP. OBER: A new button to punch when you don't want to

take the test.
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CHAI RMAN KURK: Senat or Dani el s.

SEN. DANI ELS: Thank you. If there was a bullying incident
whi ch generally is a genesis for many of the incidents that's
happened in school, would this -- normally, | think, those are
taking place in the comon area. |Is this sonething that could be
used by |law enforcenent to possibly curtail an incident |ater at
school; is that correct?

MR, PLUWER: | would say yes.

CHAI RVAN KURK: Furt her questi ons.

REP. BYRON: | did have one question.

CHAI RVAN KURK: Apol ogi ze. Senator -- Representative Byron

REP. BYRON: And no desire to be a Senator, so. | served as
the Chairman of the Board in Litchfield before. W had this
very issue with trying to connect our police departnent into the
canmera systemthat functioned at our high school and ot her
schools. And the school's attorney told us that that was
i npossi bly connected under State and Federal requirenents. That
it would inpose a |level of scrutiny, I'll call it, fromthe
police departnment onto the school system And for many years,
and | think even to this day, there was no connections so that
if a police officer rolls up to an active shooter situation at
the school, they're walking in blind. They have no idea what's
going on. And the whol e purpose of this was to try and give them
the ability to get in, stop that risk, and save sone ki ds.

| would strongly suggest that the Departnent of Educati on,
as well as others, cone up with sone type of guidelines that
really, really go through this and proposals for changes to the
| aws, if necessary, when they deny 68 to nmake these systens
happen, because right nowl'mtelling you in the field we're
getting opinions fromattorneys that say you can't do it.
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MR. PLUWER. We'Ill certainly do investigation of that, see
where that stands. There has been tinmes in this state where they
have pulled up caneras froma command center with an event going
on. So whether they did that legally or not we'll to look into
t hat .

REP. EATON: Depends on the circunstances.

CHAl RVAN KURK: | woul d echo Representative Byron's
suggestion that this needs to be put in statute so that
t hroughout the state parents know that these cameras are going
to be used for A, B, and C, and not D, and that after a certain
period of time they will be deleted. That the public will or
wi |l not have access to them and under what circunstances.
There are all sorts of Right-to-Know court cases that are going
on imedi ately as we speak to get Laurie's list. I'"'msure there
will be court cases trying to get these videos for a whole
vari ety of purposes. So legislation in this area, | think, is
important just to clarify things so everybody understands what
the rules are. Further questions of these gentlenen?

*x REP. EATON: Move to approve.

CHAI RVAN KURK: Representative Eaton noves approval, second
by Senator Daniels. D scussion? Questions? There being none,
are you ready for the question?

All those in favor, please indicate by saying aye?
Opposed? The ayes have it and the itemis approved.

*** {MOTI ON ADOPTED}

CHAI RVAN KURK: Thank you, gentl enen.

(12) Chapter 355:3, Laws of 2018 Transfer; Departnent of
Heal th and Human Servi ces:

CHAI RVAN KURK: W turn now to Fiscal 18-204, a request
fromthe Departnent of Health and Human Services for
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aut hori zation to transfer $900,000 in General Funds through
June 30'", 2019. This has been withdrawn.

M CHAEL KANE, Legisl ative Budget Assistant, Ofice of
Legi sl ati ve Budget Assistant: Yes.

CHAI RVAN KURK: And we will not consider this. My
understanding this deals with the Sununu Center, and it will be
brought up at our Novenber neeting.

(13) M scell aneous:

CHAI RVAN KURK:  We now turn to agenda item (13), Fisca
18- 203, request fromthe State Treasurer on behalf of the
Col l ege Tuition Savings Plan Advi sory Conm ssion for
aut hori zation for the release and distribution of the audited
financial statenments of the Unique College Investnent Plan and
Fidelity Advisor 529 Plan for the year ended Septenber 30'M
2018, upon conpletion of the audits and prior to the
presentation of the audit results to the Fiscal Cormmttee. M.
Kane, are there any issues with this request?

MR. KANE: No.

CHAI RVAN KURK: Thank you. May | have a notion?

** REP. BYRON: I'll nove that we release the audited financi al
statenents for the college -- Unique College Investnent Plan and
Fidelity Advisor 529 Plan for the year ending Septenber 30'M
2018.

SEN. DANI ELS: Second.

CHAl RMAN KURK: M. Kane, is that sufficient notion?

MR. KANE: Yes. If you just nove for approval of 18-203 that
will be sufficient.

CHAI RVAN KURK: The notion is to approve 18-2083.
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SEN. DANI ELS: Second.

CHAI RVAN KURK: Moved by Representative Byron, seconded by
Senator Daniels. Discussion? Questions? There being none, are
you ready for the question? All those in favor, please indicate
by sayi ng aye? Opposed? The ayes have it and the itemis
appr oved.

**% £ VOTI ON ADOPTED}

(14) Informational Materials:

Audi ts:

CHAl RMAN KURK: W& now turn to the audit. M. Smth.

MR. KANE: M. Chair, just to clarify, there is an
informational item 18-190 relative to the Sununu Center. The
Comm ssioner is not here to present and answer questions. So our
office will keep this as an informational itemtill the Novenber
meet i ng.

CHAI RVAN KURK: Thank you, M. Kane.

STEPHEN C. SMTH, Director, Audit D vision, Ofice of
Legi sl ati ve Budget Assistant: Good norning, M. Chairnmn.

CHAI RVAN KURK: Good norning, M. Smth. Wlcone to you and
your guests.

MR SMTH  This first audit was performed by KPMG and
before they present, Comm ssioner Edel bl ut, Departnent of
Education, requested to introduce the audit, what the
requi renment was for it, and then I'll turn it over to Shawn
Warren is the partner fromKPM5 as well as Karen Farrell. She
was the manager on this particular job.

KAREN FARRELL, Manager, KPMG Good nor ni ng.

MR SM TH: So I'll turn it over to the Conm ssi oner.
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CHAI RVAN KURK: Good norning. As you speak, would you
pl ease i ntroduce yourself.

VMR. EDELBLUT: For the record, Frank Edel bl ut, Conm ssioner
of Education, and I just wanted to introduce this audit to the
Fiscal Commttee because it's a topic that you have been exposed
to before. So | wanted to kind of |evel set everyone before we
go forward, because it has been sone tinme since | had
conversations with sone of you about that.

If you recall, there was an audit by GSS, which is the

O fice of Student Support at the Departnment of Education, that
was conducted back in 2015, 2016. And as a result of that audit,
we had certain expenditures at the Departnment of Education that
were unsubstantiated. So we had enpl oyees at the Departnent that
were working on Title I, Title Il, and Title IIl grants, and

t hey had not conpl eted docunentation in terns of the allocation
of their level of effort to whether it was Title | or Title |

or Title Ill. W know that the enpl oyees were working on federa
progranms but it was -- we did not have docunentation to be able
to substantiate the actual grants that they were working on. And
so we were -- OSS requested that we do an audit to determ ne the

supportabl e or unsupportable costs associated with those grants.

That audit was conpleted. The results of it, which KPMGis
going to talk about in a nonent, but basically reflect what we
expected that they would reflect that because there was not a
system of internal control in place in order to be able to
substantiate where the | evel of effort was taking place during
2014, 2015, 2016, those costs were unsupportable. And so the
anount is consistent with what we had originally anticipated
that it would be, and the audit results are as expected.

CHAI RVAN KURK: What happens to itenms that are
unsupportabl e? How does it affect the budget?

MR. EDELBLUT: Yep, so the next process that takes place is
that this audit report is submtted. W have tal ked to the

Depart ment of Education. It will get submtted to one of two
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places. It will either get submitted to the audit cl earinghouse
at the Federal CGovernnent, in which case it will probably be
about a six-nonth period where they evaluate what they wll do
as a result of the audit. And then based on their determ nation
they will pass that over to the Departnent of Education or it

will go directly to the Departnent of Education. In that case it
probably woul d be | ess than a six-nmonth before they determ ned
how we will go forward. The go forward process there's a dispute

resol ution process that the Federal Governnent has set up. So
we wll enter into negotiations with themto try and deci de how
we wll resolve the findings associated with this audit.

That could result in, you know, no findings, because this
was a pilot fiscal audit under sone new uni form gui dance by the
Federal Governnment or it could be that they, you know, request
full reinbursement, and we don't know the direction that that
will take at this point in tine.

CHAI RVAN KURK: Assumi ng they request full reinbursenent and
after all the appeals process occurs, full reinbursenent is
requi red, inpact on the State Budget?

REP. EDELBLUT: So if they request full reinbursenent
associated with this audit, it would be $3.383 mllion that
woul d be required to be rei nbursed because of unsupported costs
as well. So this was through 2016. The -- it would not be out of
the real mof possibility so for themto ask for cost for '17 and
'18, as the internal controls were put in place associated with
those findings. So they may go beyond that. You can see from
the list here that the anbunt is about a mllion dollars a year.
My belief is that because of internal controls that have been
put in place, you know, once this was determned to be a problem
that the amounts woul d be sonmething less than that in those
subsequent periods, you know, but |I don't -- we don't know the
answer to that at this point in tine.

CHAI RMAN KURK: Thi s cones out of CGeneral Funds?

MR. EDELBLUT: It woul d.
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CHAI RMAN KURK: Rei nmbur senent .

MR, EDELBLUT: It would have to go back to the Federal
Governnent out of General Funds, that's correct.

CHAI RVAN KURK: Thank you.

M5. FARRELL: |I'm Karen Farrell, for the record, Manager at
KPMG and just wanted to point out it was actually an
exam nation of Managenent's assertion over these payroll costs
which are in Exhibit 1. And just to note that during our
exam nation we concluded that what is asserted here in
Exhibit 1, as far as the three point -- alnbost $4 nmillion in
payroll costs was fairly stated. So we concur they were not
supportabl e under the Federal regulations that were in place at
that tine.

CHAI RVAN KURK: Thank you. Did you wish to add anything to
that, sir?

SHAWN WARREN, KPMG Representative Kurk, | think |I'm okay.

CHAI RVAN KURK: Good.

MR. WARREN: In the interest of tine.

CHAI RMAN KURK: Senator G uda.

SEN. G UDA: Just for the record to ensure the body knows it
was not under the watch of our current Comm ssioner of Education
that this audit result was produced.

CHAI RVAN KURK: Thank you. Do we need a notion to accept?

MR. KANE: Yes, and placed on fil ed.

*x SEN. BI RDSELL: So nove.

MR. KANE: And released to the public.
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CHAI RVAN KURK: Moved by Senator Birdsell.

SEN. REAGAN: Second.

CHAI RVAN KURK: Seconded by Senator Reagan. Questions?
There bei ng none, are you ready for the question? All those in
favor, please indicate by saying aye? Opposed? The ayes have
it and the itemis so dealt wth.

**% £ NOTI ON ADOPTED}

CHAI RVAN KURK: Thank you all .

MR, WARREN: G eat.

CHAI RVAN KURK: | appreciate the fact that even though we
don't like to hear bad news, that we're naking sure we are
runni ng our state correctly.

MR. WARREN: Absol utely.

CHAI RMAN KURK: We have another audit. This time with the
Vet erans' Hone. M. Smth.

MR. SM TH. Thank you, M. Chairman. This is an Internal
Control Review of the New Hanpshire Veterans' Honme and
specifically the Menbers' Adm nistration Account. To present our
audit is JimLaR viere. He was the Manager on this. And joining
us fromthe Hone is the Commandant Peggy LaBrecque.

MARGARET LABRECQUE, Conmandant, New Hanpshire Vet erans'
Hone: Good norni ng.

JAMES LARI VI ERE, Senior Audit Manager, Audit D vision,
Ofice of Legislative Budget Assistant: Good norning, M.
Chai rman, and Menbers of the Conmittee. Again, for the record,
my nane is JimlLaRi viere, and |'mhere to present our report on
our assessnent of the internal controls and operation over the
New Hanpshire Veterans' Honme Menbers' Adm nistration Account
during the nine nonths ended March 31%', 2018.
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I f you turn to the Table of Contents, you'll see that
Executive Sunmary, Sunmary of Results, Background, Qbjectives,
Scope, and Met hodol ogy, and information on the Prior Audit are
found on Pages 1 through 4 of the report.

There are 18 findings and reconmendati ons, none of which
suggest |l egislative action nay be required. The Home concurred
wi th each of the Observations.

The Appendi x begi ns on Page 29 and contains an unaudited
financial statenent and current status of prior audit findings.

The Hone maintains and operates the Menbers' Adm nistration
Account or account to provide residents with the option of an
institution banking service that can securely receive, hold, and
di sburse noney at the resident's direction.

Resi dent bal ances in the account are pulled in a
second -- excuse nme -- in a single checking account at the New
Hanpshire Veterans' Honme and in an investnent account with State
Treasury. The Honme utilizes software to account for and report
financi al bal ances and activity in the account, which is not
subject to the controls in NHFirst. The Home reports the account
as a custodial fund.

During the nine nonths ended March 31°, 2018, financia
activity in the account included approximately $3.9 mllion of
deposits and an equal amount in disbursenents. At March 315, the
account included 260 subaccounts for resident bal ances, as well
as two adm ni strative subaccounts. The balance in the account at
March 31°%" was $1.2 million.

We conducted our audit in accordance with Gover nnent
Audi ting Standards. The objective of our audit was to eval uate
whet her New Hanpshire Veterans' Honme has desi gned, comruni cated,
i npl enent ed, and operated suitable internal controls over the
Menbers' Admi ni stration Account.
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As reported in the Summary of Results on Page 1, we found
that the design and operation of the Hone's internal controls
over the Menbers' Adm nistration Account were not sufficient to
provi de reasonabl e assurance the Honme's control objectives for
t he operation of the account woul d be achieved. W found that
the Hone's controls over the operation of the account were
| argely supported by informal process descriptions, often not
evi denced by havi ng been revi ewed and approved by managenent, or
conpiled into a manual or other accessible reference resource.

Wil e we found weaknesses -- while we found weaknesses in
t he design of and operation of the Hone's controls over the
account, as well as concerning errors in the Hone's recording
and reporting of financial transactions, we did not identify
evi dence of fraud or abuse in the transactions that we tested.
However, we noted weaknesses that raise significant concerns as
to whether controls in place over the account's financi al
operations are sufficient.

Al so concerning was that the Home's managenent had not
addressed significant prior audit comments related to the
operation of the account and did not appear to neaningfully
involve itself in the account control processes.

The audit Objective, Scope, and Met hodol ogy are descri bed
on Pages 2 and 3, and the Cbservations begin on Page 5.

bservations 1, 2, and 3 recommend the Hone establish and
approve three critical aspects of its internal controls over the
Menbers' Adm nistration Account; those being establishing
controls addressing all significant aspects of the account
supported by wel | -desi gned and wel | -docunented policies and
procedures, establishing a formal risk assessnment process to
ensure risks are recogni zed and responded to in a tinely manner,
and i nproving conmuni cation and information sharing between
managenent and enpl oyees.

In Cbservation No. 4 we reconmend the Home review t he
adequacy of its current financial accounting and reporting

system software to include obtaining expert advice from
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pr of essi onal s experienced in selecting, configuring, and

i npl enenti ng appropriate accounting software that is consistent
W th best practices for an account simlar to the Menbers'

Adm ni stration Account.

Pendi ng any deci sion and action to replace the software,
t he Hone should strengthen controls in its avail able current
sof t war e.

And in Cbservation No. 5 on Page 10, we recommend duties be
reassi gned as appropriate to elimnate or mtigate the current
segregation of duties weakness as one nanager |evel enpl oyee has
access and authority to direct or performessentially al
activity in the account.

Cbservation No. 6 on Page 11 discusses errors identified by
the audit in the Honme's invoicing of roomand board to
residents. The Hone's practice of including a spousal or
dependent al |l owance as a conponent of resident incone resulted
in some residents being overcharged as nmuch as $312 per nonth
for roomand board. In analyzing the effects of this error, the
Hone estimated that it had overcharged 18 current and 18 prior
residents that total ed approxi mately $217, 000.

In addition, other audit tests of 38 nonthly room and board
transactions identified 11 transacti ons where the Hone's
cal cul ati on of room and board was not supported by avail abl e
docunentation of the resident's nonthly income. W noted one
i nstance where resident account was incorrectly overcharged by
approxi mately $3,200 due to a misclassification of a resident's
one-time revenue item

We recomend the Home establish controls for accurately
i nvoi ci ng resident roomand board and conplete its review of the
accounts of residents who have been over- charged.

In Qbservation No. 7, we recommend the Hone establish
policies and procedures to obtain information necessary to
accurately charge room and board. And in Cbservation No. 8 on
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Page 14, we identified instances where the Honme nade errors in
posting resident income to their accounts.

(bservations 9 through 11 refer to disbursenents nade from
the Menbers' Adm nistration Account. Cbservation No. 9 on Page
16 recomrends the Hone ensure that all disbursenents made from
the resident accounts have resident's prior authorization.

bservation No. 10 recommends the Hone review wth | egal
counsel its authority and responsibility for processing
di sbursenents fromthe accounts of deceased residents.

And Observation No. 11 recommends establishing check
signing controls for disbursenments from account.

In Cbservation No. 12 on Page 20, we observed that the
Honme' s use of an adjustnent account increases the risk of errors
and frauds in the provision of banking services to the Hone's
residents. We reconmend the Honme recogni ze and reasonably
mtigate the increased risk posed by the use of this account.

(bservations 13 through 16 address additional risk areas
where the Hone does not have specific policies and procedures.

bservation 13 recomrends policies and procedures for the
periodic reconciliation of resident account bal ances with the
cash and investnent account -- cash and investnent bal ances in
t he account. Excuse ne.

bservation 14 recomrends policies and procedures to ensure
that the Honme regularly credits the resident accounts with
timely interest earnings.

Qbservation 15 recomrends policies and procedures for
addressing the appropriate handling of checks that remain
out standi ng for extended period of tine.

bservation 16 recomrends policies and procedures for
determ ning and mai ntai ning a reasonabl e checki ng account
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bal ance that neets the cash fl ow needs, nmaxin zes earning, and
mnimzes risks in the account.

Cbservation 17 on Page 25 recomends the Hone establish a
process to periodically review the status of its admnistrative
rul es.

Qobservation 18 recommends the Hone coordi nate a financial
reporting of the Menbers' Adm nistration Account with the
Department of Adm nistrative Services and the State Treasury to
ensure that the amounts reported for inclusion in the State's
Conpr ehensi ve Fi nancial Annual Report are conplete, accurate,
and properly categori zed.

The Appendi x begi nni ng on Page 29 contains an unaudited
statenent of assets and liabilities for the Menbers'
Adnmi ni stration Account for the nine nonths ended March 31°,
2018. And Page 31 reports the current status of prior audit
findings. The status key at the bottom of Page 32 reports that
t he Hone resol ved one Cbservation, renediation was in process
for three Observations, and five Cbservations renmai ned
unr esol ved.

This concludes ny presentation. | would |ike to thank
Commandant Mar garet LaBrecque and the business office staff for
t heir cooperation throughout the engagenent, and I1'd like to
t hank you, the Commttee, for your tinme. We'd be happy to answer
any questions you may have.

CHAI RVAN KURK: Thank you, sir.

MR. LARI VI ERE: Thank you.

CHAI RVAN KURK: May we hear fromthe Conmandant. OCh, excuse
me, Representative Byron has a question.

REP. BYRON: | just want to understand on Page 31, 32, you
have internal control comments that are listed there with two
colum, dots, bullet points next to them Is that because this

was observed by two different distinct audits or is this to say
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that this was observed on one audit or whatever was being
remedi at ed or whatever the case may be? |In other words, are
t hese (bservations repetitive and not nmultiple audits?

MR. LARIVIERE: This was fromour prior audit, financial
audit of the Departnment back from Fiscal Year 2012. The bullets
next to them if there's two solid bullets that nmeans the audit
that we in this current audit, we evaluated that Qbservation and
considered to be fully resolved. If it has one darken bullet and
one undarken bullet, then the renediation was currently in
process to resolve that Oobservation, and anything that has two
unshaded bullets during the current audit, we evaluated it and
determ ned that fromthat prior audit those comments remain
unr esol ved.

REP. BYRON: Thank you.

CHAI RVAN KURK: Representative Cber.

REP. OBER: Just out of curiosity, is it discouraging to do
a new audit when you | ook back and see that nothing was fixed
fromthe prior audit? Just out of curiosity.

CHAI RVAN KURK: | don't know that that question requires an
answer. Commandant, would you care to respond?

COVMANDANT LABRECQUE: Yes, thank you. Again, for the
record, Margaret LaBrecque, the Conmandant of the New Hanpshire
Vet erans' Honme. Again, to the respond to the 2012 audit, you
know, we did put -- we did nove forward with the corrective
action plan. Unfortunately, it was not maintained. W have had a
| ot of overturn in the business office, unfortunately. W have
an office of four people and two of those peopl e have changed
over three times since 2012, unfortunately. But noving forward,
as you can see from our responses, we do concur with this. W
are troubled by the findings here, and we will nove forward
swftly to correct these findings. W are | ooking to add
resources to the business office working with DAS to put one of
our vacant positions in over to provide sonme oversight to ensure
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that the policies and procedures that were put in place that
wi || be maintained and observed.

We have al so put in place through the policies that those
policies will be overseen by the Director of Adm nistrative

Services in our organization, as well as nyself, wll be much
nore formal policies and will not allow this to happen again.
Again, I'mtroubled by these findings. | do appreciate the

prof essionalismof both Jimand Steve to sit down and tal k about
this. But, again, we absolutely have to do better, and we are
nmoving forward to do just that.

CHAI RMAN KURK: Woul d you nmake sure that on Decenber 31°
and at the end of each cal endar quarter thereafter you give M.
Kane an update of where you are on each of these so that
| -- I'"'mvery inpressed by the fact that you' ve already started
to do many of these things, but a couple are still in progress.

M5. LABRECQUE: Yes.

CHAl RVAN KURK: Pl us, the ones fromprior audits. So a
status report on where you are once a quarter until all of these
t hings are conpl eted woul d be nuch appreci at ed.

M5. LABRECQUE: Absolutely. And | do have the Board of
Managers also will be receiving the updates as well.

CHAI RVAN KURK: Thank you. Are there questions? Senator
G uda.

SEN. G UDA: Do you have a busi ness manager ?

M5. LABRECQUE: It's the position is the Chief Accountant
in the position.

CHAI RVAN KURK: Fol | ow up.

SEN. G UDA: Has that person been on your staff since 2012?

MS5. LABRECQUE: Yes, sir.
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SEN. G UDA: Fol |l ow-up. That person's being paid a salary to
get this done for four years ignored it. Wiy is that person not
her e?

COMVANDANT LABRECQUE: Hum -- |I'mresponsible for the New
Hanpshire Veterans' Hone. So |I'mhere to address these and will
ensure that the enployees that fall under nme are held to their
SJD s as the State all ows.

CHAI RVAN KURK: Fol | ow up.

SEN. G UDA: Have any bonuses been paid to that business
person?

COVMANDANT LABRECQUE: Absolutely not.

SEN. G UDA: Thank you. And | woul d ask the question
rhetorically why is that person still at the job?

CHAI RVAN KURK: Further question? Senator D All esandro.

SEN. D ALLESANDRO Thank you, M. Chairman. | think we've
seen dramatic inprovenents at the Hone. They did have a very,
very disastrous audit sone years ago. So | think progress has
been nmade. What the audit indicates is that further progress has
to be made in order to nake the place as good as it could be.
It's a wonderful entity, takes care of veterans in a very, very
out standing fashion. But this fiscal situation has plagued the
institution for a long period of tinme. Seens to nme we're
making -- we're nmaking progress at this point in tine, but I
concur with the Chair that that progress should be reported
back, and they should do a little hand chart that says we are
doing this, we are doing this, we are doing this until it's
conpl et e.

COVIVANDANT LABRECQUE: Yes, sir.

SEN. D ALLESANDRO The history of the situation is not a

good one. Thank you.
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COVMANDANT LABRECQUE: And | did want to address one of the
findings wth the spousal fromthe aid and dependence anount. |
reached out to national counterparts, ny national counterparts
if they could give nme sonme gui dance on how exactly we can slice
of f what belongs to the spouse. If the benefit is maxim zed,
it's very easy to see this anount belongs to the veteran and
this anount belongs to the spouse. But when that benefit is not
at its highest anount, there is -- you have to use an actua
cal cul ation percentage of the anpbunt received which nakes it
difficult and not precise. And, unfortunately, we all know that
we would like to be precise and exactly what bel ongs to the
spouse and what belongs to the veteran. W are going forward
with that.

Again, | have gotten sonme reconmendati ons back from our
national counterparts. Unfortunately, the federal rules and
regul ations only are very clear when they' re at a maxi mum anount
of noney. And so that spouse deserves at the nmaxi num anount it's
15. 6% of the check received. And so we can only extrapol ate that
out on the |ower anounts and assune that is the amount for the
spouse. And we are at this tinme doing a conplete and specific
audit to go through even those veterans who are deceased goi ng
back at |east six years that we have the data for to actually
| ook at every individual one to ensure that we're making the
veterans and their spouse whole and correct this error.

CHAI RVAN KURK: Representative Byron is recognized for a
not i on.

*x REP. BYRON: Thank you, M. Chairman. 1'd like to notion the
Comm ttee accepts the report, places it on file and rel eases it
in the usual manner.

CHAI RVAN KURK: Seconded by Senator Birdsell. D scussion?
Questions? There being none, are you ready for the question?
Al'l those in favor, please indicate by saying aye? Qpposed?

The ayes have it and the itemis -- the notion is adopted. Thank
you all very nuch.
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CHAI RVAN KURK: And |'m very pl eased you're going to be
reporting to us regularly --

COVIVANDANT LABRECQUE: Yes, sir.

CHAI RVAN KURK: -- so that everybody will know where you
st and.

COMVANDANT LABRECQUE: Thank you, sir.

CHAI RVAN KURK: Where the Hone stands. Qur next neeting wll
be on Friday, Septenber 16'".

SEN. DANI ELS: Novenber.

CHAI RMAN KURK: Sorry. Cal endar goes the other way, doesn't
it? Novenber 16'". |s there any further business to cone before
us? There being none, we stand adjourned. Thank you all.

(The neeting adjourned at 12:15 p.m)
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