JO NT FI SCAL COW TTEE

Legislative O fice Building, Roonms 210-211
Concord, NH

Monday, May 21, 2012

VEMVBERS PRESENT:

Rep. Ken Weyler (Chair)
Rep. Dan McQuire

Rep. Carol McGuire

Rep. Bill Belvin

Rep. Randy Foose

Sen. Chuck Morse

Sen. Bob (del |

Sen. Peter Bragdon

Sen. Lou D All esandro
Sen. John Gal | us

(Convened at 10:02 a.m)

1. Acceptance of Mnutes of the April 13, 2012, neeting
and the April 26, 2012 neeting.

CHAI RMAN WEYLER: Call the Fiscal Commttee to order
for Monday, the 21° of May. Can't forget that date, my
daughter's birthday.

| thank you all for coming and I thank you for the
itenms that we probably won't be bringing up for discussion
whi ch we have in our informational itenms where you have
gi ven us updates on your progress on the requests we have
made through the budget process. W appreciate all the
efforts that go into those reports and your efforts to
bring themforward, and | wanted to point that out if |
haven't done it previously.

Al right. First itemwe have before us is acceptance
of the mnutes. [|'Il entertain a notion

* % SEN. GALLUS: Move the m nutes.




REP. FOOSE: Second.

CHAI RVAN WEYLER: Mbtion by Representative (sic)
Gal l us, second by Representative Foose, to accept the
m nutes. Any changes requested? Seeing none; are you ready
for the question?

Al'l in favor say aye? Opposed no? The mnutes are
adopt ed.

***x  {MOTI ON ADOPTED}

2. (A d Business:

CHAl RVAN WEYLER: Moving on to Tab 2. Does anybody
request the renoval of any itens under O d Busi ness?
Seeing none; we'll nove on to Tab 3, which is a Consent
Cal endar .

CONSENT CALENDAR

3. RSA 9: 16-a, Transfers Authori zed:

CHAI RVAN WEYLER: Does anyone wi sh to renove any itens
fromthe Consent Cal endar on Item 3? Seeing none; I|'l]
entertain a notion to adopt those itens under Tab 3.

*x SEN. D ALLESANDRO So noved.

SEN. GALLUS: Second.

CHAI RVAN WEYLER: Representative -- Senator
D Al |l esandro noves, Senator Gallus seconds to adopt the
i tens under Tab 3.

(Senator Bragdon enters the commttee room)

CHAI RVAN WEYLER: Any further discussion? Seeing none;
are you ready for the question?
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Al in favor say aye? Opposed no? The itens are
adopt ed.

*** I MOTI ON ADOPTED}
4. RSA 14:30-a, VI Fiscal Commttee Approval Required for

Accept ance and Expenditure of Funds Over $50, 000 from
Any Non- St ate Source:

CHAI RVAN WEYLER: Moving on to Tab 4. Again, the
Consent Calendar itens. All the itens can be accepted in
one and | understand there's sone to be renoved. |
recogni ze Representative McQuire.

REP. DAN MCGUI RE: Thank you. 182 and 183.

CHAI RVAN WEYLER: Senator McCQuire wi shes to renove
Itenms 182 and 183 fromthe Consent Cal endar. Does any
menber wi sh to renove any other iten? Seeing none; | wll
entertain a notion to adopt the remainder of the itens
under Tab 4.

*x SEN. BRAGDON: Move approval .

SEN. GALLUS: Second.

CHAI RVAN WEYLER: Mbtion by Senator Bragdon, second by
Senator Gallus, to approve the remaining itenms. Further
di scussion on those itens? Seeing none; are you ready for
t he question?

Al in favor say aye? Opposed no? The renaining
itens are adopted.

*** I MOTI ON ADOPTED}
CHAl RVAN WEYLER: And now we'l |l ask for soneone from

the Departnment of Corrections to cone forward for Item No.
182. See Conmi ssi oner Wenn.
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W LLI AM VWRENN, Conmi ssi oner, Departnent of
Corrections: Good norning, M. Chairman. Menbers of the
Comm ttee, good norning. I'mBill Wenn, Conm ssioner of
the Departnent of Corrections. Wth ne today is Gary
Arceci fromour Admnistrative Ofice that will be
assisting me this norning with the questions.

CHAI RVAN WEYLER: Thank you very nuch. Representative
McCQuire is recognized for a question.

REP. DAN MCGUI RE: Thank you, M. Chairman. Thank you,
gentl emen, for coming. There wasn't a whole |ot of detail
in here about what the training entailed, how many people
are being trained and so on. I'mwondering if you could
fill in some bl anks.

MR. WRENN: Well, the primary focus of the training
will be with our Probation-Parole officers. And there's
about approxi mately seven, eight officers that woul d be
involved in that. Al so, sone of the Case Managers that are
out at the Probation-Parole Ofice, District Ofice in sone
of our larger -- larger Districts would be involved in that
training as well

We are al so tal king about training and assistance for
t he Parol e Board which has seven nenbers and the Parol e
Board staff, and there's a new executive director that wll
be hired for the Parole Board that will be receiving this
assi stance and training as well. And there will also be
some staff inside our facility as well, inside the prison
that will also be trained. | don't have a nunber of those
individuals, but it's going to be nostly our Case Managers,
the ones that are actually involved in the risk assessnent
type of process with our inmates.

REP. DAN MCGUI RE: Fol | ow up.

CHAI RVAN WEYLER: Further questi on.

REP. DAN MCGUI RE: What is the training to do? What
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are they | earning?

MR. WRENN: Wel |, actually, the training, it's going to
have various forns because, obviously, the Probation-Parole
officers are going to be trained in sone different
capacities than the inside, the prison staff. They're al
going to be trained on a new risk assessnent systemthat's
going to be put into place. This is the Chio R sk
Assessnent System Right now currently we use what's call ed
the LSI, LSI-R System That's a proprietary system It
costs us $2.25 per test. It's one test that tests everybody
no matter what phase of their incarceration they're in,
whet her it's the begi nning stage, ending stage, out in the
communi ty. Again, under supervision. It's just one test.

The Chio System first of all, it's a public domain
test. There's no cost associated with it. So we won't be
payi ng that $2.25 per test. Besides that, there are five
different types of tests. There's one test that is applied
presentencing that we'll be able to utilize with the courts
in providing the courts nore information at sentencing
time. There's an entry formthat's used of this test.
There's an end form a different formused at the end.
There's a different formfor the community as well. So
there's several different forms that kind of focus in on
where that person is in that transition as opposed to just
one test that's just applied at any tine. So it's a nore
focused exam we think nore accurate exam and certainly
the cost associated with that is better than the LSI. That
woul d tend to save us approxi mately $8, 000 a year just
appl yi ng those.

Some of the other areas of focus, certainly |ooking at
evi dence-based practices to increase offender conpliance
W th supervision. This would be applied nore towards the
Probati on-Parole officers trying to work with of fenders out
in the community to get themto conply with the rules and

regul ati ons of Parole and Probation. Inside trying to get
inmates to participate in prograns while they' re confined
in there. Quite often we -- while we do offer these
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prograns for the inmates, sonetines the influence not to

participate is -- is heavy inside the prisons. W have to
try to counteract that influence as best as we can so
they' Il be | ooking at ways to better do that inside.

Trying, obviously, to increase the rates of success, |ower
our recidivism increase the rates of success when they
| eave.

The Probation-Parole officers will be trained in
supervi sion contacts that could be nore neaningful as
opposed to just going and doing the search. But doing sone
di fferent types of questioning and conversations with the
of fenders that they have on Probation-Parole to extract as
much information as they can while they're there; assisting
of fenders and identified thinking that |eads to
m sbehavi ng, building skills necessary for successful
community re-integration. Those are just sonme of the
di fferent areas.

CHAI RVAN WEYLER: Fol | ow- up question

REP. DAN MCGUI RE: And do you have figures that show
that this kind of training has reduced recidivismor
somet hi ng el se positive el sewhere?

MR. WRENN: | don't, Representative, have those figures
that woul d be applied el sewhere. What we would be doing is
once the training is managed here, then we woul d be | ooki ng
at those sane statistics to see if there was any sort of
i npact what soever. Sometinmes our inpact is alittle less
than what it is in other states because we have a smaller
group that we're dealing with. W sonetines have a better
result than they do in some of the other states based on
the training. But we would be nmeasuring that out. And
that's part of the other ampunt of noney that's associ ated
with this is maki ng sonme changes to our CORI'S conputer
system whi ch woul d give us better information if this stuff
is working and how quickly we'll be able to retrieve that
information? We're all -- we were constantly trying to
buil d better dashboards so that we can see what's actually
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happeni ng in our systemas quickly as possible so we can
adjust to that. This is going to help us do that. And this
is going to help us see if we are being successful in these
training efforts.

REP. DAN MCGUI RE: Thank you

REP. BELVIN: M. Chair nman.

CHAI RVAN WEYLER Representative Belvin for a question.

REP. BELVIN. Thank you, M. Chairnman. Conm ssioner
Wenn --

MR. WRENN: If | may, M. Chairman. M. Arceci just
told nme that he was inforned there would be 120 peopl e
trained in this. So that's a better nunber than I gave. |'m
sorry.

CHAl RVAN VWEYLER: Thank you.

REP. BELVIN. Conm ssioner Wenn, that's hel pful. Hard
data is always helpful. It's been a year since you had
commented on Get Smart on Crinme and reduced recidivism by
selecting this portion of folks and inmates that are on
parol e and probation. Sone will stay out, sone will cone
back, get those fol ks that go either way. And in response
to Representative McQuire's question you answered it in
ki nd of a general way. Do you not have -- it's been a year
since you' ve been doing this, do you not have sone hard
data you can share with us?

MR WRENN: Well, we have hard data in what we've been

doing up to this point. As you know, we've had sone -- sone
changes that have been nmade. SB 500 cane in and we have
sone good hard data on what was happening there. W -- we

actual ly reduced our popul ation by about 300 innates in a

year's time. Very successful releases of those inmates. You
didn't hear the horror stories that were being portrayed at
one point in tinme. That was a good sign. That was nore than
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what we thought we would | ose. And we saw sonme real success
with that story.

SB 52 cane in and actually counteracted and
neutralized sone of SB 500's conditions; and now,
unfortunately, our population is going backup again. And
the 300 that we lost in that year, and now about six nonths
has gone by, and our popul ati on has gone back and we've
| ost about half of what we gained. So | guess,
Representative, nmy answer to you is now we are trying to
craft sonme different approaches because we have to work
within the confines of SB 52, and we don't want to | ose al
our gains. W want to try to reverse that -- that
popul ation increase again to get back down there again.

' Cause, obviously, SB 500 is not with us as it was in the
begi nni ng.

REP. BELVIN:. Thank you. Thank you, M. Chairman.

CHAI RVAN WEYLER: Further question. Seeing none; |'l|
entertain a notion to adopt Item 182.

*x REP. BELVIN:. So noved.

CHAIl RVAN WEYLER COkay. Mdtion by Representative
Bel vin, second by Representative McQuire to adopt |Item 182.
Further discussion? Seeing none; are you ready for the
guestion?

Al in favor say aye? Opposed no? The itemis
adopt ed. Thank you and thank you for your report on your
progress on saving that 6 mllion. Appreciate that.

MR. WRENN: You're wel cone. Thank you.

CHAI RVAN WEYLER: Appreciate the update. We'll next
turn to the I nsurance Departnent for a question on Item No.
183. | saw the Commi ssioner here awhile ago. You're on your
own.
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BARBARA Rl CHARDSON, Director of Operations, New

Hanpshire Insurance Departnent: | guess | am | wasn't
quite sure. | am Barbara R chardson fromthe |Insurance
Depart nent .

CHAl RVAN VEYLER: Ch, | see the Deputy Conm ssioner.
Here's the Conmi ssioner. Got a question on Item 183,
Comm ssi oner Sevi gny.

ROGER SEVI GNY, Conmi ssi oner, New Hanpshire |nsurance
Departnent: Yes, sir.

CHAI RVAN WEYLER: Thank you for com ng. Representative

REP. BELVIN. You go ahead.

CHAI RVAN WEYLER: Al'l right, Representative McQiire
first for a question on Item 183.

REP. DAN MCGUI RE: Thank you. Nice to see you agai n.
This, to ne, feels like, | don't know, a tax increase, a
fee increase or sonething because it's -- it reads like
we're going to charge the applicants for insurance |icenses
nore than we woul d have otherwise; is that right?

MR SEVI GNY:  No.

REP. DAN MCCGUI RE: Ckay.

MR. SEVIGNY: No. This is sinply -- this is an item
that was budgeted to begin with. It was m ssed when the
budget was ultimately approved. It was m ssed by us. It was
m ssed by everyone that | ooked to the budget. We are sinply
meki ng the correction.

W -- what we have done in the past at tinmes is noved
nmoney fromone PAU to another. But that's not as
transparent as doing it this way. We decided we would do it
this way. Wiat you see is nothing nore than what was
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budget ed.

REP. DAN MCGUI RE: All right.

CHAI RVAN WEYLER: Further question. Representative
Bel vi n.

REP. BELVIN: Thank you, M. Chairman. Wl cone. | note
that you are anticipating another transfer of funds in
Fi scal Year 2013. Is that, again, because of this budgeting
ci rcunst ance?

M5. RI CHARDSON: That's exactly correct.

REP. BELVI N Thank you.

CHAI RVAN WEYLER: Wul d you identify yourself.

M5. RICHARDSON: |I'msorry. |'m Barbara Ri chardson
I"'mthe Director --

MR. SEVI GNY: Barbara is Director of Operations at the
Departnment. She works on putting our budgets together.

CHAI RVAN WEYLER: Thank you very nuch. Further
guestions fromthe Commttee? Seeing none; |I'Il entertain
a notion to adopt Item 183.

*x SEN. BRAGDON: So noved.

CHAl RVAN VEYLER: Mbtion by Senat or Bragdon, second by
Senator Gallus. Further discussion? Seeing none, are you
ready for the question? All in favor say aye? Opposed no?
The itemis adopted. Thank you very nuch

***  {MOTI ON ADOPTED}

MR. SEVI GNY: Thank you

5. RSA 14:30-a, VI, Fiscal Comrittee Approval Required for
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Accept ance and Expenditure of Funds Over $50, 000 from
Any Non-State Source and RSA 124: 15 Positions
Restri ct ed:

CHAl RVAN VEYLER: Now we' Il nove on to Tab 5. First
itemis nunber 12-167, ARRA funds conti nuing.

** SEN. BRAGDON: So noved.

REP. DAN MCGUI RE: Second.

CHAI RVAN WEYLER: Mbtion by Senator Bragdon, second by
Representative McQuire, to adopt Item 12-167. Any further
di scussi on? Seeing none; are you ready for the question?

Al in favor say aye? Opposed no? Item 167 is
adopt ed.

***  {MOTI ON ADOPTED}

CHAI RVAN VEYLER: Next |tem 12-168.

* * SEN. BRAGDON: Move the item

SEN. GALLUS: Second.

CHAI RVAN WEYLER: Senat or Bragdon noves, Senator Gallus
seconds, to adopt Item 12-168. Further discussion fromthe
Comm ttee? Seeing none; are you ready for the question?

Al in favor say aye? Opposed no? The itemis
adopt ed.

***  {MOTI ON ADOPTED}

CHAl RVAN VEYLER: Next itemis 12-185.

* * SEN. BRAGDON: Move the item

SEN. GALLUS: Second.
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CHAI RVAN WEYLER:  Motion by Senator Bragdon, second by
Senator Gallus, to adopt Item 12-185. Representative Caro
McCui re has a questi on.

REP. CAROL MCGU RE: Yes, |'m curi ous.

CHAI RVAN WEYLER: Let ne get soneone fromthe
Departnment of Education so that they can answer your
guesti on.

REP. CAROL MCGU RE: Thank you.

CHAI RVAN WEYLER: Thank you very nuch. Wul d you
identify yourself, please.

CHERI VHI TE, Administrator, Bureau of Food &
Nutrition, Departnment of Education: Cheri Wite. [|'mthe
Adm ni strator at the Departnent of Education, the Bureau of
Nutrition.

CHAI RVAN WEYLER Representative Carol MCQiire
recogni zed for a question

REP. CAROL MCGUI RE: | have two questions. One is that
you've got a part-tinme tenporary position that you're
payi ng $60, 000 a year. What kind of a person -- what are
the qualifications for this job?

M5. WHITE: This person is going to -- USDA, which is
the Agency that admnisters the Child Nutrition Program
has a new regul ation for meal patterns.

CHAI RVAN WEYLER: Put that m crophone directly in front
of you. Thank you.

M5. VWH TE: Is that better?

CHAI RVAN VEYLER: Yes.

Joint Fiscal Committee

May 21, 2012



13

M5. WHITE: Ckay. And because of this new regul ati on,
it's going to require that we have a part-tinme person go
out to certify schools for the -- to make sure that the
regulation's net. And, in turn, the schools are going to
get an increase in reinbursenent for that. So this person
is going to act kind of |like an auditor of sorts of the
books but it's not a true audit. We call themreviews.

CHAI RVAN WEYLER: Further questi on.

REP. CAROL MCGQUI RE: Yes, thank you, M. Chair. | was
al so wondering why this wasn't included in the original
grant application. Sounds |ike sonmething that's necessary
to fill the requirenents of the grant.

M5. WVHHTE: This is a totally different pot of noney
that USDA set aside for this particular purpose. So it
hasn't have anything to do with the original grant.

REP. CAROL MCGUI RE: Thank you.

CHAI RVAN WEYLER: Further questions on Item 185. Seeing
none; thank you, Ms. Wiite. Any further discussion? Are
you ready for the question?

Al in favor of adopting Item 185 say aye? Opposed
no? The itemis adopted.

***x  {MOTI ON ADOPTED}

CHAI RVAN WEYLER: Moving on to Item 192.

* * SEN. BRAGDON: Move the item

CHAl RMAN WEYLER: W' ve had extensive --

REP. FOOSE: Second.

CHAl RVAN VEYLER: -- discussion on this. And we're
assured that it is not commtting us to the Affordable Care
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Act which was our fear. Mtion by Senator Bragdon, second
by Representative Foose, to adopt Item 12-192. Further
di scussi on? Seei ng none; are you ready for the question?

Al in favor say aye? Opposed no? The Item 192 is
adopt ed.

***  {MOTI ON ADOPTED}

6. RSA 21-P:12-d, Fire Standards and Trai ni ng and Energency
Medi cal Services Fund:

CHAIl RVAN WEYLER: Moving on to Tab 6. Itemis 169.

* % SEN. BRAGDON: Move the item

SEN. D ALLESANDRO Second.

CHAl RVAN VWEYLER: Mbtion by Senat or Bragdon, second by
Senator D Allesandro, to adopt Item 169. W have a question
from Senator Carol -- Representative Carol MGuire. W'l
ask for somebody fromthe Ofice of Safety. See M. Wes
Col by is avail abl e.

WESLEY COLBY, Director of Adm nistration: Good
nor ni ng.

CHAI RVAN WEYLER: Good norni ng, M. Col by.
Representative Carol McGuire is recognized.

REP. CAROL MCGUI RE: Thank you, M. Chair. Thank you
for being here. 1'mconcerned about you're claimng that
you' Il be funding these positions with the Electrician's
Board funds.

MR. COLBY: Yes.

REP. CAROL MCGU RE: Wiere --

MR. COLBY: The Electrician Board is fee funded, but
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the Statute requires the fees be put into the Fire/ EM5
Fund. So we are going to the Fire/EMS Fund to pull out

addi tional funds that we need. W are short of benefit
noney. |In other words, the people that are enpl oyed there
now t ook different benefits than the budget was created
for. There was an open position. The open position was
budget ed at two-person plan and there's a person taking a
famly plan. And there's also been a retiree, in addition
to what was antici pated when the budget was passed, and we
very carefully nake sure that the retiree healthcare cost
is apportioned to the funding sources that they retired
fromso as not to hit the H ghway Fund. And we go through
a detailed analysis every nonth of that bill to make sure
it gets charged to the appropriate fund, and we're short
$5,000 in naking that payment for retiree healthcare.

REP. CAROL MCGUI RE: Thank you. | had another concern
in that we have passed Senate Bill 226 which is reassigning
the Electrician's Board fromthe Departnent of Safety to
the Joint Board and will this affect -- this will affect
you for next year, | believe.

MR. COLBY: No. I'mnot -- I'mnot totally famliar
wi th how that passed in terns of how the funding and where
t he fundi ng goes for the revenue fromthat fund going into
"13. 1'd have to reviewthat Bill. But this is to get
through '12 and for "12 it is with the Departnent of
Safety.

REP. CAROL MCGUI RE: Correct. Thank you.

CHAI RVAN WEYLER: Anyt hing further? Before he goes,
I"d like to recogni ze M. Col by for his many years of
service. Understand he's retiring and he won't be with us
agai n and has such an extensive know edge of all the
budgets that he's conme before us, and |I think he's done an
excellent job. Wsh to conmend himfor his |long service
and his abilities.

MR. COLBY: Thank you very nuch.
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CHAl RVAN VEYLER: W'l |l m ss you, sir.

MR. COLBY: Thank you.

CHAI RMAN WEYLER: Senator D Al |l esandro.

SEN. D ALLESANDRO | want to echo the sentinments of
the Chair. Wes has been a terrific, terrific State
enpl oyee. Wonderful help in ternms of budgeting and
reporting and so forth and so on. Al ways above the call of
duty. And the State is certainly going to mss him W
thank himfor his service. W are very indebted to himfor
his service. W look forward to himhaving a very
pr osperous good tine.

MR. COLBY: Thank you very nuch.

CHAl RVAN WEYLER. All the best. Thank you very nuch.

Al right. "Il entertain a notion. | guess we
al ready have a notion on that. Any further discussion?
Seeing none; all in favor say aye? Opposed no? Item 169
i s adopt ed.

***  {MOTI ON ADOPTED}

7. RSA 106-H. 9, Funding; Fund Established, and RSA 124: 15,
Positions Restricted:

CHAI RVAN WEYLER: Going over to Tab 7 and Item 12-150.

* * SEN. BRAGDON: Move the item

SEN. GALLUS: Second.

CHAI RVAN WEYLER: Mbtion by Senator Bragdon, second by
Senator Gallus, to adopt Item No. 150. | have a question on
it. Is there sonmeone here from-- is this going to be Ws
again or is sonmebody here from911?
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MR. COLBY: Going to be Wes again, at least initially.

CHAI RVAN WEYLER: Al'l right. W haven't finished with
you yet. This noney that's being spent, is it also possible
that this could result in a decrease in the tax that is
presently charged so that this Agency is supported?

MR, COLBY: Let ne introduce Bruce Cheney who is the
Director of the Division of Energency Services and
Communi cation at Safety. But |1'll take the first crack at
that and say this is such a small sumin the overall schene
of things that it wouldn't result in a penny reduction in
the surcharge. There's a mllion -- about a mllion five
hundred twenty-five thousand Iines that we're chargi ng now
at 57-cents a nonth. So the penny on a mllion five hundred

twenty-five thousand |lines wouldn't be -- it wouldn't nake
a significant difference. We are having sone | apses in this
fund, in this account -- in these accounts at the end of

June. The problemis they're in accounts that we can't
transfer from There's payroll noney, there's benefit
noney, there's sonme other funds that will be | apsing back
to the fund that were appropriated. It's just that under
the rules of 9:16 we can't transfer those funds to this
pur pose, if that hel ps.

CHAI RVAN WEYLER: It does. | appreciate it. And is
there a steady reduction in the nunber of tel ephone |ines
that are paying this tax?

MR. COLBY: What we have seen is a reduction in the
land lines and an increase in the cell lines. And as you
know, there's been a Bill that Director Cheney has been
very directly involved in trying to get the surcharge
applied to Vol P and/or to prepaid because there's been a
| eakage, obviously, to VolP; but the grand total | have not
seen a decrease in. W're still -- we've been hangi ng at
about a mllion five hundred twenty-five thousand. It
should be nore than that if VolP was included. | don't know
if you want to --
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BRUCE CHENEY, Director, Division of Energency Services

and Communi cation, Departnent of Safety: And prepaid would
al so have a significant inpact. Because nore and nore
people are drifting to prepaid. But at the nonent we're
hangi ng right at the point we've been for about three
years, | think. Three years, four years.

MR. COLBY: So the point we are trying to nmake is that
t he peopl e that have the cell phone or land |ine are paying
to access 911, but the users of VolP and prepaid are
accessing it free.

CHAI RVAN WEYLER: So the cell phones aren't paying.

MR. COLBY: Cell phones are paying.

M5. CHENEY: Post paid cell phones are payi ng now.
Prepaids are not. And VolP and prepaid are the tw hardest
for us to deal with because VolP, as | hope nost of the
Comm ttee Menbers know, you can take your conputer and go
somewhere else. W get it all the tinme where sonebody w |
call fromFlorida, but because they're Vol P phone is
regi stered in New Hanpshire, we're handling the call, and
then notifying Pinellas County or sonething in Florida, so.
And | ocating them so becones a problemin the mdst of that
call. And prepaids, because there's no data about who it is
or where they're from we have to spend extra time with
them So they get nore service, and they pay nothing.

CHAI RVAN WEYLER: | hope we can solve that problem Is
there | egislation before us?

MR. CHENEY: There was, yes, sir. There is. | shouldn't
say. | don't know what's up.

CHAI RVAN WEYLER: Representative McGQuire for a
guesti on.

REP. DAN MCGUI RE: Thank you, M. Chairman. Thank you,
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gentl emen. Can you tell us roughly how many 911 calls there
are every year?

MR. CHENEY: There's sonewhere between a half a
mllion and 600,000 a year.

CHAI RVAN WEYLER: Thank you very nuch

REP. DAN MCGUIRE: So -- followup

CHAI RVAN VWEYLER: Fol | ow up.

REP. DAN MCGUIRE: So it's -- | guess it's costing us
$20 a call. Does that sound about right? If we're
spendi ng - -

MR. CHENEY: | haven't done the math, but 'l --
haven't done the math. | don't know.

MR. COLBY: W collect about $10 nmillion a year and
right now we're spending nore than that. So the fund is on
a decreasing trend.

REP. DAN MCGUI RE: That was going to be ny follow up.
It seens like we're spending 20% nore than we're taking in.
We're taking in ten and a half mllion. W're spending 12.9
mllion. So that's a two and a half mllion difference. Is
there any prospects for saving noney in this area and
getting down the cost per call?

M5. CHENEY: We had two agenci es added to us | ast year
whi ch have affected the fund. So I don't know that -- |
mean, |'mnot sure how | could nake savings in this
short-term | don't know that we've seen enough of these
other two bureaus to be able to tell you, yes, we can nake
econom es. W were doing all right in the 911 Fund. But for
the other stuff, we need a little nore tinme to figure out
how to econom ze it.

MR, COLBY: What used to be State Police Comruni cations
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was noved to 911 in this current budget. The nexus bei ng
that 911 uses the sane tower infrastructure and

comruni cations infrastructure that State Police does and so
it was felt there was a nexus with 911. But that is a
financial obligation that 911 at the present tinme can't
carry for the long run.

CHAI RVAN VWEYLER: Fol | ow up.

REP. DAN MCGUI RE: So are you saying the 12.9 mllion
is nore than covering the 600,000 calls. |It's doing other
things as well ?

MR. CHENEY: Yes, it is.

MR. COLBY: Yes, it's covering an accounting unit that
used to be in State Police that during this |ast budget
cycle was noved to 911 and it was then called State Police
Comuni cations. And it covers --

MR. CHENEY: Broadband and m crowave primarily.

MR. COLBY: Yeah. The nexus to it is that, broadly
speaki ng, that they both use the sane m crowave
technol ogy -- you know, systemto transmit the data to the
| ocal police stations and fire departnents. But the cost
has noved over to 911

MR. CHENEY: If | mght just add to that. Besides
answering calls in the 911 System we maintain the database
of all land Iine calls in the state at a substanti al
savings to the State that the old Verizon charge was a
mllion sonething a year. W do it for less than half a
mllion now W also provide an addressing assistance to
cities and towns, mappi ng and addressi ng assistance to
cities and towns, which is part of the cost of that system
So it's not just answering the phone but all the back room
work that has to be done to be able to answer the phone.

REP. DAN MCGUI RE: Thank you.

Joint Fiscal Committee

May 21, 2012



21

CHAI RVAN WEYLER Senator Gallus for a question.

SEN. GALLUS: My question has been answered. Thank you

CHAI RVAN WEYLER: Further questions. Further
di scussion? W had a notion and a second on this. Further
di scussi on? Seeing none; are you ready for the question?
Al in favor say aye? Opposed no? The itemis adopted.
Thank you very nuch.

*x%  {MOT| ON ADOPTED}

8. RSA 216-A: 3-g, Fees for Park System

CHAl RVAN VEYLER: Next itemon Tab 8, 12-186.

* * SEN. BRAGDON: Move the item

SEN. GALLUS: Second.

SEN. BRAGDON: Have a question

CHAl RVAN VEYLER: Mbtion by Senat or Bragdon, second by
Senator Gallus, to nove the item and need to see soneone
fromthe Departnent of Resources, Division of Parks and
Recreation. | see Tom Martin

TOM MARTI N, Administrator 1V, Ofice of Conm ssioner,
Departnment of Resources and Econoni ¢ Devel opnent: Good
nor ni ng.

CHAI RVAN WEYLER: How are you, sir?

MR. MARTIN: G eat.

CHAI RVAN WEYLER: Thi s ot her gentl| enan?

JOHN DEVI VO, General Manager, Cannon Mountai n Ski
Area, Departnment of Resources and Econom c Devel opnent :
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Good norning. |'mJohn DeVivo, General Manager up at
Cannon Mountain Ski Area and Franconia Notch State Park.

CHAI RVAN WEYLER: Thank you. Senator Bragdon.

SEN. BRAGDON: Thank you, M. Chairman. Thank you for
taki ng the question. In reading sonme backup information,
there was a note that the conplinentary ticket programfor
| egislators was elimnated due to a ruling that it was
agai nst legislative ethics rules. But on the next page it
says that Menbers of the Executive Council, Menbers of the
DRED Advi sory Committee and Menbers of Cannon Mount ai n
Advi sory Conmittee can get up to five conplinentary day
passes. And | guess | was wondering if anybody had
checked, 'cause | think the Legislative Ethics Rules aren't
much different fromthe Executive Departnent Ethics Rules,
has anybody checked to see if there was an ethics violation
potentially there?

MR. DEVIVO W have not. The Legislative Ethics
Committee ruling, that canme out of an inquiry nmade by
Representative G onet, | believe.

SEN. BRAGDON: Ckay. Thank you.

CHAI RMAN WEYLER: You wi sh to take sone action?

SEN. BRAGDON: Oh, no. No, | don't think so. | hadn't
t hought that far ahead.

CHAI RMAN WEYLER: W coul d take care of that another
tine.

SEN. BRAGDON: Yeah, | know. Plenty of time for that.

CHAI RVAN WEYLER: Al'l right. Further questions of
t hese gentl emen? Seeing none; Representative Dan McCQuire.

REP. DAN MCGQUI RE: So |I'min favor of |easing Cannon so
that we have the sane good results that we did with Sunapee
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at Cannon. Is that nore likely or less likely to happen
with this item do you think?

MR DEVIVO | have no answer for that.

SEN. BRAGDON: Good answer.

REP. DAN MCGUI RE: All right.

CHAI RVAN WEYLER: Anyt hing further? Seeing no further
di scussion, are you ready for the question? Al in favor
say aye? Qpposed no?

REP. DAN MCGUI RE: No.

CHAI RVAN WEYLER: One negati ve vote.

REP. CAROL MCGUI RE: Two.

CHAI RVAN WEYLER: Two negative votes. Item 186 is
adopt ed.

MR. DEVI VO Thank you.
*** I MOTI ON ADOPTED}

9. RSA 228:12, Transfers from H ghway Surpl us Account:

CHAI RVAN WEYLER: Mbving on to Tab 9, nunmber 187. And
have conversation with the Chairman of the House Public
Wrks Commttee and he is highly in favor of it and
delighted it is taking place.

*x REP. FOOSE: Mve approval

SEN. BRAGDON: Second.

CHAI RVAN WEYLER: Mbtion to approve by Representative
Foose, second by Senator Bragdon. Is there any further
di scussi on? Seeing none; all in favor say aye? Qpposed
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no? The itemis adopted. And | appreciate DOT sendi ng ne
the list of projects. Thank you very nmuch to the DOT.

**x L MOTI ON ADOPTED}
10. Chapter 224:14, |1 and Ill, Laws of 2011, Departnent

O Health and Hunman Services, Program Eligibility;
Addi ti onal Revenues; Transfer Anpong Accounts:

CHAI RVAN WEYLER: Mbving on to Tab 10. Several itemns.
The first one is 12-170.

* % SEN. BRAGDON: Move the item

REP. DAN MCGUI RE: Second.

CHAI RVAN WEYLER: Senat or Bragdon noves, Representative
Dan McCGuire seconds adoption of Item 12-170. Any further
di scussi on? Seeing none; are you ready for the question?

Al in favor say aye? Opposed no? The itemis
adopt ed.

*HE { MOTI ON ADOPTED}

CHAI RMVAN WEYLER: Next itemon the tab is 171.

* % SEN. BRAGDON: Move the item

CHAI RVAN WEYLER: Senat or Bragdon noves.

REP. FOOSE: Second.

CHAI RMVAN WEYLER: Representative Foose seconds,
adoption of Item 12-171. Further discussion? Seeing none;
are you ready for the question?

Al in favor say aye? Opposed no? The itemis
adopt ed.
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Foxx { MOTI ON ADOPTED}

CHAl RVAN WEYLER: Next itemon that tab is nunber 172.

* % SEN. BRAGDON: Move the item

REP. DAN MCGUI RE: Second.

CHAI RVAN WEYLER: Senat or Bragdon noves adopti on,
Representati ve Dan McGuire seconds. Further discussion?
Seei ng none; are you ready for the question?

Al in favor of 172 say aye? Qpposed no? The itemis
adopt ed.

***  {MOTI ON ADOPTED}

11. Chapter 224:203, Laws of 2011, Departnent Budgets;
Transfer of Federal Funds:

CHAI RVAN WEYLER: Mbving on Tab 11. First itemis
12-173.

* * SEN. BRAGDON: Move the item

CHAI RVAN WEYLER: Senat or Bragdon noves.

REP. FOOSE: Second.

CHAI RVAN WEYLER Representati ve Foose seconds adoption
of Item 173. Further discussion? Seeing none; are you
ready for the question?

Al in favor say aye? Opposed no? The itemis
adopt ed.

**x  {MOTI ON ADOPTED}

CHAl RVAN WEYLER: Next itemis nunber 188.
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* % SEN. BRAGDON: Move the item

CHAI RVAN WEYLER: Senat or Bragdon noves.

REP. FOOSE: Second.

CHAI RMVAN WEYLER Representative Foose seconds. Further
di scussion on item nunber 188? Seeing none; are you ready
for the question?

Al in favor say aye? Opposed no? The itemis
adopt ed.

***x  {MOTI ON ADOPTED}

CHAl RMAN WEYLER: Next itemis nunber 191.

* * SEN. BRAGDON: Move the item

REP. FOOSE: Second.

CHAl RVAN VEYLER: Mbtion by Senat or Bragdon, second by
Represent ati ve Foose.

REP. DAN MCGUI RE: | have a question.

CHAI RVAN WEYLER And there is a question. |Is anybody
here from Departnent of Ed?

GAI L TAYLOR, Program Assistant 11, Bureau of
Accountability, Departnent of Education: Good norning.

CHAl RVAN VWEYLER: Good norning. Could you introduce
yoursel f and hold the mc very cl ose.

M5. TAYLOR® My nane is Gil Taylor. | work for the
charter school office at the Departnment of Educati on.

CHAI RVAN WEYLER: Thank you, M ss Taylor, and the
ot her ?
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SUSAN FOLSUM Accountant |11, Bureau of Busi ness
Managenent, Departnent of Education: Sue Fol sum
Account ant, Business O fice.

CHAI RVAN WEYLER: Ms. Fol som Thank you for com ng.
Representative Dan McGQuire is recogni zed for a question.

REP. DAN MCGUI RE: Thank you, M. Chairman. So | read
t he words common core standards in here which is sonething
that | thought we were not doing. So | wanted to ask you
about that. AmI| wong?

M5. TAYLOR Currently, we are not doing the common
core; but we are in negotiations with the other states to
come up with a common core to replace the NECAP test.

REP. DAN MCGUI RE: Fol | ow up.

CHAI RVAN VWEYLER: Fol | ow up.

REP. DAN MCGQUI RE: So is this funding that or this not
rel ated?

M5. TAYLOR No, sir. No.

CHAI RVAN WEYLER: It appears fromthe itemthat we're
sendi ng sonmeone out to audit to see if the common core is
bei ng used. But | don't believe that we required the
charter schools to use it.

M5. TAYLOR \What we're doing with this funding is
according to the charter law we have to -- any school that
has been in existence five years needs to go through a
formal review process to be renewed. So what we're doing is
we did an RFP to get an outside conmpany to cone in and do
three charter school renewals that are up for renewal. And
part of that renewal is to | ook at their academ c standards
over the past five years, nake sure that they have net the
qual i fications of the New Hanpshire framework. And | guess
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we just threw that conmmon core in because that's the way
we're goi ng now.

CHAl RVAN VWEYLER Because we al ways have requests from
the charter schools to try to give nore noney and it
appears like this is taking noney away that could help fund
st udent s.

M5. TAYLOR This is a requirenent of the charter |aw
is to have an outside revi ewer when the charter school is
up for renewal .

CHAl RVAN WEYLER: The State | aw or the Federal | aw?

M5. TAYLOR Actually, the State |law, 193.

CHAI RVAN VEYLER: Thank you.

M5. TAYLOR |'msorry, 194-B:10. So these three
schools in order to conti hue needs to be revi ewed.

CHAI RVAN WEYLER: Thank you.

REP. BELVIN: M. Chair nman.

CHAI RVAN WEYLER: Representative Belvin for a question.

REP. BELVIN. Thank you. Welcone. The | ast statenent
is in the event that Federal funds becone no | onger
avail abl e general funds will not be requested to support
this program Could you comment on expectations for Federa
funds?

M5. TAYLOR. W have an $11.6 nillion grant that was
established in 2010, and that's for five years. So for the
next five years we feel that this is going to be
substantial, and we'll continue to get these grants. What
happens after that, | don't know. I can't conment on that.

REP. BELVI N Thank you.
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CHAI RVAN WEYLER: Furt her discussion? Seeing none; are
you ready for the question? The notion is to adopt Item
12-191. Seeing no further discussion, all in favor say aye?
Opposed no? The itemis adopted. Thank you very nuch.

*** L MOTI ON ADCPTED}
M5. TAYLOR Thank you.
M5. FOLSUM  Thank you

12. Chapter 224:203, Laws of 2011, Departnment Budgets;
Transfer of Federal Funds and RSA 14:30-a, VI Fiscal
Commri ttee Approval Required for Acceptance and
Expendi ture of Funds Over $50, 000 from any Non- St ate
Sour ce:

CHAI RVAN WEYLER: Mbving on to Tab 12, item nunber 189.

*x SEN. D ALLESANDRO: Move the item

REP. DAN MCGUI RE: Second.

CHAl RVAN VEYLER: Senator D Al |l esandro noves, Senator
Dan -- Representative Dan McCuire seconds to adopt Item
12-189. Is there further discussion? Seeing none; are you
ready for the question?

Al in favor say aye? Opposed no? The itemis
adopt ed.

***  {MOTI ON ADOPTED}

13. M scel | aneous:

14. Informational Materials:

CHAI RVAN WEYLER: And we are finished with the regul ar
agenda. |s there anybody w shes to question any itemon the

Joint Fiscal Committee

May 21, 2012



30

information itens while we have this large group of experts
avai |l abl e? Seeing none. W are ready to nove on to the
audi ts.

Audi ts:

CHAI RVAN WEYLER: W' Il recogni ze auditor general.

RI CHARD MAHONEY, Director, Audit Division, Ofice of
Legi sl ati ve Budget Assistant: Thank you, M. Chairmn.
Good norning to you, Conmittee Menbers. For the record, |I'm
Ri chard Mahoney, Director of Audits for the Ofice of
Legi sl ati ve Budget Assistant. I'mjoined this norning with
Scott Warnetski who's a Senior Audit Manager wth KPMG
Scott is here to present the State Managenent Letter which
is a byproduct of the audit that KPMG conducted of the
State's Conprehensive Financial Report for the year ended
June 30'", 2011.

CHAI RVAN WEYLER: Good norni ng, gentl enen.

SCOTT WARNETSKI, Seni or Audit Manager, KPMG  Good
nmorning. So in front of you, you should have the docunent
entitled State of New Hanpshire Managenent Letter. | wll
be tal king off of that docunment about our few comments
t oday.

The report starts off with on Page 3 our materia
weaknesses. | wasn't going to spend any tinme and go through
t hese. From what | understand, these have been presented to
this Conmttee at the |ast neeting as part of our single
audit package, the Federal award findings and incl uded
t hese findings as well.

So if it pleases the Cormittee, | was going to nove
right on to the coments that would be new to you at this
poi nt which start on Page 9.

So Comment 2011-3 on Page 9 is sonmething we observed
when auditing the Liquor Conm ssion's inventory, physical
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i nventory account procedures. Typically, when the counts
are performed and there are variances or differences

bet ween t he physical count and the records, it gets updated
to the physical count. Wt noted sonme m nor instances here
where the records were not updated to reflect the physical
count .

And follow ng that on Page 10 are sone inprovenents or
sone inprovenents that could be had over investnent
transacti ons. W noted sone -- sone approvals that weren't
present for the purchase and sale of investnents. These
probably coul d be serious. However, we did note sone
mtigating controls in place that the Departnment did have
when conpleting these transactions. So as with this one and
the prior one, these are just what we call Managenent
Letter comments. These don't rise to the severity of a
significant deficiency or a material weakness. Ckay. But
they are presented, nonethel ess, because we found them and
we t hought managenent and the State and the Fiscal
Comm ttee shoul d know about them

Fol |l ow ng that on Page 11, 2011-5, this is not
necessarily a finding of ours. This is nore infornmational
for the State as well as the Commttee. The Governnent al
Accounti ng Standards Board, which pronmul gate the standards
that the State follows in preparing its CAFR, is expected
to rel ease what we're calling their pension standard or
revi sed pension standard. This will -- this could, I should
say, dramatically alter the way the State reports its
pensi on or accounts for its pensions. So based on the
exposure draft that has been out there, the final -- the
final pronouncenent to conme this sumer, there could be
sone sweepi ng changes. The State woul d have to work with
New Hanpshire Retirenment Systemto inplenment those changes.
So the comment really here is geared towards the State
getting in front of this and nmaking sure that they work
with the required parties ahead of tine or right at the
onset to effectively inplenent this which is anticipated
not till two, three years down the road. So --
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CHAI RVAN VWEYLER: While you're on that subject, 1've
seen three itens as to the deficiency in the State
Retirement System and they range fromtwo billion to ten
billion.

MR WARNETSKI : Hm hum

CHAl RVAN WEYLER: Ten billion, | believe, is based
upon the 30-year double A bond rating. Is that the case?

MR, WARNETSKI: |'m not sure what you're referring to.
I do know obviously what's reported in the CAFR which
don't know the nunber off the top of nmy head for accounting
pur poses. You don't have that with you, do you?

CHAI RVAN WEYLER: |'Il probably give that question to
M. Carter when it cones tine for himto coment. So that
rating on the bond rating is likely to becone the rule
under GASB then. |Is that what you're telling us?

MR, WARNETSKI: Well, the rule is not set yet. There
has been an exposure draft. \What the rule does or could do,
| should say, 'cause we don't know what's going to be until
it's ultimately issued this sumrer, it has the potential of
affecting the State's required contribution and how t hat
nunber is calculated. So that could be a real effect as far
as the ampunt that the State would be required to outlay in
its annual pension fundi ng of New Hanpshire Retirenent
System The standard, as witten, could have w der effects
on the Retirenment Systemitself in how they deal with the
cities and towns and as well as the State. But, really,
thisis, like | said, informational item because it has not
-- it's not final. W understand what it says. In the
interimthat coul d change based on what GASB deci des to do

and maybe not to do. But, you know, | think that -- that
di scount rate, the anount, the investnent return, if you
will, that goes into calculating, this could change and

could mean the State contributing nore on an annual basis.

CHAI RVAN WEYLER: Thank you very nuch. Was there any
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further itens?

MR. WARNETSKI: No, that's the end of the Managenent
Letter.

CHAI RVAN WEYLER: "Il ask Conptroller, M. Carter, to
coment .

EDGAR CARTER, State Conptroller, Bureau of Accounts,
Departnment of Administrative Services: Thank you for the
guestion. It may be a bit premature to anticipate what that
is going to nean. As M. Warnetski indicated, this is stil
only in draft stage and has not been fully issued. Also, we
have not fully evaluated the inpacts on the accounting for
the State, and the respective accounting for the Retirenent
System woul d be the obligation of the Retirenent System
itself. So, unfortunately, | can't give you a precise on
t hat .

CHAl RVAN WEYLER: Overall, it appears to be a good
Managenent Letter?

MR, CARTER: | would like to just comment, yes, and |
made this comment last time as well. But the |ast several
Managenent Letters the State has received | think you would
find that there were nunerous, not only general nanagenent
comments but also significant and material findings, and
this letter is limted to two significant findings,
significant material findings, which had been previously
referred to and very limted other managenent comments. So
| was actually fairly pleased in the progress we' ve nade.

CHAI RVAN WEYLER: As are we. Appreciate all the
efforts. Thank you very nuch. Any questions or comments
fromthe Commttee? Seeing none; | thank you very nuch,
gentlemen. |1'Il recognize M. Mhoney for the next one.

REP. DAN MCGUIRE: Do we need to --

CHAI RVAN WEYLER: | recogni ze Representative Dan
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** REP. DAN MCGUI RE: All right. | nove we accept the
report, place on file, and release in the usual manner.

CHAl RMAN WEYLER: |Is there a second?

REP. CAROL MCGUI RE: Second.

CHAI RMAN WEYLER: Second from Carol MQuire. Further
di scussion? Seeing none; all in favor say aye? Qpposed
no? The notion is adopted. So, M. Mhoney, the next
audi t.

MR. MAHONEY: Thank you, M. Chairman. The next audit
on the agenda is our Managenent Letter for the Lottery
Comm ssion. This report is a byproduct of the LBA s audit
of the Lottery Conmission for the year ended June 30'"
2011. Joining me this norning to present the report to the
Committee is Janes Lariviere. Jimis a Senior Audit Manager
with our office who was the "in charge" nmanager at the end
of the engagenent.

CHAI RVAN WEYLER: Thank you very nuch

JAMES LARI VI ERE, Seni or Audit Manager, Audit D vision,

Ofice of Legislative Budget Assistant: Good norning, M.
Chai rman, and Menbers of the Comm ttee. Again, for the
record, ny nane is Jim Lariviere and joining ne is Charles
McIntyre, the Executive Director, and Cassie Strong, the
Chi ef Accountant at the Lottery Conm ssion.

W are here to present to you the New Hanpshire
Lottery Conmm ssion Fiscal Year 2011 Managenent Letter. The
Managenent Letter is a byproduct of the Audit of the
Lottery's Conprehensive Annual Financial Report which was
presented to the Conmittee at the January 20'", 2011,
nmeet i ng.

I"d like to have you turn to the Table of Contents. In
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| ooking at the Table of Contents, you'll see that the
report includes nine comments under the caption of Interna
Control and one State Conpliance comment. The Lottery
concurred with eight of the comments and did not concur
with two.

Al so included in the report are 19 Information
Technol ogy comrents devel oped by an I T specialist hired by
our office to review these controls at the Lottery. The use
of an IT specialist was inportant for our Audit given the
Lottery's inplenmentation of a new gam ng systemw th a new
vendor in Fiscal Year 2011.

As indicated on the Table of Contents, those conments
begin on Page 19 of the report. | would like to now go
t hrough the comments in the report.

observation No. 1 on Page 3 highlights exanpl es where
the Lottery's controls over the gane draws shoul d be
i nproved. Specifically, there should be increased due care
handl i ng of gane balls in the drawi ng machi ne, attentive
observation of the gane draws, conpliance with policies and
procedures, and proper segregation of duties between
enpl oyees who perform gane draws and those who contro
access to the roomand nonitor that access. Overal
nmonitoring of the gane draw control activities should
i nprove controls over the gane draws.

observation No. 2 on Page 4 recomrends the Lottery
review its review and approval controls over the
preparation of the Lottery's financial statenments. Errors
noted in the Lottery's preparation of the 2011 statenent of
cash flows indicate these controls should be inproved.

On Page 6, Qobservation No. 3 addresses an instance
where one of the Lottery's primary prize paynent controls
did not operate as expected. W noted one paid jackpot
cl ai m payment of approxi mately $804, 000 | acked evi dence of
managenent's review and approval. A simlar comment was
made in the Fiscal Year 2010 Managenent Letter.
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observation No. 4 on Page 7 recomrends the Lottery
establish policies and procedures for review ng and
i nproving instant ticket cost data entered into the gam ng
system Ticket cost information should be entered into the
system and revi ewed when the ticket inventory is received.

Qobservation No. 5 beginning on the sanme page notes
where the Lottery did not adhere to its policy of
perform ng sem -annual risk assessnment during Fiscal Year
2011. The Lottery only perforned one assessnent.

Al so, we reconmend the Lottery update and periodically
test its Disaster Recovery Plan. This is also pointed out
in the cooments later in the report in the IT section

oservations No. 6 and 7 begi nning on Page 9 point out
areas for inprovenent of controls over the Replay Program
operated by the Lottery's advertising vendor. The Lottery
did not concur with these Observati ons.

The Replay is an Internet-based program where players
ent er denographic and non-winning lottery ticket
informati on for exchange for Replay points that can be used
to purchase entries for drawings to win various nerchandi se
prizes provided by advertising partners. The pl ayer
denmographic information is used by the Lottery's
advertising vendor in marketing the Lottery's ganes.

During Fiscal Year 2011, the Lottery al so used the
Repl ay Program apparatus to sel ect second chance gane
wi nners for certain of its instant ticket ganes. W have
several concerns with the Replay Program The Lottery does
not have witten agreenent with the advertising vendor
addressing inportant responsibilities. The Lottery relies
on its advertising vendor for the security of the personal
informati on of entrants contained in the system The
Lottery has docunented -- has |limted docunmented policies
and procedures addressing the risk related to vendor or
advertising partner performance. And the Lottery does not
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performtests of or have controls to ensure the security of
the draw al gorithm

Simlar comments about the Replay Program are included
in prior Managenent Letters. W continue to believe the
Lottery is exposed to increased risk fromthis program

In Observation No. 7, we recommend the Lottery inprove
segregation of duties over the Replay Program s nerchandi se
prizes.

observation No. 8 beginning on Page 13 calls for
i nproved controls over key cards used to regulate the
restricted areas of the Lottery buil ding.

(observation No. 9 on Page 15 notes that the Lottery
did not require vendors to maintain its current insurance
certificates on file even though those certificates were
required by contract.

(oservation No. 10 on Page 17 is a State Conpliance
Comment, which recommends the Lottery review with | ega
counsel whether its current practice of paying certain
second chance prizes without requiring the winner to
present a winning ticket is in conpliance with its
adm ni strative rules.

The Table of Contents for the I T Cbservations is on
Page 19. In the interest of tinme, 1'lIl not review each one
in detail. However, these comrents generally suggest the
Lottery in cooperation with the Departnment of Information
Technol ogy becone nore involved in the controls over its
gam ng system The Lottery should have inproved access to
the systeminformation, access and change nanagenent
controls should be better nonitored, and the Lottery shoul d
consi der increasing the independence of the internal
control system vendor fromthe gam ng vendor to | essen the
risk of conflicts of interest inpacting the effectiveness
of the internal control system
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I"d now |l i ke to have you please turn to Page 35 behind

the tab. You'll find the current status of our prior audit
findings. Six of the 11 comments also refer to current
(bservations in this report. Also, at the bottomyou'll see
that there's a status key and you' Il see that there's five

comments that were fully resol ved.

This concludes ny presentation. 1'd |like to thank the
Lottery's Executive Director, Charles MciIntyre, and his
staff for their assistance and cooperation throughout the
audit process, and I'd like to thank you, the Commttee,
for your tinme. We'd be happy to take any questi ons.

CHAI RVAN WEYLER: Thank you. M. MliIntyre, your
comrent s?

CHARLES MCI NTYRE, Executive Director, New Hanpshire
Lottery Conmm ssion: Good norning, M. Chairman, Menbers of
the Committee. Wth ne as suggested by the LBA staff is
Cassie Strong, our chief accountant, and George Roy, the
Lottery's Chief Finance Oficer is also here. Initially,
I"d like to thank the LBA auditor staff who were visitors
of ours for about eight nonths. They were professional the
entire tine. | had no difficulties with their staff. And I
certainly appreciate their efforts and their hard work in
this regard.

| often equated the audit teamto a group of dentists
interns |I'd rather go for a cleaning than a root canal.

So, certainly, | reviewthis as a cleaning and nost of
these findings we believe we have addressed previously to
this date here, and we'll continue to work on doi ng so

going forward. Certainly, speaking for Mss Strong, answer
any questions you fol ks m ght have.

CHAI RVAN VWEYLER Questions fromthe Commttee?
Representative Belvin and then Representative McGQuire and
t hen Senator.

REP. BELVIN. Thank you, M. Chairnman. Wl cone.
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MR. MCI NTYRE: Thank you, sir.

REP. BELVIN: | am on Page 18 which is the response
that was nade to the question on Page 17, Prize Caim
Should Be in Conpliance Wth Rules. And | am personally
not famliar wth the Replay Program but as | read the
response here, it would seemthat the Replay Program was
repeal ed, and yet we have prior observations about its
operations. So |'d appreciate brief comrents on the status
of the Replay Program it's inportance to you, and it's
function at the present tine?

MR. MCINTYRE: For us, the Replay Programis vital as a
broad category. It would constitute a |oyalty program where
i ndi viduals who don't win on a ticket can enter into a
drawi ng and be eligible for pronotional itenms and the |ike.

Prior to ny tenure at the Lottery, this was used as a
device to award prizes that were contained within a prize
structure of a given gane. | believe that to be a flaw on a
coupl e of levels, of |east of which in terns of player
loyalty. A person would buy a ticket. On the ticket itself
it would say entry into a further drawi ng. Most pl ayers
bel i eve the purchase of a ticket to actually be entry into
a drawing so further entry was rather insulting. There were
several ganmes in the marketplace at the tine. W all owed
those ganes to | apse. The Replay Programitself stil
exists as a loyalty program It does not exist as part of a
program where further prizes contained within a prize
structure of a gane are awarded through that Repl ay
Pr ogr am

REP. BELVIN. Thank you.

MR. MCI NTYRE: Thank you.

CHAI RVAN WEYLER: Further questions? Representative
Dan McCGuire for a question
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REP. MCGUI RE: Thank you, M. Chairman. First of all,
a general question. What's the difference between a
Managenent Letter and a performance audit?

MR. MAHONEY: Well, performance audit, Representative,
essentially deals with nmeasuring an Agency's performance
against certain criteria. So there isn't specific criteria
that any auditor would use in terns of a Managenent Letter.
You sinmply | ook at general business practice and raise any
issues that don't rise to the level of a significant
deficiency or material weakness and report those in the
Managenent Letter. So the difference is subtle. But on a
performance audit, we take great pains to find specific
criteria to judge an Agency's performance against. | hope
t hat answers your question.

REP. DAN MCGUI RE: Thank you. And a different question.
So is the fact that the Replay Programis -- has been
changi ng may be the cause of a nunmber of itens here?

MR. MCINTYRE: | nean, certainly, the final one which I
— this is actually ny response, | wote this. | hope we
have dealt with that specific response. Going forward is
anot her issue. Certainly, we work internally to make it
better. W believe we responded to the prior audit |ast
year and nmade nore segregation of duties as to it. | wll
tell you that in ny industry, in our industry, loyalty
prograns are the wave and the program we have costs a
fraction of what others do around the U S. So we al ways can
i nprove certainly and we hope to.

REP. DAN MCGUI RE: Thank you.

CHAI RVAN VWEYLER: Senat or Bragdon.

SEN. BRAGDON: Thank you, M. Chairman. Thank you,
gentl emen, and lady, for visiting us. My question and
comments, | guess, would revolve around the Replay Program
I do understand the distinction of your |ast comrent where
it's not used for the prizes part, and | think that's
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probably a smart nove.

I noticed in a lot of these Observations that
currently start on Page 9 had showed up -- shown up a year
ago and | guess ny first question to the LBA | heard from
the report that there really haven't been significant
i nprovenents in this particular area in your opinion. Is
that a fair assessnent?

MR. MAHONEY: | believe that's a fair assessment,
Senator, yes.

SEN. BRAGDON: Then | guess the big -- and I -- | guess
I can appreciate the concern expressed that although this
is a programthat's really operated by sonebody other than
the Lottery, the public perception is this is a Lottery
program |If something bad happens here, if there's sone
kind of fraud or something goes on, it will reflect poorly
upon the Lottery. And | think the last thing we want to do
is, obviously, reflect poorly upon the Lottery and take
away peopl e's confidence in the gane.

It seens to ne what we have here is a gam ng operation
bei ng run by an advertising agency, because they're giving
away a quarter of a mllion dollars worth of prizes as part
of this loyalty program and yet, the LBA Cbservations
continue to say there is not, in their opinion, accurate
docunent ati on, segregation. And |I've seen these comments
now two years in a row, and it does cause nme concern. And
guess | infer fromthe response of the Lottery Conm ssion
that they don't necessarily think it's a concern. And |
guess what can the Commission tell me to nmake ne feel that
it's not a concern?

MR. MCINTYRE: To your comments, Senator, certainly we
are concerned always. Qur integrity is everything and we
bel i eve that everything we do and everything that anyone
does on our behalf reflects back on us whether we have a
problemwith it or not. And we did -- we believe we had
responded prior to the last year's audit and apparently
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we're not on the sane wave | ength.

We believe there is significant segregation of duties
in terns of the systemitself is housed in another
| ocation, not the advertising vendor. | would disagree with
you only in that | don't viewit as a gam ng operation only
because those prizes that are through the Replay starting
in October 2011 are actual purchases for games of chance
based on a random event. These are actually pronotional
gi veaways. So it's not a -- | don't want you to think we
are ganbling through Internet. That's ny distinction and I
certainly -- reasonable mnds may differ but certainly I
want to make that clear. But certainly, we'll take these
findings and go back and make further efforts to fix the
programas it were. | will tell you that this does not
di ffer nmuch fromwhat other vendors do for other lotteries
for loyalty prograns as well.

SEN. BRAGDON: | guess if | could add a comment. |'m
not concerned that it's sonething being done by an outside
organi zation. | am concerned there seens to be a | ack of
docunentati on and specifications, and | guess | would urge
the Comm ssion to sonehow build that into whatever
contracts you have, because | hope not to be readi ng about
this agai n next year.

MR. MCINTYRE: Certainly. Yes, sir. Qur advertising
contract is up this June. W'IlIl certainly revisit it and
make every effort to fix-it, sir.

SEN. BRAGDON: Thank you

MR. MCINTYRE: Thank you.

CHAl RVAN VWEYLER: |s there another Senator with a
guesti on? Seeing none. You're the nost audited unit in our
whol e State governnment. And | read these audits every year
I was surprised that | had never before read about the
gam ng vendor and the ICS vendor. | |look forward to finding
out nore about them and what their relationship is to your
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never seen comments about them before. | don't know whet her
that's a new area that we're looking into or whether it's
sonething you're recently using that you hadn't used nuch
bef ore.

MR. MCINTYRE: No, sir. For |ICS vendor, interna
control systemvendor, is to create an entirely separate
popul ation of data to conpare agai nst the gam ng system so
at the end of a draw you have a one-for-one match. ICS
systens are common in lottery world. Qurs has been part of
it for, I think, ever. Since Powerball's been inplenented
back in '96.

CHAI RVAN WEYLER: So do they have a fairly narrow rol e?

MR MCI NTYRE: Yes, sir.

CHAI RMAN WEYLER: Mbre |i ke an account ant ?

MR. MCI NTYRE: Yeah, they're just a balancing. They're
sort of a backstop. Oddly enough, our |ICS vendor was j ust
purchased by anot her vendor. | received word of that | ast
Thur sday that somebody bought sonebody el se, and | received
notices pursuant to the contract. So we'll be doi ng our due
diligence on the new vendor as relates to the old vendor.

CHAI RVAN WEYLER: How nuch access do they have to your
dat abase?

MR. MCINTYRE: They're just a repository of the data.
And then just before a drawing, and M ss Strong can speak
to this as well, be clear, nake sure the anmount of nobney we
have, the anpbunt of wages we have is a one-for-one nmatch
I CS vendor as to our gam ng vendor.

CHAI RVAN WEYLER: Thank you. Further questions fromthe
Commttee? Seeing none; |I'll recognize Representative Dan
McCQuire for a notion
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** REP. DAN MCGUI RE: | nove we accept the report, place
it on file, and release in the usual nanner.

SEN. BRAGDON: Second.

CHAl RVAN WEYLER:  Furt her di scussi on. Seei hg none; you
ready for the question?

Al in favor say aye? Opposed no? The notion is
adopt ed.

*x%  {MOT| ON ADOPTED}

CHAI RVAN WEYLER: Let's hope that the revenue picks up.

MR MCI NTYRE: Yes, sir.

CHAI RVAN WEYLER: Thank you. M. WMahoney, one nore.

MR. MAHONEY: Thank you, M. Chairman. The |ast audit
on our agenda is an internal control review that we
conducted at the Racing and Charitable Gam ng Conm ssion. |
am going to be joined by Jean Mtchell of our office. Jean
was the Senior Audit Manager responsible to conduct the
audit on a daily basis at the Conm ssion. W are al so goi ng
to be joined by Paul Kelley fromthe Conmm ssion, as well as
Sudhi r Nai k.

CHAI RVAN WEYLER: Good nor ni ng.

PAUL KELLEY, Executive Director, Racing and Charitable

Gam ng Commi ssion: Good norning.

SUDHI R NAI K, Deputy Director, Racing and Charitable
Gam ng Conm ssion: Good norning.

JEAN M TCHELL, Senior Audit Manager, Audit Divi sion,
O fice of Legislative Budget Assistant: Good norning,
Chai rman Wyl er, and Menbers of the Comrittee. M nane is
Jean Mtchell. 1'mhere today to present to you the Racing
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and Charitable Gam ng Conm ssion internal control over
revenue for the six nonths ended Decenber 31, 2012. This
report presents the results of our assessnent of the
internal controls in place over the receipt, deposit, and
recordi ng of revenues, and the activities supporting the
generation of those revenues.

I'"d like to begin on the Table of Contents. This
report contains ten findings. The Conm ssion concurs with
ni ne and concurs, in part, with one. And as we noted by the
asterisks, two suggest |egislative action may be required.

The Executive Summary is |ocated on Page 1. As noted
i n paragraph two, the audit objective was to eval uate
whet her the Commi ssion has established and i npl enent ed
adequat e accountability and internal controls over its
recei pt, recording, and deposit of revenues and ot her
rel ated activities.

As described in the summary of results overall, we
found the internal controls were suitably designed to
provi de reasonabl e assurance that the specified internal
control objectives would be achi eved. Areas where we
reconmmend strengthening controls or increasing efficiencies
are reported in the findings which I will speak to in a
nonent .

Page 2 provi des sonme background information. The
Comm ssion is responsible to protect the wagering public
and ensure the integrity of Racing, Bingo, Lucky 7 and
Ganmes of Chance through the enforcenment of applicable | aws
and regulations and to tinely collect and maxim ze all fees
and taxes due the State fromthe regulated activities.
Ganmes of Chance may include ganmes such as poker or
roul ette.

As di splayed in the Table, the Comm ssion collected
$2.3 mllion in taxes, licensing, and related fees during
the six-nmonth audit period. O this amount, 1.3 mllion was
transferred to the Education Trust Fund. The renai nder and
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net anount at December 31°%', 2011, was conprised of
approxi mately 800,000 of the Conm ssion's adm nistrative
cost recovery and 200,000 yet to be transferred to the
Educati on Fund.

Qur findings begin on page nunber five. In Cbservation
No. 1, we note the Conm ssion has not formalized its risk
assessnment process. The Conm ssion appears to periodically
consi der and assess risk. However, the process is not
formalized. W& recommend the Conm ssion formalize and
expand its current risk assessnent efforts to include
stated objectives, the docunentation of process and
results, and a description of any action to be taken in
response to the risk.

(observation No. 2 is located on Page 6. In this
observation, we note the Conmm ssion has not insured m nimum
internal control necessary for the accurate processing of
Si mul cast wagering are in place and operating as intended
at the facilities licensed by the Conm ssion. Because the
Comm ssion does not currently have procedures to ensure
controls at the Sinulcast wagering |licensee to neet the
mnimuminternal controls, information reported by the
Si mul cast wagering system nmay not be as reliable. The
Comm ssi on should ensure that the appropriate controls are
in place and operating at the Sinulcast wagering |icensees.

observation No. 3 begins at the bottom of Page 7. W
note the Conm ssion has procedures in place to ensure
revenues remtted by licensees are properly processed,
deposited, and recorded. However, we recommend the
Comm ssion strengthen its inspection and auditing processes
to increase assurance the information and the taxes
remtted by the licensee is conplete and accurate.

At the top of Page 10 is Observation No. 4. Wat we
found that the Conmm ssion does maintain a policy and
procedures manual covering many aspects of its operations.
The Conmi ssion report certain of its policies and
procedures in the manual were outdated and other policies
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and procedures have not been fully inplenented. W
recommend that the Commission continue in its efforts to
keep its policies and procedures nmanual conplete and
accurate.

Qoservation No. 5 is located on Page 11. In this
reconmendati on we recomrend the Conm ssion inprove
segregation of two controls over the issuance of
occupational licenses and the collection of license fees at
Si mul cast wagering facilities.

oservation No. 6 and 7 identify areas where the
Comm ssion can inprove controls and address weaknesses in
its database systemused for |icensing and processing of
tax and paynent fees and other critical information.

observation No. 6 on Page 12 notes the dat abase system
| argely designed and built by a forner enpl oyee and used
for licensing and other critical financial operations does
not incorporate many generally accepted control s that
shoul d be present in a well-designed database system The
system appears to be designed with programfunctionality in
m nd, but certain |ogical controls, such as forced periodic
password changes, were not incorporated into the database
desi gn. The Conmi ssion shoul d address the weaknesses in the
dat abase system as soon as practical.

observation No. 7 is located on Page 14. This comrent
notes the Conm ssion had not adequately docunented and
crossed-trai ned enpl oyees in the use of the database for
tracki ng uncl ai ned wi nning race wagers referred to as
uncl ained tickets and paynments. This lead to the use of a
| ess efficient manual process being inplenented during
Fi scal Year 2012 and supporting data not being reconciled
upon receipt to the revenue receipt fromthe unclai ned
tickets.

Cbservations Nos. 8 through 10 identify issues
related to State Statutes and rul es.
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observation No. 8 begins in the mddl e of Page 15.
This Observation identifies statutes and rul es which have
not remained current with other recent statutory changes
and changes in the entities regul ated by the Conmm ssion.
The issues are outlined in nore detail in itemnunbers 1
t hrough 3 of the Cbservation. We recommend the Conmm ssion
work to ensure all statutes and rules remain current and
rel evant, adopt and maintain required rules, and record
uncl ai ned tickets and voucher revenues in the general fund
pursuant to RSA 284: 31.

oservation No. 9 is located on Page 17. This
oservation notes that the process used by the Conm ssion
to transfer noney to the Education Trust Fund pursuant to
statute does not pronote the fair presentation of the
Comm ssion's revenue activity in its primry revenue
accounts. It recommends the Commi ssion work with the
Departnment of Adm nistrative Services on this issue.

Qur Final QOobservation is No. 10. This is | ocated on
Page 18. This finding recommends the Conmm ssion return to
a licensee approximately $13,000 representing the excess
cash value of a bond and establish policies and procedures
for the regular and docunented review of |icensee bond
anmount s.

Behind the tab is the current status of revenue-
rel ated observations contained in the prior financial
conpliance audit report for the Pari-Mituel Comm ssion for
t he nine nonths ended March 31, 2005. As you can see from
the status, all of these coments -- alnost all but one of
these comments are fully resol ved.

I'"d like to thank the Committee for its time this
norning. |1'd also like to thank the Racing and Charitable
Gam ng Conmi ssi on managenent and staff for their help and
cooperation throughout the audit process.

That concl udes ny planned remarks and we'd be happy
to answer any questions you m ght have.

Joint Fiscal Committee

May 21, 2012



49

CHAI RVAN WEYLER: Thank you. Director Kelley, your
comment s?

MR. KELLEY: Thank you, M. Chairnman. For the record,
ny nanme is Paul Kelley. I"'mDirector of the Racing and
Charitable Gam ng Comm ssion. Wth nme is Sudhir Naik,

Adm nistrator 111, and | have wth ne behind ne
Comm ssi oner Warren Leary and Conm ssi oner Col onel Lynn
Presby. | want to thank the LBA for the professional audit
t hey conducted. Their staff was very professional, and they
worked with mnimal interruptions to our staff so we'd get
our job done.

As far as the audit observations go, we do concur.
There's always room for inprovenent and we will nake those

i nprovenents. | think if you | ook from our previous
observations, we take these things seriously. W clean
themup -- and we clean them up and answer any questions

that you or your Conm ttee m ght have.

CHAI RVAN VWEYLER Questions or conments fromthe
Commttee? Senator (dell.

SEN. ODELL: Thank you, M. Chair. Good norning. On
Page 9 there's reference nade to the conduct and recording
of video surveillance. How is that working? Has that
i nproved things? Have there been violations or
di screpancies identified through the video nonitoring?

MR. KELLEY: Thank you, Senator. The required caneras
are in all the locations that are required by statute to
have them Qur inspectors when they nake their visits, they
| ook at the caneras, the angles, to nake sure they're
recording the funds that need to be recorded, the table
shots are done correctly. And then we al so now i npl enent ed
to going out and starting fromstart to finish with ny
staff out there to watch all the noney fromthe tine the
door opens to the tine the door closes to make sure that we
count -- we observe all the nobney counts and to nmake sure
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the canmeras are on those counts. So | think that systemis
in place and will work well.

CHAI RVAN VWEYLER: Senat or Bragdon.

SEN. BRAGDON: Thank you, M. Chair. Just a conment.
Thank you, again. Thank you to LBA and for the Conm ssion.
And just a comment that | appreciate the response to each
of the findings and appreciate the fact that of the ten
prior findings, nine of them have been fully acconplished.
You know, in the prior audit we just heard | ess than half
of the prior ones had been done and the response was very
conbative. So thank you to the Conmm ssion for your
attention to these matters.

CHAl RVAN WEYLER: Further comments fromthe Conmttee?
I, too, echo Senator Bragdon's conments. It's the best |'ve
seen of conpliance with forner audits. |'ve never seen one
t hat good, except for now. Representative Dan MCuire.

REP. DAN MCGUI RE: Thank you. Yes, |I'd like to -- those
comments are both right. On Page 2 where we are tal king
about nunbers here, | understand that 200,000 of the
mllion goes in the other category so it's roughly
two-thirds of this noney is going to the Education Trust
Fund and one-third for expenses. |'mwondering if you can
tell ne roughly how much noney is going to the charity and
how nuch noney is going to vendors to kind of conplete this
pi cture?

VMR. KELLEY: Extenporaneously I'll talk to the
charitabl e piece. The charities nake about $11 million |ast
Fiscal Year in revenue to the charitable causes. \Wat the
gane operators make, | don't have that nunber
Representative McQ@iire. | could try to build a nunber. It's
a fuzzy nunber, noving target, because of sone of the
dynam cs of the statutes that we try to regulate. And the
ganme operators are keeping 65% of the gross, |less prizes,
where the charity is getting 35% Again, the gane operators
are assunmng all the costs, the insurances, and help. But
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| could certainly try to work sonme nunbers and get them
back to you, if you'd like.

REP. DAN MCGUI RE: All right. Thank you. So,
basically, charities are getting nmaybe four tinmes the
amount of the Education Trust Fund 'cause this is a
si x-nmonth set of nunbers.

MR. KELLEY: And | should have cut ny nunber in half.
Then it should be 5.5 million on the Fiscal Year basis
because the charities make about 11 mllion annually.

REP. DAN MCGUI RE: Thank you very nuch.

CHAI RVAN WEYLER: Further questions? Representative
Carol MQuire.

REP. CAROL MCGUI RE: Yes. Thank you. First of all,
was concerned that it appears that your capabilities for
regulating racing are pretty much gone away and will you
have difficulties if you open up a new racing site?

MR. KELLEY: The Legislature renoved all funding from
everyone on the Pari-Mituel side or the racing side, except
for one part-tine enployee. If live racing cones back, the
Bill that | think you may be referring to has some noney
that the State will put aside its share of revenue to fund
live racing. And ny hope and desire is that wherever that
Bill will go will allow us then to expend those funds in
three years to get it up and running. So bei ng m ndf ul
after three years out then that will be a budget item

REP. CAROL MCGUI RE: Thank you.

CHAl RVAN VWEYLER: Further discussions? Seeing none.
Representative Dan McGQuire is recogni zed for a notion

** REP. DAN MCGUI RE: | nove we accept the report, place
on file, and release in the usual nanner.
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CHAl RVAN WEYLER: |s there a second?

REP. CAROL MCGU RE: Second.

CHAI RVAN WEYLER: Second by Representative Carol
McCuire. Further discussion? Seeing none; are you ready for
the question? Al in favor say aye? Opposed no? The
report is adopted.

***x  {MOTI ON ADOPTED}

CHAI RVAN WEYLER:  Good report. Thank you very nuch,
gentl emen. Thank you to LBA for all your good work. And by
the way, | amopen to file |egislation from Septenber 17'"
to Decenber 7'", should that need arise on these itens.
Thank you. Is there anything further to cone before us?

REP. FOOSE: Date of next neeting.

15. Date of Next Meeting and Adj our nnent

CHAI RVAN WEYLER: Let's figure out the date of the next
meeting. | think it works out well to have a Monday,
because we have the weekend to read all this stuff which
sonmetinmes if | don't nmake a special trip up here Friday al
| have is Tuesday, Wednesday and Thursday ni ghts and t hat
doesn't al ways work out. Any chance we can neet on a Monday
for June?

REP. FOOSE: 18!M?

CHAI RVAN WEYLER: 18'" is roughly the number of days
away where we neet. |s that acceptable to everyone?
Starting at 10 o' clock. Al right. Let's do Fiscal at
10 o' cl ock, Monday the 18'". And we will, of course, neet at
8:30 for our pre-Fiscal for the House side. Thank you al
very much.

Anyt hing further, M. Pattison, that we need any late
items? Anything of that sort?
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MR, PATTISON: No, I'mall set.

CHAI RVAN WEYLER: Anybody in the audi ence have anyt hi ng
to add? Mdtion to adjourn by Senator Mrse. Second by?

REP. FOOSE: Second.

CHAI RVAN WEYLER Representative Foose. Seeing no
further discussion, all in favor say aye? Opposed no?
Thank you all for your attendance.

Foxx { MOTI ON ADOPTED}

(The neeting concluded at 11:25 a.m)
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